Will be 
modern 


lta. 


e July Ist, 1930 


r Toronto, 


LCTOS, 


39.791 


pay their own 


rplus sufficient 
ness. 


Winnipeg and 
fhe C.N.R. will 
fits of Natural 
of flourishing 
electric power, 


NT BANKERS 


. E., Toronto 


Limited. 


> 


n building and installing an 


“Steel Company, Limited, be 
bn’s specialty shop and & 
ndy shop. 

at 33-85 Mutual Street, To- 
sed by the L. R. Steel Com- 
fitted out with electric 
improvements, to be @ 


the Company’s stores in and 


is held on a most modern and 
ted building here. Remodel- 
and the opening date of this 
h. This will be the first L. R. 
be to $1.00 store in operation 


g-term lease is held on @ valu- 
store location on Second Ave- 
terations are being made. 
L. R. Steel Company, Limited, 
August 21st. 
y site on Simeoe Street has 
Old store buildings are 
y for the fine, modern build- 
i as an L. R, Steel Company, 
re and woman’s specialty shop. 
he new building will be let in 


Srantford’s best corners—Col- 
nd Queen Streets—has been 
Steel Company, Limited. Here 
merchandising structure that 
L. R. Steel Company, Limited, 
ecialty shop for women, 


ad States 
ny, Inc. 


t Square Building. .The twe 
ilding will be remodelled and 
he finest cafeterias in Ameriet 
people. The upper portion 
sed as a ‘warehouse by the. 
yrporated. 


ners in Buffalo—Main and le 
sed for a woman's specialty 
vaists, corsets, hosiery, © 
imit of $10, Large plate glass 
and interior fittings are being 
ge of this Specialty Shop 
August 15th, 


market place in Buffalo, 
America, 
remodelled into an 
1.00 store. This 
unusually good 


and 


building is 
merchandising 


corner 


» 3 rominent 
_ The most p NY. ® 


in Niagara Falls, 


us been leased for 99 years by 


oe en 
ny, Inc. A large building, wh 
in one of the most notable storet 
R. Steel Company, Incorpore® 


tions will be entered inte fer the pe™ 


WINNIPEG DISTRICT 
Winnipeg 

Pert Arthur 

Moose Jaw 


Regina 
CALGARY DISTRICT 


Calgary 
Edmonton 
Victoria 
Saskatoon 


i itua | 
there is § " Steel F 


Many Millions Involved in 
Demands of the 


Railroads 
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EFFICIENCY FIRST 


That is the Basis Upon Which 
the Railway Board Should 


Reach Decision—General 
Business Situation 


The freight rates inquiry at Ottawa 
looms large as a factor in the busi- 
ness situation. Even accepting the 


statements of Mr, Hanna and the oth- 


or transportation experts that the in- 


creases will be a comparatively small 


burden on the consumer in relation 
to individual articles, the fact re- 
mains that the millions involved will 
have to be produced by the shippers 


of Canada and will at once prove a 


factor in manufacturing costs, Esti- 


mated on a per capita basis also, it 
is evident that the consumer in the 
last analysis will have to bear a sub- 
stantial burden. 


But this is only one side of the 


argument. If it is merely a case of 


estimating what railroad service costs 
the public, then why not abolish the 
railroads and save the consumer the 
whole expenditure? The. point is 
that the whole question is one of ser- 


vice rendered and a fair return for 
that ‘service, That is what the Rail- 


way Board ,will have to decide and 
we believe that the shipping interests, 
the men who are best able to judge of 
the value of service in relation to 
cost, will be willing that rates be 


established on this basis. So far ‘as 


the consumer is concerned, the argu- 
ment may be effectively advanced that 
the,inereased per capita charge if it 
means efficient service will not_ be 
so great asthe indirect burden if 
the service is further undermined. 
In the United States transportation 
experts are submitting that the high- 
er rates will mean such an improve- 
ment in service that the consumer 
will actually benefit. 


The C, P. R. and the C. N. R. 


The Canadian situation is made 
complex by the fact that the Can- 
adian Pacific Railway is making pro- 
fits and the government systems are 
showing a big deficit. It is not sound 
argument that the whole burden of 
the government roads should be at 
once borne directly by the shippers 
nor is it a sound contention that the 
C. P. R. should not be allowed equal 
rates with the national system. Per- 
haps the better solution would be to 
fix a return for all roads on the basis 
of allowing fair profits for the Can- 
adian Pacific. This would maintain 
the C. P. R. service as a standard. 
The argument of some newspapers 
that higher rates should be allowed 
the government lines and the returns 
taxed away from the Canadian Pacific 
is ridiculously unsound. It would 
have the effect of undermining the 
C. P. R. service without improving 
that of the government lines. The 
fact that Mr. Hanna and Mr. Beatty 
are standing shoulder to shoulder in 
this fight would indicate that the 
theory of discrimination cannot be 
entertained. 

The attitude of some of the public 
representatives before the inquiry in- 
dicates a very poor appreciation of 
the essential importance of efficient 
transportation service in Canada. 
This does not only apply to manufac- 
lurers and the shippers of the East 
but just as much, if not more so, to 
the farmers of the West. The value 
of wheat to the producer is fixed at 
Liverpool; it would be worth little 
Without the facilities to deliver the 
surplus of the country’s product in 
that. market. It is interesting to note 
for instance that while Western Can- 
ada is this week protesting at Ottawa 
against freight rate inereases, the 
Press of the Western States is advis- 
ing the farmers to make preparations 
to stack a large portion of their crop 
and to store much of their grain as 
the railroads will not be able to pro- 
Vide the facilities to take it out of 
the country. In addition there is the 
other factor, explained last week, that 
money for the financing of the Wes- 
tern crop in Canada is short because, 
Owing to the difficulties of securing 
transportation service, Eastern manu- 

rs and merchants are requir- 
ing larger credits to finance the ac- 
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THE MOTOR TRUCK IN ACTUAL 
SERVICE 


NEW LISKEARD.—Last winter, 
when there was a talk of building 
a narrow gauge railway from Flk 
Lake to Gowganda, one prominent 
mine-owner said he would rather 
have a good auto-road, for, said he, 
“we eould then get our freight at 
the terminus of the T. & N. O. R,, 
and take it to our mine with the 
auto-truck without rehandling it.” 
The matter of ten or twenty miles 
with the auto-truck does not mat- 


ter very much, if the road is a good 
- one. 


CROP IS UNEVEN 


BUT YIELD WILL 
BE SATISFACTORY 


Cutting General in Manitoba 


and Follows Soon in 
Other Provinces 


HARVESTERS SCARCE 


Largest Barley Crop in History 


Assured, But Other Coarse 
Grains Are Quite Un- 
satisfactory 


By E. CORA HIND, 
Commercial Editor, “Manitoba Free Fress,” 


ESTEVAN, SASK.—The Mani- 
toba “Free Press” fitth ctop report 
for the season, issued on ‘fuesday 
morning, shows a condition which 


can only be regarded as very satis- 
factory in view of the weather con- 


ditions that have prevailed for the 


past month. In ali, 230 points were 


heard from, 76 in Manitoba, 112 in 
Saskatchewan, and 40 in Alberta. 
These reports indicate that wheat 
cutting will be general in Manitoba 
Friday; in Saskatchewan by the 20th, 


and Alberta by the 23rd. Rust’ was 


reported from 41 points in Manitoba, 
but had arrived too late to damage 
any but a few of tne latest crops. 
Rust was present at many points in 
Sakatchewan ‘anid’ there “are more 
late crops, it may do more damage. 

But as the weather has now turn- 
ed cool, it may not develop. So far 
Alberta seems to be entirely immune. 
The loss from hail is very light in 
all the provinces, though Alberta has 
apparently been the greatest suffer- 
er. All the provinces report winter 
rye as in stook and a few points re- 
port it threshed, 


Other Grains Than Wheat 

Coarse grains are not so satisfac- 
tory. There is much éxeellent oats 
and barley, but neither of these 
grains can be said to be an all round 
good crop in any district. 

Flax is the least satisfactory of all, 
the crops, being late, thin in stand 
and very weedy. This does not 
mean there is no good flax, because 
there are some very fine fields, but 
generally it is a poor crop, more 
especially where sown on_ spring 
breaking. 

The. report shows that the need of 
harvest hands is great, but that in 
some districts farmers are absolutely 
refusing to pay the exorbitant wages 
asked. The writer has been travel- 
ing steadily on crop inspection for the 
past 12 days, only running into Win- 
nipeg to compile the Free Press re- 
port and can fully corroborate the 
conditions reported by the local cor- 
respondents. The crop is the most 
uneven one the West has produced in 
the past seventeen years. 


There are many disappointments, 
but when all these are allowed for 
there is going to be a very large vol- 
ume of wheat come out of the West 
and much of it will be of a very high 
quality. 

There is an abundance of feed of 
all kinds, so that even where wheat 
crops fall below expectations, there 
will not be the trouble about stock 
which existed last year. 

With regard to harvest hands, hav- 
ing travelled for some days on the 
trains which are distributing them, 
the writer has the impression that 
very few of. them are worth the 
wages they are demanding. It is a 
mighty good man that earns six dol- 
lars a day and board at stooking. 
Saskatchewan Crop Above Average 

Wiring to THE FINANCIAL 
POST, Edward Oliver, secretary of 
the statistics branch at Regina, says 
of conditions in Saskatchewan: : 

“Wheat cutting will start this 
week in a few places and will be gen- 

An average 
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POWER FROM DAN 
INNIAGARA RIVER 


Big International Electric 
Scheme is Being 


Revived 
VERY SMALL COST 


Investment of $50 Per Horse 
Power is Estimated—Eminent 


Engineer Considers Chip- 
pawa Scheme Big Mistake 


To dam the Niagara River and thus 
create 2,000,000 horse-power of elec- 
tric energy at very low cost and 
without interfering with the flow over 


the present falls, is the project of T, 


Kennard Thomson, a consulting en- 
gineer with an international reputa- 
tion, which is now being revived as 
the solution of the’ Niagara power 
question. The United States having 


recently passed very comprehensive 
national legislation regarding the 


development of water powers, Mr. 
Thomson has taken his proposals be- 
fore the Wilson cabinet, and full con- 
sideration has been assured in that 
quarter. This week, Mr. Thomson 


has been consulting with the Ontario 


government with regard to the mat- 
ter. The undertaking would have 


to be international in its scope and 
the co-operation of governments in 
both countries would be required. - ° 


Discussing his plans with THE 
FINANCIAL POST, Mr, Thomson 


explained that he had first evolved 
this scheme about fifteen years ago 
after studying the Niagara power 
possibilities for years. At this time, 
he saw that conditions were not ripe 


for its presentation—the market for 
power was not sufficiently developed 


—and the plans were placed in his | 


safe to be opened only by his sons 
in the event of death. A few.-years 


0, howey er Mr.. Thomson, saw.that., 


e market for power in Canada 2nd 
the United States was assuming \pro- 
portions where a ' 2,000,000 horse- 
power development would be consider- 
ed as practicable and; associated 
with Hon. Peter A. Porter, of Niagara 
Falls, N. Y., he took steps looking to 
the development of the scheme. 


Was Submitted to Beck 


The Thomson plan was submitted 
to Sir Adam Beck and the Ontario 
government of Sir James Whitney, 
but little consideration was given to 
it—-possibly for the reason that, be- 
ing international in conception, it did 
not fit into the political program of 
the day. 

Mr. Thomson submits that the 
Chippawa undertaking is a colossal 
mistake as compared with the dam 
project. Why, he asks, build a twelve 
and a quarter mile canal to bring a 
small volume of water from above 
the falls to a certain point when the 
whole river can be utilized at the same 
point? 

How Dam Will Be Built 

When Mr. Thomson’s plan was first 
announced there was considerable 
criticism by contemporary engineers. 
It was contended» that a dam could 
not be constructed in the river which 
would’ be strong enough to hold back 
the waters and withstand the strain 
of the spring ice pressure. How this 
will be done is now explained in de- 
tail as the plans are being developed. 

Near Lewiston there is a widening 
of the river gorge and an area little 
above the present water level known 
as Foster’s Flats. Taking advant- 
age of this natural conformation, it 
is submitted that two-thirds of the 
dam could be built on dry land be- 
fore paying attention to the river 
proper. Then the flow could: be 
turned through the sluice gates of the 
portion of dam already built and the 
task of construction in the river bed 
proper would be comparatively 
simple. 

The structure proposed would be 
an immense convex. affair which 
would have a tendency to force the 
ice over the top in the spring and 
allow it to slide rather than fall down 
the other side. The base of the struc- 
ture would be perhaps seven hundred 
feet in width but a large portion of 
the necessary generating plant could 
be installed in the interior of the 
structure. , 

Well Known in Canada 


Mr. Thomson is well-known 


“to be aetitatrestaen! 


Business Men and Investors 


HE position of customers of the Ontario Hydro Commission—par- 


ticularly commercial consumers—is becoming more and more 
serious from day to day.. In Toronto, for instance, the local com- 
mission’ evidently finds itself in a position of being unable to secure satis- 
factory information from Sir,Adam Beck as to whether power can be pro- 
vided to fulfil contracts... This is indicated by the following clause which 
has recently been added to new contracts: 
Owing to conditions which exist whereby the System is unable at present 
to obtain a guarantee of sufficient power to supply the needs of the System’s 
ecohsumers at all times, it is understood and agreed between the Consumer 


and the System that the service given under this contract is liable to inter- 
ruption during periods of'power shortage as conditions may in the opinion of | 
the System warrant, and will only be available as and when the System has an} 
adequate supply of power for the needs of Consumers. : 

Ontario’s efforts in securing new industries have been seriously under- 


mined by the situation so eloquently indicated by this new clause.  This| 


particularly refers to the efforts of Mr. Cousins recently in Great Britain) 
on behalf of Toronto. In this connection it may be pointed out that ar-! 


rangements, evidently satisfactory, have been made with the Baldwin Com- 
pany after that concern talked of withdrawing from Toronto. 
ANCIAL POST understands, however, that the company is building its 
own steam plant and that a compensating arrangement has been made as 
regards taxation. It is well that the Baldwin Company should be retained 


but there is no argument. in favor of this being done at the expense of the 
city’s general taxpayers because Sir Adam Beck cannot live up to his 


agreements | 


Hydro Contracts of Little Use 


A Demand for that 70,000 H.P. 


HE serious menace to industrial development in Ontario and the 
big handicap under which manufacturers are suffering owing to 


the failure of the Ontario Hydro Electric Commission to ve up 

di wer agreements and to provide for increasing demand is indicate 
in tina “eomwing communication to the editor of THE FINANCIAL POST) 
from an active worker in the wide campaign of securing new plants for 

Canada and this province in particular: 

ast i i here ig a mention in one 

In the last issue of your most interesting paper, t 

of the editorigls to the effect that some 70,v00 odd electrical horse power is 


available to the Hydro Electric if that body will but negotiate for the same. 
I am very much interested to know wnere this horse power is; whom it belongs 
to, and, the nature of the negotiatiqns which you would suggest might be in- 
stituted with a view toe securing the said power for the use of Ontario manu- 
facturers who require it badly. is there any action that you can suggest we 
might take in conjunction with other leading Chambers ot this Province and 


Boards of Trade? % 
I cannot for one moment delieve that the people of Ontario truly realize | 


the vital seriousness of the present industrial power situation. It is so| 
thoreughly ,anfortunate that, at this particular time, when so many highly 
importaat British and American industmes are contemplating a location in our 
Prevince, that we are compelled to throttie them off because we have no Hydro 
power for the turning of their wheels, and because—at the very earliest—we 
cah offer no relief until the late fall ot next year. 


In the meantime, the hopelessness of our power situation has simply played 

into the hands of the wise Province of Qaebec and given her the greatest op- 

rtunity of. industrial expansion that any state or province ever had in all 

ot A ere simply going to thfow up her hands and lie crippled so far as 

futher industrial development 15 concerned until.the fall of 1921, when a very 
. “qyaote is:.tentatively promised? 

This body had been negotiating very hopetully with several corpora- 
tions which are among the largest of their kind in the world; but, when the 
question of power arose, everything faded away absolutely, and our over two 
years of patient and expensive work in connection therewith would seem to 
have gone by the board. f ‘ 

As for.the 70,000’ horse power of additional power which THE FIN- 
ANCIAL POST has explained could be secured by Sir Adam Beck for On- 
tario’: manufacturers—part immediately’ and the balance before autumn— 
we can-only suggest that the Boards of Trade and Boards of Commerce | 
throughout the province join with the Canadian Manufacturers’ Associa- 
tion in urging upon the chairman of the Hydro Commission that he make 
every possible effort to live up to his agreements and meet the needs of | 
Ontario’s industries. This is particularly the case in view of the fact, 
that the completion of the Chippawa development has been so seriously | 
deiayed and it has been decided that a steam plant cannot be completed} 
in time to provide relief. 

As to the source’ whence this power can be secured, no one is 
better posted than Sir Adam Beck. The negotidtions which would make) 
it available have been hanging fire-for months. 


Inquiry to Be Searching One 


os frantic efforts of the pro-Hydro papers in Toronto and of the 





worshippers of Sir Adam Beck in the Municipalities Union can-j; 

not stem the growing tide of public opinion in favor of the business- 
like and courageous course which Premier Drury has taken in the appoint- 
ment of a‘commission of inquiry. The weekly newspapers in all parts of 
the province are practically unanimous in support of the Government’s 
course, and the more responsible of the city papers, whether for or against 
public ownership as a policy, believe that only good can come out of 
having light thrown upon the proposals of the Hydro Commission about 
which so little real information has reached the public. 

In fact opinion is growing that not only should the inquiry relate to 
the Hydro-radial projects but that there should he an investigation of the 
power enterprises as well. If, for imstance, the Chippawa development 
is to cost from $70,000,000 to $100,000,000 when completed, then the truth 
should be made known and some estimate made as to what such power 
can be marketed at. And if the cost is to be so great, why? There are 
reports that the Hydro has not been entirely free from the suspicion of 
graft which has been directed to other departments of the late Govern- 
ment. Have the millions spent on Hydro contracts been properly accounted 
for in service and equipment? And what ground is there for the criticism 
of the sinking fund and other features of the Hydro financial policy? 

Then, as THE FINANCIAL: POST has previously submitted, the muni- 
cipalities which have not not been organized should be represented at the 
inquiry so that their interests may be protected. These municipalities are 
not sharing in the “benefits” of the Hydro system, whatever they may be, 
but so soon as the guarantee of the province is given to the municipal 
bonds they must bear their portion of the financial responsibility, and 
their share of whatever portion of Hydro expense which may be met out 
of the general funds of the province. 

THE FINANCIAL POST believes that &’s the inquiries of the Govern- 
ment are extended the necessity for widéning the scope of the investigation 
will be emphasized. In fact the attitude which has been taken by Sir 
Adam Beck might, we believe, be interpreted as open defiance of the 
Government in view of orders-in-council which have been issued and the 
course which the Hydro Commission has taken at the dictation of the 
chairman. ; ‘ 

However, there is no doubt but that the pro-Hydro press, particularly 
in Toronto, will use all its influence against the Government and to dis- 
count the inquiry. At such a time those who admire the courageous course 
taken: by Premier Drury and ‘his associates in defying Beck’s powerful 
political machine should lend their support to the Government. Business 
and agricultural] associations and influential citizens should put themselves 
on record as being in favor of a thorough investigation of the whole Hydro 
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STOCKS FIRM UP 
AFTER PERIOD OF 


Sensational Break Features 
of Early Marketsin 


Week 
GENERAL.RECOVERY | 
Improvement in Tone at Cleas 


Due in Part to More Hopeful 
Foreign Outlook—-Paper 


Stocks Lead in Rally 
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THE gl The present week was one of sen- 


sation upon the Canadian exchanges. 
. . 
Following a period of fair activity, 
the markets entirely succumbed to, 
the series of adverse influences which 


|have been weighing upon them of 


late, and prices accordingly slumped 
to profound depths. The break was 


t its proportions 
practically every stock was cies 
suffering losses from one. to many 


points, Stocks continued to hover at 
low levels for the greater part of the 


week, even in some cases displaying 
tendencies to incline stil] lower, but 
at the close there was a decided im- 
provement in the general tone of the — 
markets, and a consequent firming in 


price. The ascent’ was not rapid, 


however, nor 
’ was the trading of broad 
proportions. of 


A favorab’ 
the close was rable feature at 


the greater prevalence 
of buyers than sellers, with stocks 


offering in searcely sufficient > 
ties to meet the demand. "This tas 
a decided improvement over the heavy 
liquidation of: the early part of the 
week, although throughout there was 
a fair absorption of offerings, bar- 


gain hunters hoping to profit by the 
low levels prevailing. "3 


A general recovery was in evidence 
upon the American as well as the 


Canadian exchanges, the improvement 
being due in a large measure. to the 


more hopeful foreign outlook, and ‘thé. “=” 


possibility. 6f reaching settlement in 

the Polish situation without the in= 
tervention of British or other troops, 
There also has been recovery from the. 

general uneasiness experienced at the 
failure of a Montreal brokerage house 
and the rumor of another being simi. 
larly involved, the latter report prov- 


ing unfounded. 

Recent active stocks whose activity ~ 
had been largely suppressed during 
the ealy part of the week, were 
again prominent, and in the majority 
of cases, gained several points. The 


| recovery was not general, however, 


several issues remaining stationary 
at the low levels reached during the 
late reaction. The tight money mar- 
ket will prevent extended develop- 


ments, providing other factors prove 
favorable. + 


THE POST 


THIS WEEK CONTAINS 


Possibilities of Trade Expansivn in 
the West Indies 


Wheat Control Places Millers at a 
Disadvantage 


Coal Sent to Europe While Our Fac- 
tories Are Idle 

Well-Regulated Private Control Is 
Best For Utilities 

How Ponzi Could Wipe Out Debts 

aoe Sgr World 
anada Stocks Suffer Drastic P 
Declines -— 

Making 14,500 Workers Better Public 
Servants 

Canada Bread Expanded During the 
Past Year 

Canada Copper’s Reorganization 
Means New Canadian Company ... 

Branch System Has Elasticity in 
Bank’s Service 

Suggests That Bankers’ Association 
Reduce Branches 

The Ontario Press and The Hydro 
Editerial Comment Reviewed .... 

Cote St. Miehele Issues Put That 
Town Back in the Running 


Pe weg I Real Estates 

ty in Industrial 

. Subsides From Power Shortage . . 

Stray Pennies are Gained by Indus- 
trial Insurance Companies 

Drop in Building Costs Improbable 
For a Long Time 

Higher Freight Rates 
Railway Problem 

Motor Truck is New Facter in 
Transportation 


lication or otherwise, or direct to Premier Drury, would help in the effort 
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TRADE EXPANSION 
° IN WEST INDIES 


Opportunities Await Atten- 
tion by Manufacturers 
of Canada 


CLOSER RELATIONS 


Political as Well as Commercial od 
Significance of New Trade | TQ PROMOTE TRADE 
Arrangement | #4. Being WITH SWITZERLAND 


Appreciated in London 
Canada’s Trading With Euro- 


By Resident Representative. 
OTTAWA.—The recently concluded pean Country Hitherto on 

trade arrangement between Canada Restricted Scale 
and the British West Indies—includ- 
ing British Guiana, British Honduras While trading between Canada and 
and Bermufa—is looked on by the/ switzerland has hitherto been within 

big London dailies as an event of the) .omparatively narrow limits, an im- 
j| first importance—not only in a trade,| ,ortant field for Canadian products 
}|but in a broadly political sense. In| awaits cultivation, and there is al- 


THE MERCHANTS BANK ||: cnr renans) Sears 


sidered that the full importance of} moting the trade relations between the 
Office: M | OF CANADA Established 1864, || the new agreement will depend very|two countries on a larger extent than 
Head ce : Montreal. ; 
Ewes $7,000,000 Total Deposits (June 30, 1920) over $161,000,000 


|| largely on the extent to which it is) ever before. Carl P. Muebscher, 

taken advantage of, not only by Can-| consul-general of Switzerland in Can- 

7,574,043 Total Assets (June 30, 1926) over 198,000,000 adian exporters, but by capitalists ada, spoke in Toronto recently on 

President: SIR H. MONTAGU ALLAN, C.V.O, who may be induced to develop the/trade opportunities between the two 

Vice-President: A. J. DAWES, latent possibilities of what is almost| countries, and reviewed relations as 

General Manager: D. C. MACAROW. a virgin country, so far as industrial/they existed during the war period. 

Supt. of Branches and Chief Inspector: T. E. MPRRETT. i expansion goes. The total value of Swiss-Canadian 

NESS Besides providing for more fre-|trade exchange was in 1913, before 

COLLECTIONS FOR BUSI HOUSES quent, seinatat, van extended steam-|the war, about 50 million francs, he 

The enthitnstony ourvies = ee ene ine ow i|ship communication between Canada| said. . ee aor se ~ 

te Deaknane Deuces, mm Se a : : and the different groups of islands,| war and showed in a total value 

Seocting of Me Deakebep. chroaghont Canada, "and the efficient the agreement calle for the providing| of only 15 million francs. Switzerland 

system in force. of British owned and_ controlled|is importing from this country, food- 

Special attention is given to collections; returns are cables. If the recommendations pro-| stuffs, such as cereals, canned fish and 

Nmap Ate gy earl heey UPS gre cg sch ome ~ posed are carried out, there should be} flour, also hides, furs, asbestos, mica, 

res oa ent ers a weekly steamship service from|and finally small quantities of chemi- 

: 1] Canada, something which has long|cal products, such as phosphorus, 

391 Branches in Canada extending from the Atlantic to the Pacific been urged. ‘ baume and resin. Canadian ship- 

REE a = a om : _|ments of wheat for August, 1914, to 

ade. grate a profercace of mit Iees| March, 1918, amounted to 8,910,167 

than 50 per cent. On sugar the pre-|>ushels, representing an approximate 

ference ranges from slightly under|V@!ve of $19,602,367. 

47 to 96 cents per hundred pounds.| As far as Swiss exports to Canada 

The total West India exports of sugar| “Te concerned textiles are of first 

to Canada for the latest year for|importance. In 1915 of a total ex- 

which West India statistics are avail-|Port of 26 million francs, textiles 

able here (1916), amounted to $18,-| made by eer tn aoe 

' i 370,000. This has tly in jumped in millions in tex- 
Nay VERY Canadian however, as we ‘seas Poa ae tiles of a total import of 39 million| markets represented by approximate- 
pe, manuf acturer, adian imports. The total imports of francs, and decreased to 10 millions|ly the same figures. Unfortunately, 

i sugar into Canada in 1916 were $31,-|im 1918 of a total of 14 millions. The| however, the Wheat Board seems té 
pr oducer, agricul- 560,000; whereas for the eight menths|™@"y requests made by Canadian|have entirely overlooked the fact that 
turis t corpor ati on ending November 30th, 1919, they agents and buyers for obtaining rep-| American wheat has long ago declined 

’ were nearly $50,000,000. In this, as|Tesentation of Swiss textile manufac-|from those high figures. Present 
or individual, hav- in all West India exports credited. to|*7€TS was very encouraging for the|quotations on No. 1 hard on United 
Z . . Canada, the figures given are much future, Mr. Muebscher added. Watches| States markets stand at $2.60 to $2.70. |} 
ing business rela- below the actual imports, as much of|©f course, and chemical products, are|This 45 to 55 cents’ a bushel differ- 
tions with a Bank our West Indian produce has been|i" large demand. Broader relations,|ence in price, simply means that 
in Canada will require to be com- 
pletely iniormed regarding Canada’s 
new stamp taxes. 


over $20,000,000 worth of imports. 
The great timber resources of British 
Guiana; the possibilities of cattle 
raising on her savannas; the enorm- 
ous possibilities of development of 
fruit, tobacco, minerals and number- 
less other things which Canada im- 
ports and the South can sup- 
ply, shows unmistakably that the chief 
thing now hindering the development 
**lof an enormous trade between the 
two countries is production on the 
part of our West Indian friends.— 
T. M. F. 
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AT DISADVANTAGE 


Break in American Market 
Gives Export Trade to 
United States 


ASK LOWER FREIGHTS 


Margin Between Flour and 
Wheat is a Big Factor in 
Favor of the Millers of 
Great Britain 


The milling industry of Canada is 
at the present time facing a serious 
situation. Business is practically at a 
standstill, for the simple reason that 
the raw material which, in this in- 
stance, is represented by wheat, is be- 
ing held at prohibitive figures. Gov- 
ernment control of prices, as has been 
frequently contended, fis always a 
dangerous policy, only the most ur- 
gent necessity could justify such a 
practice and then it must of necessity 
be administered with the most ex- 
treme care. Unfortunately this has 
not been the case in Canada. Can- 
adian wheat distribution is still under 
the control of the Canada Wheat 
Board and will be till the 31st of the 
month, which means that only some 
definite action by the Board, which 
seems disinclined to take action, will 
remedy the situation. 

Under the guidance of the Board, 
the set price was advanced in con- 
formity with that of other world 
markets. That was a _ reasonable 
enough policy. At least the mills 
could not complain that they had 
been discriminated against, when 
their prices were on a parity with 
those in force in the great wheat- 
producing country to the south. But 
unfortunately, the price of wheat 
steadily mounted under the ‘orders 
of the board till it reached the top 
figure of $3.15. There it has stayed, 
so that the miller has had to grind 
flour from $3.15 wheat. That again 
would be fair enough, were other 
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% AND ABSOLUTE | 
SECURITY 

Over 200 Corporations, Societies, 
Trustees, or Individuals have found 


our Debentures an attractive inyest- 
ment. ‘Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 


coming through the United States,|¢ sid, would be to the mutual ad-|business is going to American mills 
and has been credited to that country. vantage of both countries, and were|instead of Canadian. There is no 
On cocoa there is a preference of|# ‘evelopment to be promoted. possibility of competing on the ex- 
$1.50 per hundred pounds. The total pott market on such a basis. The 
imports of cocoa by Canada for the Canadian mills are not competing. 
eight months were $1,751,841. This They are simply losing the business. 
is only a small proportion of the cocoa i i 
‘lerop of the West Indies. It is the a ee ee 
second in importance of their exports, Of course, when the control is lift- 
amounting to $12,000,000 in 1916. Canadian wheat price will be gov- 
Onions (an article which affects erned by world conditions, but in the 
Bermuda alone), ave admitted free. « interval mills are idle, and business 
’ is being diverted to other channels. 


against a general tariff of 30 r Ne aR ae : . 
eant.-ad Ce a LONDON.—Possibilities for trade|!t is of supreme importance that 
between Canada and the Gold: Coast| there should be a revision in the price 
The General Preference colony are the subject of a special|°f wheat immediately, if the mills are 
In addition to the above articles for| report issued by London bankers, act-|t@ be in a position to take care of 
which special provision is made there} ing in co-operation with officials of|the coming season’s crop. 
is a general preference of 50 per cent./the colony. Such articles as cocoa,| There is another factor in the situ- 
The principal articles on which this|palm kernels, palm oil, copra, ma-|ation that is causing much uneasi- 
pgs apply, with es —— oe hogany and rubber form part of the|ness. 
y est Indies in , and the] present i 
sikal heioune tenpucsed ker Ceceaae toe ee t import trade of Canada. These| Under the 
the eight months ending 
1919, are as follows: 


(1916) 
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GOLD COAST READY 
FOR CANADIAN TRADE 


Many Articles That Could be | ed 
Exchanged With Advantage 
Between Two Countries 


Our newly  publisked booklet 
“Canadian Bill Stamp Tax 1920” 
Will gladly be sent on request. 
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Industrial Export Company 
of Canada, Limited 


16 St. Sacrament. St. - Montred 
General Exporters and Importers 
; Specialising in 
FOOTWEAR 
Branches: 
How York, me West nay 28 Cale abe 


tion 1 — Liverpeel, 
Direct Representa none 


mp: present shipping reg- 
ne oa i es, it is urged, could be supplied/ ulations adopted by steamship com- 
ov. »|direct from the Gold Coast. What panies operating between this country 
the Gold Coast buys includes coal and|and ports of Great Britain the freight 

coke, furniture, flour, lumber, ma-|rate is 40 cents per hundredweight 
chinery, provisions (including butter,|for wheat and 65 cents a hundred- 
bacon, cheese, hams and canned| weight for flour, the additional 25 
goods), vehicles, -wearing apparel, etc.|cents which is equivalent to 67 cents 
The population of the colony is es-| per barrel being allowed the shipping 


. 

poe at about vy millions; and|companies as compensation for the The Mercantile Agenc 

ere are estimate to be over 3,500 /| additional trouble involved in handli 
Europeans in the colony. Gold is the|a cargo of flour. ey R. G. DUN & C0. 
principal product, but recent discoy- 
eries point to valuable deposits of 
manganese and bauxite, and also the 
presence of diamonds and tin. The 
climate and the soil are particularly | George Foster, Minister of Trade and 
adapted for the cultivation of the ma-|Commerce, at Ottawa recently, and 
jority of the most important tropical|Tequested an adjustment of rates on 
products, particularly cocoa, the oil|# More equitable basis. They asked 
palm, copra, ground nuts, shea butter|for the same rate for flour as for 
nuts, rice, timber, rubber, kola and| Wheat but were willing to concede an 
sisal. additional 4% cents for flour as com- 

Owing to the prosperity of t pensation for the extra cost of handl- 
farms the natives, ha om ere ae Estimates of this additional cost 
these farms, are at the preserit time | “*"'*S — ch ee cents, Dat Je 
in the possession of considerable|"° °#8® 1t was pointed out, does the 
wealthyconsisting largely of cash, and cost exceed the latter amount. 
consequently they are larger pur- The millers are seeking the lower 
chasers of imported commodities. rates on the ground that the higher 
purchasing power of the Gold Coast|"te is an unjust discrimination. The 
natives may be gathered from the|°’ cents extra per barrel is a hand- 
trade returns for the year 1919 —.|°@P in favor of the British miller 
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Can. Imp. 
$3,441,355 

2,650,000 
803,957 
2,168,916 
4,323,185 

* 4,882,577 
1,048,585 
8,811,611 
1,036,484 
1,012,538 
313,319 
19,089,653 
14,083,279 
20,509,395 
1,025,931 
9,972,151 
It will be seen that, in many com- 
modities, Canada imports many times 
the total production of the whole 

West Indies. In coffee, for example, 

Canada takes over $1,000,000 worth 

from Brazil alone, while the total ex- 

ports for the West Indies are only 
$900,000. The figures given above 
for bananas apply principally to Ja- 
maica, which is the only part of the 

West Indies which has developed thé 

banana industry extensively, although 

British Honduras is now doing so. Ja- 

maica has held back in the past from 

entering into a preferential arrange- 
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A Big Disadvantage 
Representatives of the milling .in- 
dustry of Canada waited upon Sir 
Branches and Agents throughout the World 
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CAPITAL SUBSCRIBED 
CAPITAL PAID UP °- 


- £58,878,400 
9,420,544 


Browne & Co. 


9,675,105 
- 325,938,436 
- 135,763,591 


ment with Canada, because her ban- 
ana industry was in the hands of a 
United States company, which 

feared to antagonize. Canada now, 
however, can take the whole Jamaica 


million. | 


namely, total imports for 
£6,852,000; total exports, sintoteee 
leaving a trade balance in favor of 
the colony of £3,915,000. The revenue 
of the colony for the same year ‘was 
£2,589,000. 


For the six months ended J 
1920, the Amesican Locomotive on a 
ferrriss, .agaiocions mae ee of 
' equ nD ter 
dividends’ $7.61 a share ea 


against which the Canadian will be 
unable to compete, and if such is al-« 
lowed to continue it is contended that 
many mills will be forced to close. 
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COAL SENT 
EUROPE WHILE 
FACTORIES ID 


Hon, Frank Carvell Explains 
the Necessity for the 


Embargo 


SOME NEW FIGURES 


Statistics Go to Show That 
Amount of Coal Sent Out of 
Canada Has Greatly In- 
creased Since Armistice 


By Resident Representative. 

OTTAWA. — The embargo on the 
export of coal imposed by the Fuel 
Commissioner, Hon. Frank Carvell, 
went into force August 1st, and in the 
course of an interview for THE 
FINANCIAL POST, Mr. Carvell has 
pointed out that the railroads of Can- 
ada were being starved for fuel even 
in the Maritime Provinces. He inti- 
mates that, unless the ‘statistical posi- 
tion of supplies shows an improve- 
ment, the embargo may have to be 
followed by even more severe restric- 
tions, with fuel rationing not an im- 
possibility. Meanwhile, industries are 
being obliged to shut down for want 
of coal; one of the biggest pulp and 
lumbering concerns in the Maritime 
Provinces, the Bathurst Lumber Com- 
pany, has closed down for that rea- 
son. 

It is claimed that the coal shippers 
have been rushing coal to Europe 
while our own industries and private 
consumers are being starved. In view 
of the situation, THE FINANCIAL 
POST has secured some statistics re- 
garding the fuel situation which have 
not been hitherto published. 

The export restrictions really ap- 
ply only to bituminous coal, as prac- 
tically none of the anthracite coal im- 
ported from the United States is re- 
exported. In 1917, the year when 
imports of anthracite were highest, 
and which was one of the highest 
years for the importation of bitumin- 
ous coal, the figures for anthracite— 
all in short tons—were as follows: 
1915, 4,072,030; 1916, 4,574,214; 1917, 
5,319,688; 1918, 4,782,568; 1919, 4,972,- 
288; 1920 (to June 30), 2,168,107. The 
importations of anthracite for the 
present year are 107 per cent. of the 
1919 importations for the same 
period, and 97 per cent. of those for 
the same period in 1917. 

The importations of bituminous 
coal were as follows: 1915, 9,046,331; 
1916, 13,289,830; 1917, 17,219,824; 
1918, 17,274,486; 1919, 12,010,490; 
1920 (to June 30), 4,600,602. The im- 
portations of bituminous coal for 
the present year to June 30th were 
98 per cent. of 1919, and 77 per 
cent.. of the big year, 1917. ~ 

Shortage and Exports 

The claim has been made that the 
shortage of bituminous coal in Can- 
ada has been due to the exports; and 
to a certain extent the statistics 
would seem to bear out that claim. 
Since 1915 they have been as follows 
(year ending March 31st): 1915, 1,- 
512,487; 1916, 1,971,124; 1917, 1,899,- 
185; 1918, 1,902,010; 1919, 1,826,639; 
1920, 2,120,138. 

The above figures show an increase 
of about 300,000 tons in the exports 
of bituminous coal for the current 
year, and if the months after March 
were available, it is understood they 
would show a much greater increase. 
The exports to countries are also 
somewhat illuminating. The follow- 
ing are the figures for the past three 


years; in thousands of tons: 
1918 1919 
United Kingdom .. 146 147 180 
United States 12 1201 1071 
France ; 1 4 U4 
Netherlands 1 196 
Newfoundland .... 273 $21 
Other countries ... 20 17 187 

The increase in European §ship- 
ments, as given in the above figures, 
was over 400,000 tons. 

In the meantime, the Fuel Commis- 
sioner has made some suggestions to 
the shipping companies with regard 
to bunkering, which are expected to 
have a favorable effect on the situa- 
tion. He proposes that in future 
ships should not be bunkered in Can- 
ada for the return trip, but should, 
when possible, secure coal for return 
voyages on the other side.—T. M. F. 


THE HYDRO FAILED 


And Saturday Night Business Suf- 
fered at Acton 

Users of the Hydro current have 
become accustomed to an occasional 
loss of current, but usually the con-. 
nection is restored in a very few min- 
utes. It was not to be wondered at 
that the current was disturbed dur- 


1920 


ing the heavy electrical storm on Fri- 


day night, says the Acton Free Press. 
The lights were off for several hours 


THE FINANCIAL POST _ 


_THE COAL FAMINE 
Question of Opinion, Not Fact, Says 
Association Secretary 


NEW YORK.—An impending coal 
famine is not a question of fact, but 
of opinion, according to George H. 
Cushing, managing director of the 
American Wholesale Coal Association. 
Replying to the challenge made by 
the Black Diamond that he state spe- 
cifically where a sufficient quantity of 
coal may be found, Mr. Cushing em- 
phasized the point that there is a vast 
difference between the consumption of 
coal and the present inflated demand 
for it; and that there is no actual 
shortage, if production is measured 
against any reasonable need for coal. 

Mr. Cushing claims that the frantic 
efforts of coal users to secure reserve 
supplies have resulted in their bidding 
against each other, thus forcing ab- 
normally high prices which are not 


justified by the law of supply and 
demand. 


RAILROADS NEEDING 
MANY FREIGHT CARS 


At Least 800,000 Cars Should 
Be Built in Canada and 
States in 3 Years 


With reasonable treatment of the 
Canadian railways in the matter of 
freight charges and the decision of 
the Interstate Commerce Commission 
for advanced rates in the United 
States, the car- manufacturing indus- 
try in both countries should be facing 
a period of marked activity as com- 
pared with several years past. The 
roads should soon be in a position to 
place orders for the much needed 
equipment. 5 

It is estimated that the American 
roads need 500,000 freight cars at 
present, and that the various plants 
should be called upon to furnish more 
than 700,000 cars in the next three 
years to handle traffic efficiently. 
Furthermore, it is estimated that the 
plants, of the United States and Can- 
ada should be called upon to turn out 
at least 800,000 cars before the end 
of 1923. The car building plants of 
the States have a capacity for turn- 
ing out 1,000 a day. 


Before the war the number of cars 
ordered usually served as a barometer, 
indicating roughly the general busi- 
ness conditions. Since 1916 there has 
been an unprecedented volume of traf- 


fic, accompanied by acute car shortage 
resulting from the biggest business 
in the history of the roads and the 


comparatively small amounts of cars 
purchased. : 


¥ 


SUGGESTS RETAILER 
BUY CO-OPERATIVELY 


English Merchant Has Scheme 
for Canadian Imports From 
Great Britain 


LONDON.—A Mansfield merchant, 
who was once a retailer in Canada, 
Suggests that Canadian retail mer- 
chants form a co-operative buying 
company to purchase goods in Bri- 
tain and on the Continent. The mer- 
chant does not suggest this as a 
means to abolish the jobbers, through 
whom the larger quantity of goods 
from this side of the water passes to 
the Canadian retailer, but he points 
out that there are many Canadian re- 
tailers who could import lots of from 
$100 upwards more cheaply than 
through the jobbers if the assortment 


were reasonable for the average re- 
quirements of a retail business. 


Writing to “Canada,” the retailer 
says: ‘ 

“At present there is little or no sui€- 
able method for such retail stores to 
adopt, for obviously the upkeep of a buy- 
ing staff in England and the Continent 
would only be feasible if the cost was 
spread over the purchase of a large num- 
ber of retail houses. 

“If, however, say five hundred retail 
houses formed a limited company, each 
house making a small investment ranging 
from (say) one hundred dollars for small 
stores and larger sums, paoending to size, 
for the larger firms, a thoroughly busi- 
ness-like company- might be formed 
whose business it would be to give spe- 
cial facilities to its shareholders in buy- 
ing and sending English and Continental 
goods to their orders, and for such pur- 
‘pose it would maintain a chief office in 

ndon, England, and agents in England 
and the principal buying centres of the 
Continent, together with packing and 
shipping arrangements at such centres 
as were required. 

“In such a case the members in Canada 
should control the company through its 
shares, and the profits to the sharehold- 
ers should, I think, be on a double plan— 
namely, that the shares bear a fixed in- 
terest ahd the rest of the prefits be 
divided amongst the shareholders as a 
dividend on the business they have done 
during the year with the com na 
similar principle to the English co-opera- 
tive societies, who declare a dividend 
on all purchases, and thus give the great- 
est benefit to their largest customers 
and induce them, for their own benefit, 
to do all they can with them.” 


‘The Standard Oil C 


PRIVATE CONTROL 
BEST FOR UTILITY 
Community Gets Best Ser- 

vice Under Proper Private 


Management 


- . PRESENT CRISIS 


Chairman of Montreal Tram- 
ways Commission Discusses 
Problems of Public Utili- 
ties at Critical Period 
By L. A. HERDT, D.Sc. 
Montreal Tramways Commission. 
Public utilities stand face to face 
today with the greatest crisis in 
their history. In very few cases, 
profits under the new scale of wages 
and with the old rates for service 
may still be sufficient, but a large in- 
crease in the cost of labor and the 
cost of material and supplies has 
placed upon the public utilities in 
Canada and in the United States a 


burden which it cannot properly -be 
asked f bear. 


In the larger number of cases it is 
unable to bear it. Public utility ser- 
vice is a necessity in small and large 
cities. We could no more do without 
light, power, transportation than we 
could do without bread. * A public 
utility as its name implies is design- 
ed to render the amount of service 
which the public needs in the com- 
modity or necessity which it sup- 
plies. 


Business Does Not Pay 

The public utilities of Canada and 
the United States and particularly 
the street railway companies are 
clamoring for financial relief through 
incerased rates and fares. The busi- 
ness does not pay. The great indus- 
try of transportation is staggering 
under the burden of increased cost of 
labor and material. Capital cannot 
be drawn to it and capital is required 
to finance betterments and exten- 
sions. The whole structure of the 
franchise relationship between the 
public utilities and the various com- 
munities has broken under the strain 
of increases in cost of labor, mater- 
ial and supplies. 

A public utility, within a given 
urban community is naturally a mon- 
opoly and its operation should be 
such’ as to secure to the people the 
best public utility service that is 
practicable, but the ful! cost of this 
service must in the iong run Be borne 
by the public. 

If this service is given by a pri- 
vate company, this cost must be 
made up through the rates. 

If the service is secured by muni- 
cipal operation, the cost must be 
made up through the rates, special 
assessments or through subsidies 
from taxation. 

Must Be Proper Return 


Whether the public shall decide to 


operate the public utilities them- } 


selves through the municipal authori- 
ties, whether it assumes control over 
these, or allows them to remain in 
the hands of private investors, the 
price at which their products are sold 
must be sufficient to operate the 
plants and give a sufficient return on 


the money invested in the enterprise, N 
that is the rates or fares must cover |B 


(1) operating costs and maintenance 
(2) interest on money 
whether this money is that of private 
investors or that of the municipality. 
._ The question of the wisdom or pol- 
icy of private or municipal ownership 
or management must be solved in 
each instance with reference to the 
problem as to under which policy will 
the public receive the greatest econ- 
omic benefit, that is, which policy 
will bring to the public the best re- 


turn for the moneys it will pay out N 


for the service. 
Experiences of Winnipeg 

Can municipal or governmental 
bodies meet the test of operating 
large public utility enterprises as 
successfully’ as it can be done 
through private initiative? It has 
done so in certain instances to my 
knowledge. 

The most prominent example of 
a public utility successful under 
municipal ownership is that of the 
Winnipeg light and power depart- 
ment—controlling and operating a 
vast hydro-electric enterprise, sup- 
plying light, heat and power to the 
citizens of Winnipeg at very cheap 
rates—but the success of this enter- 


prise has been mainly due to the fact 
of the city having developed at low 


invested— | 


International Trade 


In the transaction of foreign business, know- 
ledge and anaes oe for —— The 
ofhets in gucceniees of international trade as 
the following : 


London, Eng. Mexico City 
New York San Francisco 


is available for extension of Canadian trade 
abroad. In addition it maintains a Foreign 
Department specially equipped to handle all 
foreign exchange transacti 
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Write for our Monthly Commercial Letter to 
our FOREIGN TRADE DEPARTMENT, 
MONTREAL, Que. 


THE ROYAL BANK OF GANADA 


LONDON PARIS NEW YORK BARCELONA 


$35,000,000 
$587 000,000 


Capital and Reserves, - 
Total Assets, - - - 


THE 
BANK OF NOVA SCOTIA 


INCORPORATED 1832 


$ 9,700,000 
18,000,000 
220,000,000 


GENERAL MANAGER'S OFFICE, TORONTO 
H. A. Richardson, General Manager 


¢ BRANCHES: 
CANADA—in all the larger cities and towns and throughout each Prov- 
in braneh 


eo — 861 es. 
NEWFOUNDLAND—St. John’s and 21 other points. 
JAMAICA—Kingston and 9 other points. 


CUBA—Ha 
PORTO RI Fajardo, Ponee and San Juan. 
UNITED 


STATES—New York, 52°Wall Street; Boston and Chicago. 


Set ee iiais d Bank, Lad. 
LONDON, ENG.—London Joint City n 
NEW YORK—Bank of New York, N.B.A.; National Bank of Commerce. 
Collections made at lowest rates and returns promptly remitted. Accounts 
of firms, corporations and individuals carried on most favorable terms. 


Correspondence Solicited 
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ME BANK= GANADA 


QUARTERLY DIVIDEND NOTICE. 


Notice is hereby given that a Dividend at the rate of Seven per centum (7 


) per an- 
num upon the Paid-up Capital Stock of this Bank has been declared for the oes months 


ti the Slst August, 1920, and that the same will be payable at the Head Office and 
ranches on and after Wednesday, 7 a oe _—— 1920, to Shareholders of 
Y usiness on the it ugust, 1920. 
record at the close of busty 0 oe ar te Secet, 
e J. COOPER MASON, ‘ . 
General Manager. 


Toronto, July 2ist, 1920. 
Branches and connections throughout Canada 
Eleven Offices in Toronto 


TULLE 
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Incorporated 1855 
Capital and Reserve - $9,000,000 
Over 130 Branches 


THE MOLSONS BANK 


COLLECT BY DRAFT 


A draft is a most simple, economical and effective system 
of collecting. No matter where your creditor is located 


THE MOLSONS BANK Collection Department will have 
your draft presented and report promptly when paid. 


Consult with the Manager of any of our Branches. 


E. C. PRATT, General Manager. 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament f 
TWENTY-THREE BRANCHES IN SASKATCHEWAN 
HEAD OFFICE, ~ WEYBURN, SASK. 

DIRECTORS: — Alex. Simpson, 


Viee-Pres., Weyburn, Sask.; J. A. 
SE Four ote, Wagbers, Sen He 
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| HOW PONZI COULD: = |romsece.°"" °% ators! Seman 


| 8% 
| FROM A SOUND 
| INVESTMENT 


We will send you particulars 
of an 8% investment payable in 
‘New York funds as well as in 
Sanadian. 


Write to-day. 


Campbell, Thompson & Co. 


Investment Bankers 
Canada Life Building, Toronto 
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TO 
UNLISTED 
PULP AND PAPER 
SECURITIES 


Mattagami Pulp & Paper, 


North. American Pulp, com. 
Riordon Co., Ltd., pfd. and 


com, 
St. Maurice Paper Co,, com, 
‘Whalen Pulp,& Paper, pfd. 
and com, 
Great Eastern Paper, com. 
As Specialists we are active- 
ly trading in the above 
Stocks and can give reliable 
service to BUYERS or 


SELLERS. 
Phone or wire at our expense 


BALFOUR, WHITE 
& COMPANY 


INVESTMENT BANKERS 
‘ 136 St. James St., Montreal 
~ Telephone Main 1516 


TIT di 


TOT ice 
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Safety ad 
Profit 


are all-important consider- 
ations in the selection of a 
ae x tee 
. a business reserve, 

a sinking fund, 

a personal account. 
The UNION TRUST COMPANY’S 
resources and its conserva- 
tive management establish 
the element of safety; 
Its method of adding 4% 
interest regularly to the 
account, gives a maximum 
return on the sums involved. 

All accounts are subject te cheque 


Union Trust Company 


TORONTO, Richmond end Victaria Sis 
WINNIPEG. MAN. LONDON, ENGL. 


42 én Sevingd ~Mthdrawahle by Cheque 


Pulp and Paper 
Exports Grow 


The United . States and the 
Orient are clamoring for Can- 
adian pulp and paper. 


Whalen Pulp & Paper Mills, 
Limited, are rapidly expanding 
their markets in these quar- 
ters. Production has been in- 
creased to 240 tons a day. 


Whalen Pulp & Paper Mills 


Limited 


7% Mortgage Debenture Stock 
Price: 100 and Interest 
Carrying a Common Stock Bonus 
offers security of principal, an 
annual income of $70 on eagh 
$1,000 invested, and a perman- 
ent interest in the company 
through the Common  ,Stock 

Bonus. 
The balance sheet of Feb. 29th, 
1920, showed net current as- 


sets for the year increased by 
$1,600,000, 


Portal "Paym Plan. 
INVESTMENT BANKERS 


Members Toronto Stock Exchange 


AND 


WIPE OUT DEBTS 
OF WHOLE WORLD 


for Germany for 
Four Years 


PROFITS OF 2,463 PC. 


Wall Street Journal Throws 
the Spotlight of Financial- 
Common-sense on Methods 
of Boston “Wizard” : 


The toboggan slide upon which 
Ponzi, the Boston financial marvel, 
seems to have now started, has been 
very well greased by the “Wall Street 
Journal,” which from the first has 


been presenting arguments and infor- 
mation to strengthen the obvious con- 
clusion that there must be “a nigger 
in the woodpile.” The “Journal” 
ridiculed the return stamp idea by 
showing transactions in the United 
States, and then when Ponzi said 
that he cashed them in Switzerland, 
proceeded to get information from 
Europe which confounded his state- 
ment. Following is a typical article 
showing up Ponzi theories. 


BOSTON.—It is a pity in these 
hard-up times that Ponzied finance 
wasn’t earlier invented. Foreign ex- 
changes have been out of joint for 
some years now. The chance was 
there right along. Chancellors of ex- 
chequers, secretaries of various trea- 
suries, and other budget balancers, 
would have found Ponzi a very pre- 
sent help in time of fiscal trouble. 
He could multiply their revenu 
loaves and fishes. 


The indivdual now suing Ponzi for 
a million on the basis of $200 first 
placed with him, on alleged partner- 
ship grounds, has the right idea. For 
Ponzi’s plan means a total return at 
the end of a year of 2,463 per cent.; 
at the end of two years of 65,587 per 
cent.; at the end of three years of 
1,688,390 per cent. Why keep on? 

Give Ponzi a million, and:in a 
twelvemonth he will expand it for 
you to some $25,000,000; in two years 
to $657,000,000; in three years to $16,- 
885,000,000. Surely the Allies could 
spare him a million, and within three 
years clean up that debt tangle. Ger- 
many might hire him to wipe out the 
indemnity within four years. ; 

Great is the magic of compound in- 
terest—when you start off at the rate 
of 405 per cent. a year for your first 
forty-five days, and accordingly climb 
to your full 2,463 per cent. for your 
first eight 45-day periods, or one 
year. For who could refrain from 
reinvesting both principal and profit 
with such a wizard? 

But the average citizen hasn’t a 
million? Let him start with a mere 
$100—a trifle in these times. What 
cén Ponzi’s magic do with it? Simply 
this: 

First Year. Second Year. 
$ $2,562.90 
3,844.85... 45 days 
5,766.58... 90 “ 
..- 185 
. -180 
. 225 


+ + 02,468%.. 

Total profit on $100 for 2 years 65,587% 

At the end of three years the aggre- 
gate profit would be a trifle over $1,- 
680,000, on $100 first tossed to Ponzi! 
A more common stake in these times 
would be $1,000. This would net of 
course $16,830,000 odd ip three years; 
in’ four years, $431,000,000; in five 
years, $11,000,000,000. In six years 
the return would be a few trifling mil- 


Ponzi..already has one. local: imi- 
tater. ‘ Why not a. Lai: a 
million? And. a world carpeted knee- 


deep with -used postal coupons, 


‘through which plough the limousines 
Would Only Have to Work | 


of multi-billionaires who a short few 
months before didn’t even pay an iti- 
come tax? . 


MONTREAL DISCUSSES 
OPERATIONS OF PONZI 


Exchange Experts Are Skepti- 
cal of His Operations in 
Reply .Coupons 


By Resident Representative. 

MONTREAL.—The address given 
by Ponzi before the Kiwanis Clul# in 
Boston, in explanation of his peculiar 
methods for making tens of millions 
of dollars out of postage stamps 
aroused deep curiosity here, especially 
after his former connection with a 
local Italian bank became known. To 
the average financial man, however, 
his methods, even after the published 
explanation, was on a par with the 
proverbial “clear-as-mud” solution, 

The manager of the foxeign ex- 
change department of one of the 
banks said he appreciated Ponzi’s ex- 
planation, as he was familiar not only 
with the vagaries of exchange as it 
affected money itself,’ but also with 
the “international reply coupons” 
that figuied as Ponzi’s chief stock-in- 
trade. 

These, as he explained, are a series 
of international postage stamps. A 
few days ago he had received some 
from an Italian correspondent as pre- 
payment of postage on a letter he 
was to write in reply. These are 
payable at par by the postal authori- 
ties of Canada, or any other country 
in the postal union. 

He drew up a ‘suggestion as to 
Ponzi’s mode of operations as follows: 

$100 in U.S. money buys Lit. (plural 
of lire) 1,800., 


Lit 1,800 buys Lit. 1,800 in Inter- 
national reply coupons in Italy. 

Take Lit 1,800 in International reply 
coupons into Switzerland and get Swiss 
frances, 1,800: 

1,800 Swiss francs is worth $400 at 
frs. 5.50 per §$. 

Therefore he sells the 1,800 Swiss 
frances for 


$ 300 
: 300% 

Or the operation might be. routed 
Italy to France to Belgium to Switzer- 
land, etc. 

The gains are dependent on the 
fact that these coupons are redeem- 
able at the old par, not at the cur- 
rent rate of exchange. : 

For a time postal notes of the 
various countries were payable at the 
old par, but when radical differences 
arose the various countries recog- 
nized the declines (or premium, as 
in the case of the U.S.), but the sup- 
posedly insignificant return coupons— 
virtually postage stamps—seem to 
have been allowed to remain as they 
were. 

Now, as these represent a very 
small spm, a cent or two in most 
cases, they were disregarded, but the 
mystery still remains as to how 
Ponzi contrived to secure the tens of 
millions, or rather hundreds of mil- 
lions of these that were required to 
operate even up to a few millions of 
dollars. 


FARMERS GROWING 
sSUSPICIOUS OF BECK 


Addresses at Kincardine Picnic 
Embraced Direct Criticisms 
of Hydro 


Warm criticism of the methods of 
Sir Adam Beck and the Hydro Com- 


p FINAN 
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RAILROAD RATES 
- AND LIVING COST 


Better Shipping Facilities 
Mean Lower Prices to Con- 
sumer in Long Run 


PHILADELPHIA. — A . general 
misconception of the increased rates 
is that they will have a serious effect 
in increasing the cost of living. 
Opinion is growing that the rate in- 
crease instead of adding to the cost 
of living will ultimately decrease it. 
Increased revenue will enable the 
railroads to rehabilitate - existing 
equipment and purchase new cars 
and locomotives and make such im- 


provements as will augment their 
facilities and enable them to carry 
more goods. During the war and 
since the manufacturer has had dif- 
ficuity in getting raw materials to 
his plant and in making shipments, 
so that an increase in efficiency of 
the transportation machine will en- 
able ,industrial. operations ‘to be 
speeded up. 

Railroad rates in this country have 
at all times been so low that the cost 
of freight transportation has gener- 
ally been about one-half or one-third 
of the charges made in European 
countries, and it is expected that 
when railroad rates are adjusted in 
European countries to meet existing 
conditions, even when the costs of 
| 


| 


delivery and collection of freight are 
excluded from the charges on Europ- 
ean railroads, the average ton mile 
charge in this country will be less 
than one-half of that charged in most 
of the European countries. American 
business and American cost of living 
will not, therefore, be hurt, but helped 
by dealing fairly with the railroads, 
and as the efficiency of the past is re- 
sumed, gradually but surely, the 
costs of living should be 
rather than increased. 


Another general misconception is 
that the increased revenues constitute 
a guarantee of a return to individual 
roads, but that is not the case. The 
rates are made to produce a return 
of about 6 per cent. on the property 
investment for the railroads as 2 


reduced 


$100 | Whole in groups, and if an individyal 


irailroad by efficient management 
and service is able to earn more than 
other railroads that is to its benefit, 
but if it fails to earn its share there 
is no provision in the law to assure 
it any return upon the investment. 
There is a provision which limits the 
return which railroad ‘systems may 
earn, which cannot exceed 6 per cent. 
on property investment without par- 
ticipation in the excess by the Gov- 
ernment. 


PROSPERITY IN 
THE MARITIMES 


General Conditions Continue 
Satisfactory 


By Resident Representative. 

ST. JOHN.—Records for bank 
clearings are very much above pre- 
vious years were established during 
July in this city. Insofar as they af- 
ford an index of the general business 
| conditions there would appear to be | 
more grounds for optimism than | 
there was a month ago. Last year 
many thousands of soldiers were dis- 
charged here during the summer and | 
cashed substantial checks. This sea- | 
son a very large tourist traffic has | 
left a good deal of money in the 
city, and for that matter all over the 
province. An extraordinary number | 
of American automobile parties have | 


; 








been touring New’ Brunswick this 
summer, a fact which indicates. a 
very considerable improvement im the 


lions, over $283,000,000,000 or about} mission was heard at the Kincardine | conditions of the highways in recent 


the’ average of current estimates of 
the total wealth of the United States. 
Only the worry about one’s steward- 
ship need bid one quit the indefatig- 
able Ponzi. For in the nonchalant 
way in which he has been taking in 
large fractions of a million daily, he 
can have no concern about the supply 
of coupons and stamps to do the trick 
with. 

The other day, just before suspen- 
sion, he is rumored to have taken in 
$250,000 in Boston alone, excluding 
branches. He could convert that into 
the equivalent of the nation’s wealth 
in a trifle over four years and three 
months. In the full six years it would 
spell some 70,000 billions. And this 
excludes his own much larger profit 
—to judge from the millions he says 
he has accumulated since starting less 
than a year ago. 

Every little billion of dollars means 
of course 20 billions of postal: reply 
coupons to handle; also as many five- 
cent stamps—or 50 billion two-cent 
stamps. This whole country 
only 15,020,000,000 stamps in the 1919 
fiscal year. Out of his profits he could 
readily pay the needed army of clerks 
and agents. Se 

Why not let hin 
material foundation 


picnic last week when John Joynt, 
M.P.P., for North Huron, and R. P. 
Halbert, M. P., and past president of 
the U.F.O. spoke. Following are some 
quotations from Mr. Joynt’s address: 

“The first great influence in Ontario 
to-day is Premier Drury, and the second 
is the pewer'we own at Niagara. It is 
only for the benefit of a few big guns 
that this and other radials are being put 
through. 

“T see that the ‘Globe’ has a corres- 

ndent visiting several of the radial 


ines and trping to make it appear that 


these are paying. If the ‘Globe’ cor- 
eespondent would go to the Eastern 
States he would find that eighty-five per 
cent. of the electric roads are in the 
hands of receivers. We want no Hydro- 
radial lines built except where there is 
no other line.” 

Mr. Halbert is reported in part as 
follows: 

“The fact that the Hydro investigation 
is opposed by Sir Adam Beck would, if 
nothing else, make. me suspicious and 
cause me to seek an investigation. . If 
the Hydee- reels! project is all right an 
investigation will not hurt it, but only 
tend to doubly strengthen a confi- 
dence in the scheme; and if it is not all 
right we want to know it.” 


FARES AFFECT TRAFFIC | 


years. 


Good weather for the farmers has 
prevailed throughout the province. 


ed, and a good deal of the hay crop, 
the latter being about twenty per 
cent. short of last year. The grain 
crop is good, and some’ reports say 
it was never better. The potato 
crop is developing better than was 
anticipated, and the present - pros- 
pects are for an average yield, 
though blight is reported in some sec- 
tions. 

Lumber exports to the United 
States during the past quarter were 
a million dollars in excess of the cor- 
responding period last year. Build- 
ing operations in St. John are much 
greater than during any summer 
since 1914, and employment is fairly 
plentiful. The secretary of the Great | 
War Veteran report that no re- 
turned soldiers willing to do laboring 
work-are out of employment in St: 
John. 


BINDER TWINE IS CHEAPER 
REGINA. — While the price of 


All the clover crop has been harvest- | 


REGINA.— With a ten cent cash| everything else is soaring there is at 


as) 
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least one thing which the farmers 


Pes 


NESBITT, THOMSON & COMPANY 
INVESTMENT BANKERS 


Cacstuniead and Corporation Securities 


MONTREAL, TORONTO, HAMILTON 
LONDON, ONT. 


We Offer New Issue of 


6% 5-Year Bonds of 


Catholic School Commission 


City of Outremont 


in denominations of $500 and $1,000 dated March 
1st, 1920. 


Principal due March Ist, 1925. 


Interest payable March 1st, and September Ist 
each year, at The Merchants Bank of Canada, 
Montreal. 


PRICE: 
Full Particulars on Application 


L. G. BEAUBIEN & CO. 


‘Bankers and Brokers 
Members Montreal Stock Exchange 


50 Notre Dame Street West, Montreal 


Branch Offices at 


Par and Accrued Interest , 


Three Rivers, P.Q. Quebec, P.Q. 


3 of CANADA, Limited 
ELTON CAPITAL PAID UP $500,000 


BOARD OF DIRECTORS 
PRESIDENT 
CYRUS A. BIRGE 


VICE-PRESIDENTS ae 
MAJOR HENRY L. ROBERTS, Grimsby JAMES TURNBULL, Toronto 
. DIRECTORS ‘ 
Cc. €, DALTON, Teronto LT.-COL. W. H. MERRITT, 
St. Catharines 
MAJ.-GEN. THE HON. 8. C. 
ME N 


CW) 
STANLEY MILLS 
Cc. 8. WILCOX 
I. McLAREN W. A. WOOD 


MANAGER 
§. C. MAGDONALD 


J. ¥F. 
COL. JOHN 


LIMITED ‘ 


310 Dominion Express Building 
MONTREAL, QUE. 


TELEPHONE 
MAIN 7300 


Regarding Circulation “ 


The buying of advertising space used to be buying “a 
pig in a poke.” The quantity and quality of circula- 
tion was shrouded in mystery and often the bag was 
tied against investigation. 


That day has passed. The advertiser no longer needs 
to depend upon “mere claims.”’” The Audit Bureau 
of Circulations has untied the strings to the sack and 
the circulation of the better class of publications 8 
throwp open for the most searching scrutiny. 


In buying advertising space in THE FINANCIAL 
POST—the only Financial paper in Canada which 
has submitted to-the severe analysis of the A.B.C. 
—you are not buying “a pig in a poke.” Our 
A.B.C. statements will stand the scrutiny of the 
most exacting investigator. 


We will gladly send you the latest A.B.C. statement 
and advertising rates. There is nothing we know 
about THE POST that we are ‘not glad to reveal. 


‘The Financial Post 


143-153 University Avenue, Toronto 
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Establish 


23 Melinda St., 
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Members Montrea 
J.B. Ryan, C. B. 


$8 Notre Dame St. ¥ 
Main 1493 
MONTREAL 
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Price 100 
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Market 
Letter 


jg regarded as being thor- 
_ oughly suthoritative and 
com sive in its analysis 
of the stock market. 

t of the important issues 
jet Sy reviewed each week, 
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WRITE FOR COPY 


Chas. A. Stoneham & Co. 


Established 1903 
Stock Brokers 
23 Melinda St., Toronto, Ont. 
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oy soreicriae 
INVESTMENT 


7 OPPORTUNITIES 
[= [teers ott such Sane 


yielded higher returns than at present. 
We urge our clients to profit by this 


Tee a aneiae 


Ryan, Grier 
_& Hastings 


Members Montreal Stock Exchange 
J.B. Ryan, C.B. Grier, J. 0. Hastings 
98 Notre Dame St. W. Saas. 


1493 del. 2246-7 
MONTREAL TORONTO 


ms en ae | 
Members Montreal Stock Exchange 
| 
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We Own and 
Offer To Yield 


$29,000 Province of Ontario, 
6% Bonds, payable in Can- 
ada, due 15th June, 1930. 
Price 100 
$5,000 ~=6Province of Ontarie 
(guaranteeing Hydro - Elec- 
trie Power Comm.) 4% 
Bonds, due Aug. Ist, 1957 
payable in Toronto, Lon- 
. don, New York. Price 70.50 
$37,960 (or £7,800) Prev. of 
Manitoba (guaranteeing Can. 
Nor. Ry). 4% bonds, due 30th 
June, 1930, payable Canada, 
England and New York. Price 
83.45 


~ $14,580 (or £3,000) G. 
(guaranteed by Dominion of 
Canada) 3% Bonds, due Jan. 
Ist, 1962, payable Canada, 
London and New York. Price 
5 


55. 

$973.33 (or £200) G. 
Branch. Lines 4% 

Prov. of Alberta, 

15th, 1942, payable 

England and New 

Price 73.55 

$10,000 Great Northern ’ 
Ist Mortgage (guaranteed by 
Can. Nor, Ry. 4% Bonds), 
due Oct. ist, 1934, ne 


£700 City of Calgary 5% 
due 1933, payable Toronto, 
Montreal, and Calgary. Price 
83.10 


$15,000 City of Lethbridge 44%% 
Bonds, due July Ist, 1939, pay- 
able Toronto, Montreal and 
Lethbridge. Price 73.95 .... 
$1,000 City of Port Arthur, due 
July 8th, 1927, payable Port 

Arthur and Toronto. 

Bis. 6%4% 
$1) of ’ Brantford 5% 
Bonds, pea 30th June, 1944, 
payable in Brantford, Toronto 
and New York. Price 87.37 6% 


Further particulars upon request. 


Teale, 


C.P.R. BLDG. 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 . 
Paid-ap Capital 000, 
Dene ap’ £ 2,000,000 


. 35,54 8,823 


St. Andrew Square, bdinburet, 
Cashier and Gen. Mer.. A. Wright. 
Secretary, J. B. y vain 


Londen Office—8, Bishopsgate, E.C., 2. 
Wm. Wallace, Manager. 


Glasgow Office—Royal Exchange Square 
and Buchanan Street. 
Thomas Lillie, Agent. 
172 Branches throughout Scotland. 


Banking business of every de- 
Scription transacted. Deposits 
received at interest repayable 
at call or at notice. Drafts, 
Circular Notes, Letters of Credit 
and Cable Transfers issued — 
available throughout the world. 
Poreign Exchange. Accounts 
_ pened and Agency business 
aertaken for Foreign and 
baal pecan ennte Oona 
; ishments, rres 
dence invited, 


' }year for a number of securities which 


Severe Break is Culmination 
of Series.of Adverse 
Factors 


LOW LEVELS F REACHED 


Stocks Held Large Largely by De- 
faulting Montreal House 
Most Severely Affected— 

European Crisis 


In a precipitate and far-reaching 
reaction, almost verging upon demor- 
|alization, prices of Canadian securi- 
ties went tumbling this week.‘ The 
decline, which was the most drastic 
of the present year, involved prac- 
tically every security and losses 
ranged from one to many points. In 
several cases new low levels for the 
year were reached, but in others the 
loss was not sufficient to offset en- 
tirely the advantage gained during 
the period of price inflation earlier 
in the season. 

The break is the culmination of a 
series of adverse factors, which in 
several cases were foreseen, but fail- 
ed to check the activity of the stock 
exchanges. The failure of a Mon- 
treal house created a widespread dis- 
turbing influence and this, together 
with rumors in circulation of an- 
other brokerage firm in similar dif- 
ficulties, which later fortunately was 
proven unfounded, caused a general 
liquidation, accompanied by a severe 
price decline. Until the present de- 
pressing period the markets -have 
been unusually active,. notwithstand- 
ing the fact that there was an acute 
scarcity of ready money for invest- 
ment and_ speculative purposes. 
Prices for the most part were forced 
up to high altitudes. In many cases, 
particularly in the paper stocks, 
which have passed through a period 
of phenomenal activity, it was felt 
that prices were unduly inflated, and 
that a reaction would be the inevit- 
able o6utcome. The present develop- 
ments too, have been augmented by 
the Polish situation, and the disquiet- 
ing news of the threatened approach 
of another war. Wall 
been severely depressed by European 
conditions, and this situation has 
created a further disturbing influence 
upon the local exchanges. 


Some of the Losses 

Stocks held largely by the default- 
|ing company. suffered the severest 
\losses in the general break. Cana- 
dian Foundries and Forgings, a stock 
subject to manipulation, which sold 
as high as 257 earlier in the year, de- 
\clined this week to 119, a loss of 138 
points. Ames Holden Common, and 
Preferred again appeared jn the ac- 
tive list, the common selling down to 
60 from a high of 137, or a difference 
of 77 points, and the preferred at 65 
from 114, or a loss of 49 points. At- 
lantic Sugar Common, which sold. as 
high as 163% several weeks ago, is 
now down to 127% and the preferred 
has declined from 184 to 165 within 
the past few days. 


The price recession is general, not 
a single Ganadian security selling at 
the present time at the high level for 
the year, The paper stocks have 
suffered severely in the — break, as 
have too other and longer established 
industrials. F. N. Burt is down from 
110 to 88; Canadian General Electric 
from 109 to 100; Dominion Bridge 
from 115 to 82%; Dominion Textile 





from 146% to 130; Maple Leaf Mil-’ 


ling from 196, to 147; Ogilvie from 
278 to 280; and St. Lawrence Flour 
Common from 139 to 88%. The 
bank stocks too have suffered, the 
heaviest loss being borne by the Mer- 
chants, which has declined from a 
high of 203 to a low of 175. Losses 
ranging from seven to twenty points 
are recorded for the others. 


Comparison With Last Year 
A comparison of present prices 
with the low levels attained last year 
shows, however, that notwithstand- 
ing the severity of the present break, 
the general price level ranges sub- 
stantially higher than the low of last 
year. The lowest prices were reach- 
ed in the case of the majority of 
stocks last year at the beginning of 
the year, when the period of read- 
justment after the war had been en- 
tered upon, and there was consider- 
jable uncertainty as to the ~ future. 
|| The present break comes in a period 
Hof industrial activity, and may also 
be an indication of the uncertainty 
of the future. With labor demand- 
ing a greater and greater proportion 
of the product of industry as reward 
for ité services, the hope of abnormal 
profits appears to be subsiding and 
prices are being established on a 
sounder basis. 


The following is a comparative 


te | ant at's pend ae 


Rail the. week August 
for rere § oe re ie lisence 


Street has] 


are in the active trading list: 


-168% —e 79 
123844 
o 112% 
90 
23 
55 
89 
50 
96 
90 
Can, Foundries, com. ..257 119 
Can. Gen. Elec., com..109 100 
Carriage Factor’s com. 49%, 24% . 32 
Dominion Bridge ....115 8214 123 
Dom, Canners, com. .. 
Do., pref. 
Dom. Steel Corp., com. 79 
Dom, Textile, com. ..1464% 1380 125% 100 
i; SN oe cs ewe 105 «4102 «6108 ~= «6101 
A. Macdonald, com. ... 44 28 46% 2114 
Maple Leaf Mill., comi.196 147 209 121% 
BS DI Zo vac oeea 104 9 107 
Montreal Cottons, com. 86 80 87 
Ogilvie Flour, com. ..278 230 298 
Ont. Steel Prod., com.. 89 70% 58 
Pacific Burt, com. ... 41 34 40 
Penmans, com. ...,.. 148% 125 Ill I7% 
Riordon Pulp, com. ..220 190 191 117 
Span. River Pulp, com.124_ 101 90%, 17 
Do., pref. .... ../.149 110 181 631. 
Steel Co. of Can., com. 88% 66% 88% 571% 
Do, pret eck. Sie 101 94 101 83814 
St. Lawr. Flour, com..139 8814 151 8714 
Wayagamack .- 184% 100 90 45 
Transportation— 
Barcelona T., L. & P.. 9% 4% 13% 5% 
Brafilian L. & P. .... 51% 87 61 49% 
Can. Steamships, com. 804%, 64% 87 42 
Do., pref. f 75 87% 77 
Detroit-United .. ...113 108 118 96%, 
Que. Railway, L., Heat 36% 2644 30% 16% 
Toronto Railway .. .. 55 35 55 39 
Twin City, com. .... 40% 35 58 38 
Telegraph, Light & Power— 
Bell Telephone 102 182% 111 
Mackay, com. .._.... 79% 69 82 W115 
Doi; peel i dy ccaese TA 66% 6914 644 
Montreal L., H. & P. 
Cons, 80 95 8414 
Shawinigan W. & P’r.1191%4 105%4 127% 114% 


181% 215 195 
195 219 201 
180 209 182 
191 210 196 
17% 203 181 
194% 225 207 
249. 277 257% 
210 218% 208 
210 «217 204% 
185 204% 198 
160% 153 171 158 


STEAMER’S IMPORTANT 
SHIPPING CONNECTION 
J. W. Norcross Announces Can- 


adian Agency for U. S. 
Company 


By Resident Representative. 

MONTREAL.—On his return from 
New York this week, J. W. Norcross, 
president of Canada Steamship Lines, 
announced an important development 
for the company in being appointed 
sole Canadian agents of a big Ameri- 
ean concern, the United States Mail 
Steamship Company. This latter has 
recently taken over a large number 
of German vessels from the United 
States Government, and will have one 
of the most complete fleets of large 
passenger and freight boats operat- 
ing out of United States ports, such 
as the Imperator, George Washing- 
ton, and probably the Leviathan. 

Canada Steamship Lines will be in 
a position, through its own organiza- 
tion all over Canada, to handle the 
large volume of business from this 
country that develops, both in freight 
and passengers, during the winter 
season out of American ports, such 
as the refrigerator service provided 
to Western Canada packers. The, 
routes the new line will cover in- 
clude London and Plymouth, Havre, 
Cherbourg and Danzig. 

In speaking of the new arrange- 
ments, Mr. Norcross declared that 
these would afford much improved 


’ facilities to all Canadian shippers, as 


the company would be able to supply 
a most complete service to all Can- 
adians desiring to arrange passage to 
any part of Great Britain or Europe. 

The company’s earnings continue to 
run well ahead of last year, not only 
on tourist trade, but in Upper Lakes 
freight business. Where wheat traf- 


fie fell down, coal and other products 
made up the deficit. 
FAMOUS PLAYERS 

Recent information received from 
Famous Players Canadian Corporation 
indicates progress in the Gorporation’s 
construction programme. Construction 
of various theatres has been commenced, 
and it is anticipated that the majority 
of the new buildings will be opened in 
advance of the schedule laid down, Large 
theatres seating"2,000 or more people are 
being constructed in Montreal, Winnipeg 
and Vancouver, and it is expected these 
will be opened not later than February, 
1921. Construction has already been 
commenced on smaller theatres-in Sault 
Ste. Marie, Regina, Calgary, Oshawa and 
Kitchener. All of these theatres will be 
opened before the close of the present 
calendar year except that in Regina, 
— will not be completed until March, 
192 

Biiaitain earnings from existing 
theatres, which do not include any part 
of the proceeds of the investment de- 
rived from the sale of the preferred 
shares, are well in excéss of the amount 
required to meet preferred dividend. 


CONSOLIDATED SMELTERS 
Ore receipts at the Trail Smelter of the 
Consolidated Mining and geriod Com- 
of Conate. for th uly 22 


+ ma 


Bell Telephone Co.’s Unique 
Method ee Educating 
taff 


THE “REAL FACTS” 


The Problems of th the Company 
and the Reasons Behind Ap- 
plication for Increased 
Rates 


By Resident Representative. 

MONTREAL. — Simultaneously 
with its efforts through publicity to 
educate the general public, and its 
subscribers in particular, to the 
necessity underlying the company’s 
application for an increase in rates, 
the Bell Telephone Company has be- 
gun &@ campaign among its 14,500 em- 
ployes to make them better under- 
stand the company’s problems and its 
place in public service. It is issuing 
every few days a folder of four 
pages, brief but to the point, outlin- 
ing the conditions under which it op- 
erates, or as the initial folder says: 
“We want to lay clearly before 
everyone interested in our company 
the facts of the situation in which 
we find ourselves today. It is a 
situation arising out of world condi- 
tions. It is not a question of good 
management or foresight, or the 
lack of these things. We are in the 
same boat with telephone and other 
ublic service companies everywhere. 
.' . . Whether you are a sharehold- 
er or an employee or an executive 
officer, we want you to read these 
bulletins carefully and to let your 
family and friends read them.” 


To Spread the Facts 

And this is the reason: “What we 
hope to accomplish is just this—we 
want to show you clearly what our 
needs are, what these difficult con- 
ditions have brought about; and 
having shown you, we wayt you to 
spread the facts of the case just as 
widely as you can, so that wherever 
the telephone situation is discussed 
there will be ‘someone who will know 
the truth and will think it worth 
while to state it.” 


And again this: “This is just the 
sort of publicity that every company 
covets—a body of loyal, well posted 
employes and shareholders, eager to 
see that their concern’ gets a fair 
trial, and taking every opportunity 


to see that their company’s case is 
fairly stated.”’- 


The company goes on to state their 
problem: “To pay good wages so as 
to enable our employes to live decent- 
ly, and, by getting the best class of 
labor, to give good service to our 
subscribers.” 

Where Wages Come In 

“These things cannot be done on 
our recent income.” It is pointed 
out that the company last. year had 
a surplus of only $43,000 out of $14,- 
000,000, and that wages alone in 1920 
will be, roughly, $3,500,000 more than 
in 1919. Then a striking diagram is 
given showing the very high percent- 
age wages bear to all expenses of 
operation. Out of every $100 rev-. 
enue, wages took $56.81; supplies, 
etc., $23.67; taxes, $4. 53; interest, 
| $4.66; dividends, $10.03; and surplus, 
—30 cents on every $100. 

An effort is made to give the em- 
ployes a clear insight into the actual 
financing by the company; what has 
been spent in plant; what the share- 
holders receive. For instance, it is 
shown by a chart that out of each 
$100 the company owns there is in- 
vested $91.03 in telephone service, 
$6.72 in telephone and other 


and 33 cents in cash on hand. 

Illustrations are provided, too, of 
the actual cost of various equipments 
for service to the public, such as 
switchboards, long distance lines, un- 
derground cables, etc., with the ac- 
tual places mentioned in detail. 

Then follow details of cost of “be- 
fore-the-war” and “after” equip- 
ment; and a chart of gross and net 
earnings, etc. 


InteHigent,—Then Enthusiastic 

Thus is an effort made to educate 
the employes of this public service 
corporation in the “inside” meaning 
of the business; what it is doing with 
the money of its subscribers and its 
shareholders, and the very large part 
that wages take out of the gross 
revenue; what a maintenance of ser- 
vice to the public will require under 
the present demands, and in any 
other way that will make them, as is 
hoped, intelligent as well as enthus- 
iastic,—enthusiastic, because 
intelligent,—advocates of the com- 
pany in the stand it is taking before 
the Railway Commission for increas- 
es in the present schedule of tele- 
phone rates. 

c. = R. EARNIN 
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instru-- 
ments; $1.92..in accounts receivable, : 


Sir Bises Bias Predicts an Increase 
of Several Hundred Per Cent. 


Resident Representative, 
MONTREAL._In speaking: of the | 
Whalen Pulp. and Paper Mills, from 
which he is retiring as president, Sir 
George Bury stated that the gross | 
earnings of the company for the cur- 


Difficulties sc 
Administration 


Executors are so be- | 
set with difficult 
problems that their 
qualifications should 
never for a moment 
be in question. 


rent year would be at least double | 
the past year and the net earnings | 
several times as much. The compary | 
is now producing sulphite pulp at the | 
rate of 70,000 tons a year and th?) 
greater part of this goes to Japan. | 
All efforts to induce Sir George to | 
remain with the company have failed. | 


We are Executors, 
Write for our Booklets. 


National Trust 
Company 


Limited 


SIR LOMER ON BOARD 


| 

| 

Former Quebec Premier Appointed to | 

Directorate of Shawinigan 

MONTREAL.—Sir Lomer Gouin, | 

former premier of the Province of | 

Quebec, has been* elected a director | 

of the Shawinigan Water & Power | 

Co., his advent to the board of the | 

power enterprise having been faces | emi 9 nea 

cast some time ago. He bras fOr | ce 

some years taken a keen interest in | Can. Marconi 2% 3% 

the development of industries along | Canadian Oil, com. ..... 62 

the St. Maurice River, and was large- | Do. pref. . 96% 

ly instrumental in improving condi-|Can. Westinghouse 

tions to facilitate the exploitation of | Cockshutt Plow, pref. 

its water powers. It is stated here | cuban Can. Sugar, com.. 

that he will also be included in the | can. Woollens, com. 

first directorate ‘of the British Em-|pom, Mfrs., pref. 

pire Steel Corporation. 


18-22 King Street East 
Toronto. 


Do., com, . 
Dom, P. & Trans., com.,. 
Do., pref. 


MACKAY COMPANIES 

The United States Inter-State Com- gi _ 
merce ‘Commission has accepted tae | Dunlop Tire, pret. 
stipulation of Mackay Companies andiHome Bank 
Commercial Cable Co. wherein companics Inter. Milling, pref. 
admitted commission has jurisdiction , Dom. Fds. & Steel, pref. 
over them under Interstate Commerec |King Edward Hotel, com. 
Act. Within 90 days companies must file | Loew’s, Hamilton, com... 
annual reports of land lines and business Do., pref. ° 
for years 1917, 1918, 1919, stating also | Marcus Loew’s Theatres. é 
original costs of land lines and of aj1| Robt. Simpson, pref. 6%. ae 
extensions since organization of state | Sterling Bank 109 
subsidiaries. United Cigar Strs., pref. 1% 

Do., com. . .55 

Western Grocers, pref... 
Kipawa Paper, com. ..... 
Sterling Coal, com. 20 
Producers & Ref., com.. 7% 

Do., pref. . 11 
Manufacturers’ Life .... 
Whalen Pulp, com. 
Gunns, pref. 
National Life 
South. Can. Power, yen 
West Can. Pulp Com.. 
Can. Mortgage 


The Acid Test 


To go on week after week and year after 
year, giving added results and building up 
business for clients who have wisely con- 
sulted us in reaching the retail merchant, is 
to apply the acid test to Service. 


UNLISTED SECURITIES 
Stocks— pid 
Alberta Pac. Grain, com. = 
Do., pref. . 
Ames-Holden Tire,com. 
Belding-Paul, com. 
Do., pref. 
Brand.-Henderson, pref.. 
Can. Furniture, pref. 


Can. Machinery, com. 


12% » 
41% 
Do., pref. 


Scarce a week goes by but some one of our clients 
tells us of unexpected trade developed through the 
MacLean Trade Newspapers, trade he had no idea 
could be developed, and which proves the far 
reaching power of MacLean Business Papers. 


“T have just returned from a trip 
through the Western Provinces,” 
writes a prominent manufacturer 
(name on request), “and I am 
astonished at the goodwill that 
has been built up for our firm 
chiefly through Bookseller & 
Stationer. In five years we have 
become one of the best known in 
the trade, whereas up to the time 
we started to advertise, we were 
comparatively litJe known in 
Canada.” 


The business newspaper gives you a chance to 
direct your advertising where it will accomplish 
most. Advertising in mediums that are the part- 
ners of up-to-date merchants, is powerful, result- 
getting and wasteless.’ The right kind of message 
is guaranteed a hearing—and a response that is 
seldom given to announcements in other mediums. 
The reason is that advertising in MacLean business 
newspapers reaches the very men who want your 


goods and who want to get the news of your 
product. 


Send for your copy of : 


“Dealer Co-operation” 


THE MacLEAN PUBLISHING COMPANY, Limited 
Publishers of the following specialized trade newspapers: 


Weekly 
Dreggists and Metal 
ts’ Weekly 
n Grocer 
Canadian Machinery 
\ 


: M 
Bookseller & Stationer 
Men’s Wear Review 
Dry Goods Review 





President 
Sir H. MONTAGU ALLAN, C. V. O. 
Vice- 
A. J. DAWES 
JAMES ELMSLY, General Manager 


DIRECTORS: 
T. E. Merrett 


J.D. G. Kippen 

W. B. Leit a Lt-Col. J. R, Moodie 
Thee Lica io Hom Lorne C. Webster 

DedN CH W. A. Maldvorn Edn Wise 

IM. a F. E. Meredith, K.C. John Wilson 


Offices now open in Montreal, Winnipeg, Calgary, St. John, 
N.B., Halifax, Regina, Vancouver, Victoria and Toronto. 
Premises in Mer ts Bank Building in each city. 25 


D. C. MACAROW 
C. D. CORNELL, Secretary 


Sir H. Montagu Allan 
T. Ahearn [C.V.O. 
G. L. Cains 

A. J. Dawes 


Thisateines Founded in 1795 


AMERIGAN BANK NOTE COMPANY 


Incorporated by Actof the Parliament of Canada 
BOT TITER, Seta AND 
OTHER TANT DOCUMENTS 


SPECIAL FACILITIES POR THE PREPARATION OF MUNICSPAL DEBENTURES 
HEAD OFFICE and WORKS 


OTTAWA 
Branches: 


TORONTO MONTREAL 


Dominion Textile Compan 


Manufeeturerse of 


COTTON FABRICS 


Woods Manufacturing 


Company, Limited 


Jute and . 
Cutton Bags 


Hessians, Buckrams 
Paddings and 


Twine 


Tents 

Flags 
Tarpaulins 
Clothing and 
-Cotton Fabrics 


FACTORIES AT 
MONTREAL, TORONTO, OTTAWA 
WINNIPEG, WELLAND 


You Press One Button Once 
to Get Your Party ona 
STROMBERG-CARLSON 
sib ye ye ad 


10 FRONT ST.TORONTC ie 


When selecting » Trust Company as an Executor, choose one whose fixed policy 
is to give 


' 'FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE. 


The 


p 


Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
HEAD OFFI WINNIPEG 

3RANCHES: SASKATOON, INA, EDMONTON, CALGARY, 

VANCOUVER AND VICTORIA 


Wages drop when help becomes plentiful, but the individual cost of training new 
employees remains the same. Ask us how to reduce your x turnover and 
increase your profits. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
INDUSTRIAL ADVISORS 


Bank of Hamilton Bldg. - Toronto, Ontario 


New Subsidiaries Help to 
Swell the Company’s 
Earnings 


NEW CONDITIONS 


Price Control of Flour to End— 
A Large Wheat Crop Means 
Lower Prices, and Larger 
Output for Company 


Preparation of the annual finan- 
cial report of the Canada Bread Com- 
pany is now under way, and it is ex- 
pected that the statement which will 
be issued by ‘the beginning of Sep- 
tember will reveal a substantial in- 
crease in earnings for the year. 
President Mark Bredin remarked to 
THE FINANCIAL POST this week 
that the company was in a satisfac- 


i\tory position, and he anticipated that 
Hithe report would meet with the ap- 


proval of the shareholders. The past 


iiyear, he stated, had been unusually 


active, and the increased business 
justified the expansion undertaken. 


|The output of the bakery firm of A. 


M. Ewing, of Hamilton, taken over 
last November, and operated since 
by the Canada Bread: Company, had 
practically doubled since then. The 
company has also purchased a large 


i Toronto plant, which it is also operat- 


ing the old name being retained how- 
ever. Business in .connection with 
this plan has been steadily growing, 


|but the returns will not be included 
ijin the financial report, as the pur- 


chase was completed but recently. 
The bakery industry has had to 


H\face unusual conditions during the 


past year. Not only was government 
control exercised over wheat but over 
the sale of flour as well. Flour prices 


ijreached a high altitude during the 


year, the present rate being $14.85 
per barrel, established in May last. 
This is the highest price attained in 


iirecent years, with one exception, the 
i | price ranging to $16.50 in May, 1917, 
}|but for a short period only. 
i|prices for flour means dearer ‘bread, 
iibut this condition has ndt been an 


High 


advantage to the company, as high 


1| prices stimulate a movement on the 


part of the public to curtail consump- 


ition as far as possible. - Two factors 
}|this summer have tended to increase 


the volume of sales, however, the 
scarcity of potatoes, and the unusual 
coolness of the season. There ap- 
pears to be a natural relationship 
between these two important food 
articles, bread and potatoes, as an 
increase in the price of one stimulates 
a greater demand for the other. This 
season there has been an abnormal 


scarcity of potatoes, and the re- 
action from the use of potatoes was 
all to the advantage of the bakers. 
Consult Weather Reports 

President Bredin pointed out that 
bread sales were considerably higher 
during cool than hot weather, as the 
higher temperatures evidently had 
a destructive influence upon ‘appe- 
tites. Bakers regularly consulted 
the thermometer and the weather re- 
ports, and were guided in their pro- 
duction for the day by the informa- 
tion gleaned from these two sources. 
Sales of the Canada Bread Company, 
President Bredin remarked, increase 
or decrease by 5,000 to 10,000 loaves 
in a week according as the weather 
is hot or cold. 


During the coming year the com- 
pany would be required to operate 
under other conditions from those 
prevailing this year, he said. Wheat 
control" would be ended shortly, and 
flour prices would be regulated by 
the principle of supply and demand. 
The price range would be determined 
largely by the present season’s wheat 
crop. If the crop lived up to expec- 
tations, it would be second only to the 
record crop of 1915, and there should 
in consequence. be a slump in the 
price of flour of from $2 to $3 a 
barrel. This condition would mater- 
ially benefit bread sales, and should 
be reflected in the earnings of the 
company. 


The company’s profits, acdording 
to the last annual report, were $176,- 
208 for 1919 as against $205,771 for 
1918. After provision had been made 
for bank interest, dividends and other 
charges, there was a balance of $103,- 
418 as compared with $153,523 at 
the close of the previous year’s 
operations. 


BARCELONA TRACTION 

Earnings of the Barcelona Traction, 
Light, Heat & Power Company continue 
to show improvement, according to the 
June statement just issued. Gross earn- 
ings for the month totalled 2,523,998 
pesetas, an increase of 551,386 compared 
with the same period last year. Operat- 
ing expenses were higher than for the 
month of May, being 905,811 as compared 
with 880,281 pesetas. The table of earn- 
ings for the four months ending June 
is as follows:— 


‘Net Net. inc. 


Gross 
(Pesetas) (Pesetas) (Pesetas) / 
1,696,141 . 


MONTREAL.—The directors of 
Canadian Car & Foundry Company 
deferred action on the proposal to 
issue bonds to cover the 22% per 
cent. of arrears on the preferred divi- 
dends until next month, when it was 
expected a fuller representation of 
members would be secured. Another 
reason for the delay in reaching a 
decision was that it was desired to 
learn from Ottawa the status of the 
bonds issued, under the circumstan- 
ces, in relation to taxation. It will 
be urged that the bonds should be ex- 
empt, as the chief equity of the pre- 
ferred shareholders was built up be- 
fore the income taxation was imposed 
in 1917. If the plan is approved it 
is likely that a special meeting of 
shareholders will be held to grant 
permission for the issue of about $2,- 
000,000 of income bonds for purposes 
of the arrears. 


CANADIAN WOOLLENS 
INCREASING OUTPUT 


Successful Initial Year Likely 
to be Repeated—Will List 


Stock Shortly 


By Resident Representative. 

MONTREAL.—The annual report of 
Canadian Woollens, Limited, is of in- 
terest when read alongside of the 
prospectus that! was issued last year, 
when there was offered to the public 
$1,750,000 of 7 per cent. cumulative 
redeemable sinking fund preferred 
shares. The claims of this prospectus 
have been more than made good by 
the actual results of the first year’s 
operations of the three mill merger. 
At that time the average earnings 
over the preceding period of five years 
upon the common stock was given as 
9 per cent., whereas the amount avail- 
able as shown in the last statement 
was some 17 per cent. 

The current assets of the company 
include inventories of $1,424,231, with 
accounts and bills receivable of $633,- 
923; Victory bonds of $271,247, and 
cash of $16,991. The current liabili- 
ties include bank loans of $290,067; 
accounts payable of $352,340; bills 
payable of $190,242; provision of 
$240,067 for Government taxes in re- 
spect of predecessor companies, and 
another amount of $191,857 on ac- 
count of Canadian Woollens, for Gov- 
ernment taxes. The company has set 
aside a reserve of $465,306 for depre- 
ciation of plants. 


Satisfactory as have been the re- 
sults of the first year’s operations, 
the plans that are being brought to 
completion will extend considerably 
the business of the company. 
Auburn woollen plant has been in- 
creased by a new mill, while a new 


plant for French dry spinning is be- 
ing installed at the Bonner-Worth 
mill. It is noteworthy in connection 
with the annual statement of the di- 
rectors that the output of the mills 
has been eagerly sought for by the 
trade, and the goods produced have 
given exce}lent satisfaction to the con- 
sumer. 


_ The common stock of the company, 
in view ‘of the excellent statement, 
firmed in the face of unfavorable gen- 
eral market conditions. The common 
as well as the preferred will shortly 
be listed on the Exchange. 

At the annual meeting at Peter- 
boro, the president intimated that the 
business of the company was so sat- 
isfactory that a dividend on the com- 
mon stock might be looked for in 
the near future. The following 
board was elected:—A. O. Dawson, 
President; W. K. George, 1st vice- 
president and chairman of the board; 
F. B. Hayes, 2nd vice-president; I. 
Bonner, Wm. Hanson, G. D. Perry, F. 
R. Sweeney. 

NEW STOCKS LISTED 

Three new issues of stocks were listed 
on the Toronto Stock Exchange last 
week, one of $300,000 Bell Telephone, and 
the other, $3,500,000 common and $1, 
ee preferred Provincial Paper Mills 

0. 


INTERNATIONAL NICKEL 
International Nickel Co., for the quar- 
ter ended June 40, 1920, reports profits 
after charges and dll taxes, of $1,402,069, 
equivalent after preferred dividends to 
75 cents a share ($25 par), earned on the 
$41,834,600 common stock as compared 


with $174,929, or 2 cents a share in the |H 


corresponding veriod of 1919. 
Income account for the quarter ended 
June 30, 1920, compares as follows. 
1920 1919 
Earnings .. ..$2,172,097 
Other inc. . 272,208 


1918 
$3,833,506 
52,202 


$3,890,714 


$1,012,855 
19,599 
Total inc.. .$2,444,305 $1,032,454 
Admin. & gen. 
exhaust ... 
US. and for. 


574,612 486,294 472,953 


306,973 241,610 1,322,909 


Net ine. ..$1,976,681 $2,319,317 
Depr. and min. 


$ 661,228 


574.612 136,294 472 953 


$1,846,564 
133.685 


$1,712,575 


. $1,402,069 § 
133,689 


174,929 
133,689 


$ 41,240 


The}. 


. | Mtl. Power Cons..: 


annual conference this 


THE FOR 


THE PAPER STOCKS 


Argument That Prices Are Now 
Low in Relation to Earn- 
ing Prospects 


By Resident Representative. 

MONTREAL.—In the ‘face of 
many a comment that is heard on the 
Street these days in reference to the 
paper securities and the declines they 
have experienced,— “I-told-you-so” 
remarks,—the Royal Securities Cor- 
poration in the current issue of “In- 
vestment Items” boldly stands out 
against any such attitude of ‘con- 
demnation, and insists “that the de- 
velopment of the Canadian pulp and 
paper industry is a sound, normal 
development and one that has by no 
means reached its limits; that pres- 
ent market values of sound Canadian 
pulp and paper securities, far from 
being based on mere market enthus- 
iasm, are founded on increasing and 
substantial investment value and a 
broadening appreciation of that value 
by the investing public; and, thirdly, 
that current market quotations have 
not yet discounted the ultimate val- 
ues, which we believe, in time _ to 
come, will be much higher than those 
prevailing today.” 

The first, point that is made is 
that there is a growing demand for 
r sbeeyg nae (taken as the typical pro- 

uct of these mills), due partly to 
the increasing proportion of. com- 
modities that are advertised, and 
also to the'fact that “the constant in- 
terference of the state in every class 
of private business is compelling an 
immense amount of propagandist ad- 
vertising of a purely defefisive char- 
acter.” Moreover increases in costs 
of subscriptions and advertising are 
not resulting in a decrease in the 
number of subscribers or advertisers. 


Where Canada Excels 


After referring to the “growing 
dependence of the United States on 
the Canadian market,” and the diver- 
sity of the market before the Canad- 
ian product, the “bogey” of Scandin- 
avian competition is laid. Ample 
supplies of pulp wood and _ water 
powers are given as the outstanding 
favorable conditions for Canadian 
mills, and the following table appears 
as showing the steady increase in the 
earning powers of Canadian mills: 
Percentage Earned on Common Share:, 

after Fixed Charges but before 
Depreciation. . 
1916 1917 1918 1919 1920 
% % % % % 
Laurentide .... 10.5 22.9 24.7 28.3 .... 
Abitibi 11.1 17.8 22.0 82.0 
Price Bros. . 14.2 21.0 382.4 
Spanish -2 10.0 6.7 14.2 
Average 5 15.9 18.3 26.9 
Price of News- 
$60 $75 $80 $110 
A warning is issyed against the 
“jll-conceived project,” the compan- 
ies that are radically defective in “a 
proper and well-balanced combina- 
tion of large supplies of pulpwood, 
water power, mechanical plant and 
transportation facilities, and under 
efficient management as to opera- 
tion and marketing.” 


The conclusion is reached that “the 
present market prices for the securi- 
ties of well-conceived Canadian pulp 
and paper companies are no greater, 
and are in fact less, than can be ac- 
counted for by increased profits, 
present and prospective. There re- 
mains another legitimate cause for 
appreciation which is gradually com- 
ing into effect, and which will even- 
tually, place these securities upon a 
yet higher plane, and that is the 
broadened market that will result 


when their quality becomes more ex- 
tensively known.” 


"DIVIDENDS _ 
Company— Date Rate Record 
Riordon Pulp, com.Aug.15 2% Aug. 6 

Kam. Power Aug. 16 


Aug. 16 
Penmans, com. ..... Aug. 16 
Cedar Rapids Aug. 16 
Lae ies - a 16 
an. Cement, pref. .. 5 
Ont. Steel e 3s 
Canada Cement ... 
Hollinger Cons. 
Sterling Bank 
Wabasso . 
Royal Bank 
Woods Mfg., com... 
McIntyre Mines .... 
Bk. of Commerce .. 
Bk. of Hamilton.... 
L. of Woods, com... 
Do., pref. . 
Wayagamack .. ... 
ome Bank Sept. 
Bank of«Toronto ..Sept. 
<.-R ae com. Oct. 
0., pref... ...... Oct. 1% S 20 
B.C. Fishing Aug.21 1% re 10 
C. Fdy. & Fgs., com..Aug.15 3 Ju y 31 
Des e908i 350 ce Aug.15 1% July 31 


1% July 31 


2 July17 
1% Aug. 16 


Aug. 25 


3 Aug. 16 
+% Aug. 20 
+25 Aug. 21 

1% Aug. 21 

1% Aug. 16 


3 Aug.11 
2% Sept. 20 


J . * . 
He ek ph feak pek OE te fk ek fe 


Detroit Rly. .... ...Sept. 1 $2.00 Aug. 16 | 


Riordon Pulp, pref..Sept.30 1% t.24 
Dom. Brid Aug.16 2 nt 31 
aan a’ ochelegt oem 31 2% Aug. 15 
mmerce 13 5 
Bank of Montreal . me 1 Saba 


Union Bank ioe 


General Counsel Thomas B. C 
the American Bankers’ canine 


submitted to the Commissioners on Uni- 


form State Laws, in advance 
month, 


ve 


ca Slee 


the cas 


oY 


1 July 29}) 


& Aug. 1}} 


1% Aug. 15 


of their 


L. R. Steel Service 
Corporation 


of New York 


L. R. STEEL SERVICE 
CORPORATION LIMITED 


OF CANADA 


offering the securities of the 
L. R. Steel Company, Inc. 


Branch Offices: 

Hamilton, Ont.; Montreal, 3 ‘athe. 
Fines, Ont.; Kitchener, ee, woe 
Ont.; Winnipeg, Man.; Brantford, Ont: 
Quebec, Que.; Sherbrooke, Que.; Hailey. 
bury, Ont.; Sudbury, Ont.; 
Port » Ont.; Sault Ste. Marie, Ont.: 
Oshawa, Ont.; Peterboro, Ont.; London, 
Ont.; Sorel, Que. 


Executive Offices: 
Lincoln Building, Buffalo, N.Y, 


Canadian Executive Offices; 
Royal Bank Bldg., Toronto, Ont. 


CRIB 


MEMBERS MONTREAL STOCK EXCHANGE 
eG abel mel. ebeaemhlaal) ela 


86 Notre Dame Street West 
MONTREAL 


ELEPHONES MAIN 5I73 ax 


Dollar by Dollar 


is the way some people save 
and many succeed in building ° | 
up substantial accounts. It ia 
well worth the effort to save, 
even in a small way, as it is a 
welldknown fact that saving 
money increases one’s produc 
tiveness. 

Your savings will be safe 
with this old-established insti- 


tution and you will receive in- 
terest thereon at 


Three and One-Half 


per cent. per annum, paid twice 
each year. 


Canada Permanent | 
Mortgage Corporation | 


TORONTO STREET — TORONTO | 
Established 1855. 


Milton Hersey Company 


ging oe ee Consulting | 
Testing and I tion of; all | 
Ma Is | 
Mining Engineering and Mine | 
‘Management 5 ae 

aving En 


sts in P 
Srainetoststea | 
Ma 


BRADSTREET 


We Present a Record-- 
Not a Prospectus 
Reputation gained be vosswed 


and 


successful work. 


John A. Thompson 


General M Western Canada 
0 TORONTO 


THE NORTH EMPIRE 


FIRE INSURANCE CO. 
ee mM 
Head Office - WINNIPEG. 
Terente Office : 218 Confederation Life Building 
J. ©. HOUNSOM, Menge. 
The profit anc 
anks-Morse & 
ended June 30, 
fT providing 
of $2,079 


Thompeon, Dale & Power, Ltd.. Torents. 
Fess & Senith, Ltd., Winnipeg, Western Goverel 
Agents. 





"1 CANADA COPPER’S 


Howard Crakie & Co. 
tate Standard fitock and 


0-56 King &. Wet - TORONTO 


Building, Buffalo, N.Y, 


an Executive Offices: 
kk Bidg., Toronto, Ont, 


SUNN 


5 MONTREAL ‘ 
hi iT Ti lebhs eee ae 


aa 


STOCK EXCHANGE 


tre DAME SIREE 
ele aaa at 


on Request 


r by Dollar 


way some people save 
ny succeed in building © 
stantial accounts. It is 
orth the effort to save, 
h a small way, as it is a 
own fact that saving 
increases one’s produc 


Succession Duties 

having been increased 

at the recent Session of 

the Ontario Legisla- 

‘ture, we have prepared 

the above Booklet, 
‘giving the new rates’ 
‘of Duty together with’ 
‘a summary of the 

main provisions of the - 
Succession Duty Act, 

and shall be glad to 

send a copy free on 

request. 


savings will be safe 
is old-established insti- 
nd you will. receive in- 


THE 
"TORONTOGENERALTRUSTS 
CORPORATION 


Head Office; 
Cor. BAY & MELINDA STREETS 


TORONTO 


Maritime Province 
Securities 

IF BUYING OR SELLING, - 
Write or Wire— 


Mahon Bond Corporation, Limited 


ST. JOHN, N.B. 
or 


W. F. MAHON & CO. 


HALIFAX, N.S. 


M 
Mists in Paving Engineer- 
47, cating of ail Building 
Materiale 


Brokers and Sales 
Representatives 


Wanted 


to distribute locally, high- 
grade, long-established, divi- 
dend-paying industrial se- 
curities, Address 


L.N.Rosenbaum & Co., Inc. 


135 Broadway, New York City 


ALLAN, KILLAM, McKAY, Ltd. 


poole attention given to ‘ivan te lateventa 
out-of-town clients. Real Estate, 
Mortgage and Financial Agents. 
Rental and Property Management 
& Specialty. 


W. ROSS ALGER & CO, 


Investment Bankers 
Dealers in 
Government, Municipal and 


FIRE INSURANCE CO. . We specialise in Western Bond Issues. 
: and CALGARY, ALBERTA 
Head Office ~- 


WINNIPEG. 
cance. 218 Conteloretion Life Bane 


wane pr e profit an and loss account of the Fair- 

orse Co. for the six months 

— June A. 1920, shows a net pro oe 
t providing for charges and Fede 

taxes, of $2,079,182, equivalent after de- 
ty preferred stock dividends to 
2 @ share on the 309,558 shares of i 

eet n stock. 


‘REORGANIZATION | 
MEANS NEW FIRM 


Will Have Canadian Charter 
ent on 
Shares 


NEW MILL COMPLETED 


Expected That Ope: Operations Can 
be Recommenced by the 
End of the 
Year 


As a part of the scheme of reor- 
ganization of the Canada Copper 


Corporation, Ltd., which operates ex- A 


tensively in British Columbia, a new 
company will be formed, which will 
have a Canadian charter. The old 
company operated under.the laws of 
Virginia and the new charter will ob- 
viate dual taxation, while providing 
additional advantages as well. 
Upon payment of an assessment of 
50 cents a share, stockholders will 
receive a share for share exchange in 
a new company with the same cap- 
italization, $10,000,000, of which only 
about $4,800,000 was outstanding in 
the former company. Those stock- 
holders who do not care to pay the 
assessment may exchange their hold- 
ings on a basis of ten old shares for 


three new ones, leaving seven shares |9 


for the syndichte underwriting the 
assessment. 
Why Company Went Down 

The reorganization of the company 
has come as a result of weakening 
of the company’s financial position, 
following the signing of. the armis- 
tice and the demoralization of the 
copper market. As the company was 
then engaged in a large program of 
expansion, which took a large part of 
the available funds of the company 
to finance, the difficulties induced by 

the sudden cutting off of the market, 
made more acute by rising construc- 
tion costs which made the costs of 
the buildings above the estimates, 
and by labor troubles, required more 
or less drastic measures for solution. 
The interest on the $2,500,000 of ten 

year 6 per cent. mortgage bonds, 

which fell due on July 1, was deferred 
until next January for payment. 

Operations in the boundary dis- 
trict of British Columbia were com- 
pletely discontinued some months 
ago, and preparations were made to 
sell the Greenwood smelter there. 
All the machinery and equipment 
that could be utilized was shipped to 
the Princeton plant and the remain- 
der was disposed of. 

The company has completed the 
2,000 ton mill at Princeton and may 
commence operations there before 
the close of the year. Delay in com- 
pleting this mill was possibly the 
chief’ reason for the company’s diffi- 
culties. “It was expected that the 
plant would have been in operation 
some months ago, thus giving an op- 
portunity to open up the mine. It is 
probable that one result of the new 
financing will be to get the mine and 
the mill working. The ore will con- 
centrate to 25 per cent. copper con- 
tent, and the concentrates will be 
shipped to Trail. 

The Canadian Copper Corporation, 
Ltd., was formed in March, 1914, 
for the purpose of refinancing the 
British Columbia Copper Company, 
Ltd., and formally took over the other 
company in March, 1917. 


AS U.S.A. SEES IT 


Serious Shortage of Oil 
Country 


WASHINGTON.-—Shortage of gaso- 
line supplies in Canada is becoming 
serious, according to word received by 
the Department of Commerce. Notices 
are being printed in the Canadian 
newspapers by various oil companies 
urging motorists to conserve gasoline 
and reduce consumption. 

The report to the department de- 
clared that the demand for crude oil 
in Canada has increased more than 
650 per cent. in the last few years, 
while in the same period Canadian 
production has increased only 150 per 
cent. Whatever relief is given the 
Canadian gasoline situation, it was 
admitted lies with the United States, 
as practically all of the gasoline used 
in Canada comes from the United 
States as well as the crude oil for the 
manufacture of gasoline. 

‘Oil producing companies claim to 
be sparing no effort or expense to 
meet the growing demand for petro- 
leum products in Canada, but not; 
withstanding their efforts the con- 
sumption is running ahead of produc- 
tion by leaps and bounds. A cam 
paign is therefore being carried on to 
bring before the public the necessity 
of conserving all petroleum products 
wherever possible. Experts who are 
studying the conditions report that 


in This 


“NIP” STOPS DRILLING 


Wells in Texas Abandoned After Oj} 
Failed to Come 


After drilling two holes that 
proved failures, the Nipissing com- 
pany has definitely abandoned its oil 
operations near Petrolia, Texas. The 
operations at this property have 
proven very expensive and have been 
without result, although officials of 
the company state that there are now 
16 producing wells on the Kansas 
holdings. 

It is denied that the company will 


enter the oi] shald industry in Color- 
ado or elsewhere. 


MINING STOCK QUOTATIONS 
Week ending August 10. 
High Low Close. Sales 
3 2 2 11,3 
28,000 
700 
ego 
11,700 


Boston Creek 15 1,200 


Chambers 
Ferland ... 
Coniagas .. 2.50 
Crown 
Reserve . 23% 23 23% 
Dome Ext.... 33 29% 33 
Dome bake. 4% 4 4 
Dome Mines 11.80 11.50 11.50 
Hargreaves . 1% 
Hollinger .. 5.65 5.45 5. 65 
17° 16.19 


7% 


55 
McKinley Dar. 57 
McIntyre ...188 
Moneta .... 9 
. 6% 
:.9.60 9. ‘40 9. A 
2% 2 
Pete. Lake .. 12 11% 11% 
19% 19% 


Pore. Crown 
Schumacher . 
Teck Hughes 
Timiskaming eo +s 
Thom-Krist.. 8% 8% 
ey é 26 26% 
V.N.T. 23% 24 

6% 6% 


1% - 1% 


‘West Dome . 
Wasapika ... 
Gifford 1 
Lake Shore ..1. 1.18 1,13 
Mining Corp. .1.80 1.75 .1.13 
Gold Réef .. 2% .. i 
West Tree .. 6 5% 6 


iene 
Hunton 11% 10% 11% 


FIND AT KIRKLAND 
GOLD IS CONFIRMED 


Shareholders at Annual Meet- 
ing Hear of New Ore on 400 
Foot Level 


Details concerning: the latest rich 
find of ore on the 400 foot level of 
the Kirkland Lake Gold _ properties 
were given to shareholders at the an- 
nual meeting this week by President 
Frank L. Culver. Mr. Culver stated 
that he considered the new ore shoot 
an important find for the company, 
as it had possibilities of largely in- 
creasing the tonnage already indi- 
cated. 

It was stated by the president that 
the development work of the Kirk- 
land Lake Gold Mines was the most 
advanced of any mine in the camp. 
Ore had already been proven down to 
the 700 foot level and the shaft has 
been driven to 900 feet. Cross cut- 


00 ting is being proceeded with to strike 


a fracture which is believed to exist 
between these two levels. 

The new field, said Mr. Culver, oc- 
curs on the 400-foot level. It is in 
virgin territory and if the strike 
proved to be continued, as it looks, 
it will undoubtedly open up a parallel 


000| vein on that level. 


The annual report, which , was 
adopted, outlined conditions as being 
satisfactory. Labor is the determin- 
ing factor against capacity produc- 
tion. The total earnings for the per- 


0o| iod ended May 31, 1920, were $159,- 


777° and when charges,of $135,278 
were deducted there was left a net 
profit of $24,499. | Assets totalled 


00) $1,680,068 and liabilities $2,461,277, 


including capital stock paid up. of $2,- 
000,000 and officers were re-elected 
as follows: F; L. Culver, president; 
|W. T. Mason, vice-president; and R. 


3,500|Graham, secretary-geasurer. 


* 


STOCK MOVEMENT OF THE WEEK 


Banks— 
Commerce 
Dominion 
Hamilton 
Imperial 
Merchants 
Molsons 
Montreal 
Nova Scotia 


Transportation— 

Barcelona T., L. & P. 

Brazilian L. & P. 

Canada Steamships, com.... 
Do., pref. 

Canadian Pacific. 

Detroit United 

Tlinois Traction, pref. 

Montreal Tramways 

Quebec Rly., L. & Heat 

Toronto Rly. 

Twin City, com. 

Winnipeg Electric 


Telegraph, Light and Power— 
Bell Telephone 103% 
Mackay, com 71 

Do., pref. 67% 
Mont. L., H. & Pr., Cons..... ..:. 
Shawinigan Water & Power. 


Industrials— 
Abitibi Pr. & Paper, com.... 
Asbestos Corp. 
Ames- — com, 

Do., pref. 
pilanticodnce?, com, 

Do., pref. 

Brompton Pulp 
F. N. Burt, com. 

DE POR evi bas Gdn hos en 
Canada Bread, com. 
Canada Cement, com. 

Do., pref. 

Can. Car, com. 

Do., pref. 

Can, Converters 
Can. Cottons, com. 

Do., pref. 

Can. Foundries, com. 
Can. Locomotive, com. 
Can. Gen. Electric, com 

Do., pref. 

Carriage Factories, com. 
Con. Smelters 

City Dairy, pref. 

Dom. Bridge 

Dominion Canners, com. 


Dom. "Steel Corp., com 
Dominion Iron & Steel, pref. 
Domion Textile, com. 
Do., pref. 
Lake oF Woods Mill., 
Laurentide 
A. Macdonald, com. 
Maple Leaf Mill., com. ...... 
Do., pref. 
Montreal Cottons, com 
Do., pref. 
National Breweries, com..... 
National Steel Car, com 
Do., pref. 
Ogilvie Flour, com. 
t. Steel Products, com..... 
acific Burt, com. 


cota ® pref. 
Wm. A. Rogers, com. 
Do., ‘pref. 
Sawyer-Massey, BOGE as ho as 
Shredded Wheat, com. 
Smith pip Cem Eee ses 
Do., 
Spanish River Pulp, com.. 


00 gallons of gasoline are wasted) ,° 


Week ending August 10. 
Ask Bid 


Low 
, 181% 
195 
180 
191 
175 
194 
249 
210 


Close 
181% 
197 


181% 
197 
180 
191 


102% 
69 


66 
80 


bushes 


TOR 
8-10 Wallington St. East 


Crown Trust Compan 
145 St. James Street - - 

“‘A Trust Company for the Public’s Service.” | 
PAID-UP CAPITAL - ~ ~ $500,000 


BOARD OF DIRECTORS 


COLONEL WILLIAM I. GEAR, President. 
MAJOR-GEN, SIR JOHN W. CARSON, C.B., and S. H. BWING, 
Vice-Presidents. 
Lt. Col. Gerald W. Birks, 0.B.B. 
at ae wood 


ford 
Brie Gen. Jas. G. Ross, C.M.G. 
rin John W. Ross 
Brig.-Gen. F. 8S. Meighen, C.M.G. F. N. Southam * 
IRVING P. REXFORD, General Manager. 


LOW-PRICED 
LIFE INSURANCE 


Some people do not yet know that from 
a Canadian Company—with all its 
funds invested in Canada and making 
for the country’s development—they 
may obtain Life Insurance at lower 
cost than in any other company. 


Many, on the other hand, DO know— 
and that is the reason for the remark- 
able growth of 


The Great-West Life Assurance Co 


Dept. “G" Head Office: Winnipeg 
Ask for personal rates, stating age. 


P. Lyall & Sons 
Construction 


Company, Limited 
Toronto’~- Montreal -. Ottawa 


McDOUGALL & COWANS 


(Members Montreal Stock Exchange) 


34 KING STREET WEST - TORONTO 
HEAD OFFICE: y 
93-95 NOTRE DAME STREET WEST, MONTREAL 


Branch Offices 
— Ottawa — St.John — Winnipeg — 
* Connected by Private Wire 


Halifax 


Western Canada Flour Mills Company 


A. KELLY Limited J. E. MACFARLANE 


Preeident Head Office: Toronto ee 


Mille at 


Winnipeg 
Edmonton 


Goderich 


Brandon Victoria 


Daily Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 
MANUFACTURERS OF 


PURITY FLOUR PURITY OATS 


Calgary 


THE STERLING BANK 


OF CANADA 


Sterling Bank Service is a personal one—flexible, so as to 
fit the special needs ofeach client; exact and quick, that no 
action of ours may cause you work or worry. 


GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 
AUDITS, INVESTIGATIONS, ACCOUNTING SYSTEMS 
LUMSDEN BUILDING 
TORONTO © 


‘Dominion Appraisal Company, Ltd. 


Appraisals for Financial and Insurance Purposes 
Write for particulars regarding Supplementary Plant Ledger combined 
with our Appraisal. 


MONTREAL 
_ C.P.R. Telegraph Building 


F.J.SMITH & CO. 


36 Toronto Street TORONTO 


ESTATE AND FINANCIAL AGENTS 





[teats We tr ees ot of wk | 
payments for American merchandise _ 
exports may be made. 

“The United States among the na. 

BRANCH SYSTEM tions of the. world 2 gt the most 

HAS ELASTICITY _|ite bane iecaren “eno sis he oe 

- IN BANK SERVICE) to its obtication ana opportanity say 


as its people gain an intelligent yp. 
Not Outdone by British 


=\MONEY BANKING AN 
, OF || THIRTY-SIX NEW. _)2, “et, vvizg 4 ne inroese ot 
eee . BANK BRANCHES 


monthly *returns of branches opened 
nothin 
: OPENED IN JUL 


and closed since the beginning of the 
: Opened Closed 
can give your children, 
ne Pace of Expansion Shows 


year: 
ial 


derstanding of the problems involved, 


io and seek by sympathetic co-operation 


March . 


‘Western Ma 


than a savings account 
in an institution like 
Bank of Montreal. By en- 
couraging them to save, you 
teach them the habit 


315 IN SEVEN MONTHS 


Some Sign of 
Slackening 


bw 
tS | ar awa & 


Banks on the Ocean 
Liners 


BRANCH IN HOTEL 


Bank of Montreal Tries Novel 


to meet them.” 

The bank recommends a more seri- 
ous consideration than has thus far 
been given to the opportunities af. 
forded by the Edge Export Finance 
Act, which permits the sale of long 


Competitio 
Carried 


IS ALIV 


Opinion Seems 
That Compet 
ing New Off 
Carried 


Twenty-two Closed in That 
* helt A b-b h of the Royal Bank, of 
rome ¢ Two P a ee - Saktes van baie. fesaed at ‘Nevis, Alta. 
ate of Two Hundred an —_—_—— 
Ninety-three - 


thrift and provide a foun- 
dation for their future. 


A savings account may be 

cioced with $1.00. Inter-€ 
est is paid at the highest 

current rates. 


BANKOF MONTREAL 


Established over 100 years. 


term securities based upon foreign 
commercial obligations. 


EXCHANGE MARKETS 


Sterling. Exchange Gains Strength— 
Frances. Comparatively Steady 

Sterling exchange made partial re. 
covery this week, although the Europ. 
ean situation continued as a disturb. 
ing element. Sterling sold up from 
$3.59% at the. beginning of the week 
to $3.65 at the close, the highest 
point attained however, being 


Experiment at Banff—Pio- 
- neer Efforts in Mining 
Fields Recalled 


The novel announcement that the 
London Joint City & Midland Bank 
had opened offices on three of the 
largest transatlantic liners, Aqui- 
tania, Imperator and Mauretania, is 
of striking interest, but it may quick- 
ly be matched- by equally as pictur- 
esque examples of Canadian bank ini- 
tiative. Setting up their banking of- 


HOME 


The Home Bank of Canada is moving 


: . |its Montreal office to St. James Street, 
During the month of July the char having taken the office formerly occu- 


tered banks of Canada opened 34 new) pied by the Grand Trunk Railway at 
branches in this country and two/the corner of St. Francis Xavier and 
elsewhere, while in the same period|St. James eer With oie move it 
four were closed, leaving the net gain fee ar area Englich a will eo situ- 
for the month of 32. This is a slight|,tead on St. James Street, with one ex- 
decline from the net gain of 35 new|ception. 
branches for the month of May. The 


000,000. k was the most active, MONTREAL ! 
Tone ues Ee ; aie branches “in all, while} A branch of the Bank of Montreal fices under unusual circumstances has 


$3.65%. New York funds weg 
Head Office: MONTREAL the La Banque Nationale was next|Wa5 opened for business on the 4th in- come to be the accepted lot of Can- 


: ‘ slightly stronger, selling down’ from 
® a - . stant, at 860 St. Valier Street, .|adian ‘bankers. The convenience of oe rte 

Branches in all Important Centres in Canada—Savings Departments at all Branches ff} on the list with six additional | sauveur, Quebec, to be known as thelcross-Atlantic travellers will be | 13 1-16 at the opening to 12 78 at 
branches. One branch each, was|St. Sauveur Branch, under the manage- studied under this newest phase of the close. Francs remained compar- 1 : 
closed by La Banque Nationale and| ment of J. C. D. Rochette, with the title banking service. Travellers to Eu- atively steady throughout the week. the standpoint of 
: of acting manager. 5 ms : PbO ; : e. Th 

the Canadian Bank of Commerce and|°", °° Varley, who has been accountant|rope, either on business or pleasure, | /he following are the fluctuations: sheen 
two by the Union Bank. The follow-/ at the Bank of Montreal in Weyburn for|jt has been pointed out, may now NEW YORK FUNDS _~ | a Western man 
ing is a list of the branches opened |some time past, ia being transferred to!) ... their financial matters attended | .A%S- aoe seek tunis _Temained and that which a 
and closed: to during the leisure of a six or seven arenas .# Lg se geet. | ago indicates that 


Girvin, where he will take over the man- “ o.2 ia Metoaghent the 

ager’s duties. ug. pened a -16 sold down to 

ee days’ trip. ' 13, 12%, and 12%. 3 by many of those 
Only the “elasticity” that comes Aug. 7—sold at 12% and 12%. However, it would 
wniy ‘he elasticity that comes) aug. 9—Opened at 12% bid, sold up to policy'for the ban 

with the British—and Canadian— | 42 9-16, 12%, 1213-16, 12%. nc ghee 

system of branch banking makes this| Aug. 10—Sold at 12% and 12 15-16. OF P li 

latest example of British enterprise | Avg. 11—Opened at 12 15-16, and sold into rt in = 

and initiative possible. It is difficult ae Ae S | 

to conceive of it being possibie for an P 


at 12%, 1213-16, 12 25-32, and 12%. 
Sterling and Francs 
; ST oe a ae ee cussion of this s 
American banking institution to offer ontleaid. i sol 
a comparable service. 3 


Sterling Frances 
Demand Cables. Demand Cables, 
..- $8.59% $3.60% 13.87 13,85 
--- 3.61% 3.62% 13.67 18.65 can in this way 
Likewise Canada’s banking system 3.65% 3.6642 13.62 13.60 for the’ considera 
has resulted in many aovel extensions. Soe 5 62% ‘ 7 po as to how. the prot 
One is more or less familiar with the , pa ef ovis con s as i 
> ; 3.65 . 3.65% .69 13,6 in @ practical w¢ 
pioneering of those men who have : ae Bankers’ 
helped to establish branch banks at take, up the mattely 
the frontier posts, of sur wide-flung “Weaterner.”’—J.} 
branch bank system. Many thrilling The article in 
tales remain to be recounted, for in- POST of July 30th 
stance, by those stout banking hearts appears at es wel 
Que.; St. Eugene de Guigues, Que. Canadian Bank of Commerce at Leth- who “mushed” the trail to Dawson The branch bank 
Nova Scotia.—Brownsburg, Que.; Bay- bridge, Alta., has been given a pure City that banking accommodations and an enormous : 
field, N.B.; Santo Domingo, D.R. and transferred to the main branch of| might be carried to the intrepid gold- 


: : ense can be sav 

Provincial.—Piopolis, Que., sub to the benk at Edmonton. diggers at the height of the great oa Bank s Aa 
Lac Megantie; St. Cecile de Whiton, subj Mr. Bennett, from Saskatchewan, has|yjongvie rush. Simil tox adian Bankers As 
to Lac Megantic; Whickham Ouest, sub|reported at Stavely, .Alta., to fill the as = a eee together in a sane 
ile: h rly{Vacancy as accountant at the Bank of| hardships were shared by representa- ne d work out 

to Drummondville; St. Joseph, formerly : . r, and r . 
Memramcook, now converted into a Commerce. Mr. Waterman left for New|tives of these Canadian banks who 
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the signing of t 
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Keep Your Files And 
Scrap Books Complete 


by using our service on Financial and Indus- 
trial news clipped from the daily papers of 
Canada. You can refer to any subject at a 


/moment’s notice by keeping these clippings 
on file. Many large firms find our service of 


real value and have us collect news for them 
on a great variety of subjects. Suggestions 
and rates gladly given. 


OPENED 


Canadian Bank of Commerce. — St. 
James, Manitoba; Winnipeg and Staf- 
ford dnd, Gropvenes, WatlP*G: CMME” | appointed manager ofthe Calon Bank 
agency to Duncan. The business of the rao. ay ree S. D. Griffiths, 
Spalding, Sask., branch was transferred The. Unio = Dakke hes’ wevahaalial nals 
to Naicam, Sask., and the branch will P 


; lots in a new subdivision at Carstairs, 
in future bé known by the fatter name. Alta. on which they will erect a sub- 

Dominion.—Ameliasburg, . stantial brick building in the near fu- 
Home.—Honeywood, Oat., open Wed-/} ture. 


nesday and Saturday; Hornings Mills, Homer McWilliams is now on the staff 
Ont., sub. to Shelburne, open Tuesday |of the Bow Island, Alta., branch of the 
and Thursday; Bethany, Manitoba. Union Bank. 

Merchants. — London, Ont., Market} <A. H. Johnston, teller accountant in 
Branch; Unionville, Ont.; Avening,|}the Union Bank, Pakenham, Ont., for 
Ont., sub-agency to Creemore. the past two months, has been trans- 

Montreal.—Banff, Alberta. ferred to Sydenham. A. “Waddell, 

: : Se aes Ab Merrickville, is taking his place. - 

Neenaels. —= cede deems geen a 

uebec; Cherrier an u S.» 

Senkeeni: Ville-St. Leonard, Que.; L’- COMMERCE 
Anse-St. Jean, Que.; Howick Station,| H. D. McKenzie, accountant at the 


UNION 
A. M. Ramsey, of Blackie, has been 


BANQUE PROVINCIALE 


Directors Re-elected at the Annual 
Meeting 

MONTREAL.—At the annual 
meeting of La Banque Provinciale 
the retiring board of directors wére 
re-elected as follows:—Sir Hormidas 
Laporte, P.C., President; W. F. Cars- 
ley, Vice-President; Tancrede Bién- 
venue, Vice-President; G. W. Bos- 
worth, Hon. N. Garneau, C. L. L, J. 


Canadian Press Clipping Service 
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and longer which American export- 
ers can use in re-establishing their 


CREDITS TO EUROPE 


Steps by American Bankers to Main- 
tain Export Trade 

NEW YORK.—W. S. Kies, chair- 

man of the Board of the First Fed- 

eral Foreign Banking Association, 

sailed Saturday for Liverpool on the 

Celtic, accompanied by technical as- 


sistants, for the purpose of making 
a three months’ study of basic credit 
conditions in Europe, and to organ- 
ize, so far as practicable, the basis 


for establishing sound commercial 
credits of from 90 days to six months 


European connections. He intends to 
cover the Western part of the Con- 


north as Danzig and Poland. He 
hopes to spend some time in ° Ger- 
many and to visit Czecho-Slovakia 
and possibly Roumania. 


The Dominion Government will yield 
a splendid profit from the Greater Pro- 
duction Farms in Alberta this year. 
The crop on 12,000 acres sown in wheat 


is expected to average 30 bushels to the 


acre, Cutting is expected to commence 
this week. : 


Announcing 


The Establishment Of A 


DEPARTMENT OF 


regular branch. 
Royal. — Lanark, Ont.; Wallaceburg, 


Ont.; Sherb d B h, T 
tinent as far south as Italy and as far rime? ee nee esas Sree 


Dame de Charny, Montreal; 
Manitoba; 


St. Charles, Montreal; 


CLOSED 


Commerce.—Cedar Springs, Ont., sub- 
agency. 

Merchants.—Bon Accord, 

Union. — Bestville, Sask.; Kyleville, 


For the first seven months of the 
year 315 branches were opened and 


BUILDING’ MANAGEMENT, RENTALS 
AND CITY REAL ESTATE 


OSLER, HAMMOND & NANTON 


Established 1883 


WINNIPEG 


Canada 


Bankers:— The Dominion Bank; The Imperial Bank of Canada 


Notre 
Winnipeg, 
Sturgeen Creek, Manitoba; |}has reported from Hafford, Sask. W. 
Nevis, Alberta, sub-branch to Erskine; 
La Esmeralda, Cuba. 

Union.—Dawes and Danforth, Toron- 
to; West Side, Saskatoon, Sask. 


Alberta. 


York, from which place he will sail 
for South America. . 
James Black, who has been appointed 


to succeed W. Barry as manager of ‘the 
Bank »f Commerce at Youngstown, Alta., 


Barry left for Winnipeg, where he has 
been promoted to assistant inspector of 
the Bank of Commerce. 


A. E. Taylor, of Windsor, Ont., has 
been promoted to be assistant general 
supervisor of the Canadian Bank of 
Commerce with headquarters at Toronto. 
Mr. Taylor has begn manager. of the 
Windsor branch since 1911, when he 


was transferred from Winnipeg. He 
will be suceeeded at Windsor by Wil- 


liam J. Lynch, now manager at Medicine 
Hat. 

L. D. Rossiers, who for the past two 
and one-helf years has been accountant 
of the Woodstock branch of the Bank of 
Commerce, was promoted to the position 


of assistant accountant of the Mont- 


rea) branch. He is succeeded by S. B. 
Nicoll, Sault Ste. Marie. 


COUNTERFEIT BILLS 


Bank of Montreal “Twenties” Should 
Be Watched 


A small number of twenty-dollar 
Bank of Montreal bills have been in 
circulation at Kingston. According 
to information received in banking 


circles, counterfeiters have adopted 
an ingenious method of producing the 


counterfeit currency. By cutting a 
small piece out of five twenty-dollar 
bills and pasting them carefully to- 
gether they have been able to produce 
another bill of similar denomina- 


tion, 


Weekly Bank Clearings 


(In comparison with same week last year.) 
Eastern Cities 


Aug. 5, 1920 Change % 


. $ 90,064,583+$ 12,216,208 15.5 
, 145,821,010+ 10,152,875 7.05 
9,194,293 + 385,045 4.3 
7,161,582+ 1,094,025 18.08 
7,897,956 + 1,691,524 25.2 
215,387 4.5 
1,029,261 34.1 
580,968 19.5 
1,274,096 78.6 
164,824 14.6 
521,485 61.6 
273,796 28.2 
17,137 2.08 


Toronto 


Montreal 
Ottawa ... 


4,910,688 + 
4,045,125 + 
8,552,462+ 
8,004,954 + 
1,288,793 + 
1,366,987 + 


1,243,438 + 
859,326 + 


Brantford . .. 
Sherbrooke .. 
Kitchener 

Peterboro” . .. 


-$279,911,197+$ 29,516,626 11.7 


Western Cities 
Aug. 5, 1920 
.& 41,089,759+$ 
16,971,112+ 
6,480,216 + 
6,053,386+ 
4,334,753 + 
2,432, 971+ 
1,883,783 + 
850,908— 
888,606 + 
-911,822+ 
790,578— 
558,117 + 
459,484— 


Totals, East 


Change % 
550,926 1.3 
4,085,408 31.2 
20,000 3 
187,576 3.8 
138,543 3.3 
226,412 10.2 
285,655 14.2 
60,881 6.6 
31,604 3.6 
122,177 17.7 
85,125 9.7 
11,015 2.01 
10,988 2.3 
.-$ 82,604,905+$ 6,402,377 6.9 
- 279,911,197+ 29,516,626 11.7 


.$362,516,192-4+8 


early in the Cobalt rush flung them- 
selves into unexplored Northern dis- 
tricts that banking might go hand 
in hand with the first silver mining. 
No new banks could have begun busi- 
ness in these unopened districts had 
Canada not possessed her “perfect 
system” as certain American students 
of our banking machine have frankly 
admitted in their appreciation. 

The other day the Bank of Mont- 
real announced the opening of a new 
office wholly within a hotel—in the 


big C. P. R. hotel at Banff. This ac- 


tion unquestionably has been fully 


warranted because of the tremendous 
pressure of the tourist .raffic. Other 
Canadian banks have offices,in the 


town of Banff, proper—the Imperial 


Bank of Canada has a building of 
strikingly appropriate architectufe— 
but when all is said and done, the 
C. P. R, hotel is actually the great 
clearing house of the Rocky Moun- 
tain tourist traffic, so that a banking 


office within the very confines of the 


hotel becomes a public convenience 
akin to that offered in the offices set 
up on the ocean liners. 

Similarly, meeting absolutely new 
conditions, reference may be made to 


the branch banks established within 


the lines of several of our army train- 
ing camps during the war period. This 


was a development, the result of the 
Bank of Montreal and Union Bank 
of Canada*opening banking offices at 


the first Valcartier camp—to the im- 


measurable convenience of the s6l- 
diers. 


Probably, the first of banking by 
acroplane in Canada was but recently 


recorded from Okotoks, Alta., when 
A. B. King, local manager of the 


Union Bank, at a time of unpassable 


roads, secured an aeroplane to carry 
him to the oil fields at Black Dia- 
mond that the settlement should not 
be denied its usual banking facilities. 


Many other instances will come to 
the mind of Canadiafi branch bank 


managers, from coast to coast. One 
other unusual case is the branch of 
the Imperial Bank of Canada operat- 
ed within the grounds of the Canadian 
National Exhibition at Toronto dur- 


ing the period’ of the “Ex.” 


U. 8. FOREIGN TRADE 


Long Term Flotation Based on For- 

eign Obligations are Advocated 

In a booklet entitled “America’s 
Opportunity,” The Mechanics ¢& 
Metals National Bank of New York 
has renewed the campaign that was 
carried on garly in the year by the 
Chamber of Commerce of the United 
States and the American 
Association for a proper financing of 
export 


Bankers’ | 


O. Beauchemin, M. Chevalier. The 
retiring board of control was fe- 
elected with Sir Alexandre Lacoste 
President; Hon. N. Perodeau, M-P., 
and J. S. B. Relland. 


OUTLOOK IN MONTREAL 


More Favorable Developments in 
Connection With Recent Failure’ 
By Resident Representative. 
MONTREAL.—tThe situation m- 
sulting from the recent failure on the 


Stock Exchange, it is learned,.is now 


more favorable, and the effects at ti 
present time on trading here aft 
steadily passing away. After @ 
thorough study of conditions a more 
optimistic view is taken of the final 


outcome, especially as it is felt now 
that there will be no obstacle placel 


in the way of a gradual liquidation 
of securities that will tend to produce 
the maximum return for all parties 
concerned. 


HOWARD SMITH FIRM 


In Recent Slump Securities Showed 
No Decline 

MONTREAL.—One of the few se- 

curities that showed no signs of being 


worried in the recent slump was 


Howard Smith common, There was 


no real liquidation and some buying 
this week advanced the price. Fut- 
ther re-organization is looked for, 
while profits are running far in ad- 


vance of last year. Moreover, it * 


stated that the company is arrangilf 
to start export business to the United 


States, once a rival in this country. 


SASKATCHEWAN COAL 


First Class Product One Hundred 
Miles From Regina 


By Resident Representative. 
REGINA. — At Lampman, Sask., 
within 100 miles of Regina, first clas* 
coal will soon be mined. A company 


is being formed in the district to “ 
out coal which contains 12,000 hea 
units per pound. This is 2,000 moré 
units than in the coal mined in the 
Lethbridge and Drumheller fields. It 
is estimated that there are more ee 
25,000,000 tons in the district. ™ 


some places the seam is from four to 
15 feet in thickness. 


NEW CLEARING HOUSE 
A clearing house branch _ has ne 
opened at Scanciea. N.B., with W. i 
White as chairman and J. B. Hegan #* 
secretary-treasurer. Mr. White 1s od 
ager of the Canadian Bank of 
merce at Moncton. 


The earnings of the Grand Mir 
Railway of Canada for the seven 
ending July 21 were £357,324, #0 


crease of £86,748 over the earnings 9 


the carrespondi riod last year: 
aggrega Seales vas the year Or 
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of the problems involved, 
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recommends a more seri- 
ation than has thus far 
to the opportunities af. 
he Edge Export Finance 
yermits the sale of long 
ies based upon foreign 
obligations. 


KANGE MARKETS 


hange Gains Strength— 
Comparatively Steady 
xchange made partial re- 
week, although the Europ- 
bn continued as a disturb- 
t. Sterling sold up from 
the beginning of the week 
at the close, the highest 
ained however, being 
(New York funds were 
Manger, selling down’ from 
~*~ e opening to 12 7-8 at 
WMi'rancs remained compar- 
andy throughout the week, 
ing are the fluctuations: 


EW YORK FUNDS 
ew York funds remained 
3 1-16 throughout the day. 
pened at 13 1-16 sold down to 
12%. 
old at 12% and 12%. 
pened at 12% bid, sold up to 
, 12 18-16, 12%. 
Sold at 12% and 12 15-16, 
Opened at 12 16-16, and sold 
13-16, 12 25-32, and 12%. 
terling and Francs 
Sterling Francs 
mand Cables. Demand Cables. 
53.59% $3.60% 13,86 
3.61% 3.62% 18.67 13.66 
3.65% 3.66% 18.62 138,60 
3.60% 3.61 18.95 18,938 
8.62 3.62% 13.92 13.90 
3.65 3.65%. 18.69 18.67 
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SUGGESTS THAT 
BANKERS’ ASS’N 


~ "REDUCE BRANCHES 


Western Manager Thinks 
Competition is Being 
Carried Too Far 


IS ALIVE SUBJECT 


Opinion Seems to be Growing 
That Competition in Open- 
ing New Offices Has Been 

Carried Too Far 


The question of the advisability or 
_ necessity for the opening of the hun- 
dreds of new bank branches which 
have been established in Canada since 
the signing of the armistice is one 
which evidently holds live interest for 
the branch manager. 
know that in the head offices of some 
of the Canadian banks the opinion is 
held that competition is being carried 


further than is necessary to provide American Bankers Encourage 


adequate service.to the public and) Pian Under Which Business 
further than is good business from 


the standpoint of the banks and their 
The contribution from 
a Western manager, which follows 


and that which appeared two ‘weeks tha Anmuslaan :Rintaee! Ausebiaclins 
ago indicates that this opinion is held 


by many of those active in the field. 
However, it would be a questionable 
policy for the banks to lay themselves 


open to public criticism by entering poration and urging the acceptance by 


shareholders. 


into a joint policy which would re-| yon, 


I happen to 


ie 


be 


$F FO ~ R 
: cele - & i 4 

new basis for credit, there are many 
bankers and students of the economic 
situation who do not believe there 
will be any material increase in the 
total supply of the yellow metal. Al- 
though it.is known 'that we shall re- 
ceive additional shipments of gold, it 
is believed that exports. will counter- 
balance the imports. 

A large amount will be received, for 
instance, to apply on the Anglo- 
French loan which will mature, and 
will be paid, October 15. But it is 
pointed out that we have already re- 
ceived several large shipments to ap- 
ply on this account, yet exports of the 
metal have exceeded imports by 
slightly more than $70,000,000 for the 
first six months of this year. 

We could continue to lose our yel- 
low metal at the rate of $70,000,000 
every six months for the next five 


years and still have by far the largest 
stock of gold in the world. 


FOREIGN TRADE ON 
CO-OPERATIVE BASIS. 


Will Follow Financial © 
Support 


4 


The -administrative committee of 


has just adopted a resolution noting 
with approval the development of the 
association’s policy in the plan for the 
formation of the foreign trade cor- 


McHugh, of the position of 


duce the number of branches at the ‘chairman of the board Uf Girectors:. 
expense of free competition. The dis- 


cussion of this subject might well be 
continued by branch managers, who 
can in this way submit suggestions 
for the consideration of head office 
as to how the problem might be solved 


in a practical 
adian 


Bankers’ 


way. 


Association 


That the Can- 


should 


take, up the matter is a suggestion by 
“Westerner.”’—J.W.T. 

The article in THE FINANCIAL 
POST of July 30th, re Branch Banks, 
appears at a very opportune time. 


The branch bank system is overdone, 


and an enormous and unnecessary ex- 
pense can be saved if only our Can- 
adian Bankers’ Association would get 
together in a sane and practical man- 
ner, and work out a scheme by which 
ample banking facilities could be sup- 
plied without the necessity of over- 
lapping branches. 

From my own experience, I know 
of various branches a 
opened at insignificant points contain- |, 
ne a sepuliien of fifteen or twenty | tion may be $100,000,000, and the ten- 


people. Thes 


e points 


in 


are 


Manitoba 


usually 


quite adjacent to some of our bigger|* ; 
towns. There is absolutely no need |i” the board of directors adequate rep- 
or necessity for such paltry branches, | TéSentation would be given stockhold- 
‘for they only deplete the resources |!"& interests, state or regional distri- 
and deposits of the larger branches, 


many of 


which have cost 


large 


amounts to build up, often consist- 
ing of the most un-to-dafe building , f ‘ 
in the individual town, and are in|°°Untry given special attention by the 
every way a valuable asset to same. 
Competition between banks is ap- 
parently a neceszary evil, but is be- 
ing overdone to a ludicrous extent in 
many districts; this may be of as- 
sistance to many a poor derelict, but 


does it make for safe banking, or | Som 


help us to uphold the dignity of bank- 
ing as we knew it some years ago? 


I urge a more fraternal spirit, saner G 


policy, and where we have to com- 
pete, let us have honorable competi- 
WESTERNER. 


tion, 


A BANK FOR WOMEN 


Will Cater to Girls he St. Louis In-| t° be paid and could not be excéeded 
dustrial Section f 
In a part of St. Louis where within|®S follows: 
a radius of six blocks there are 44 


factories employing 


geman is the head of it. 
with her as directors are ten girls 
from ‘the Industrial Service Center 


Club. 


10,000. girls, a) Russet broadcloth, the yard. 
savings bank for working women has|A stall-fed ox 
been established. Miss Olivia Brueg-|4 grass-fed ox 


Associated A 


* 
Deposits of 25 cents and upward are 


accepted, upon which three per cent. 
interest is paid. 


The bank is open only two nights 


& week—-Mondays 


and Thursdays, 


from 5 to 9 p.m. The deposits go to 
the National Bank of Commerce. 


inte 


‘ss Brueggeman says there is no 
ntion to make money, the sole 


Purpose being to start working girls 
on the road to saving, no matter how 
ttle, so long as it is regular, and 
then teach them how to make safe 
and profitable investments after they 
ve accumulated a certain amount. 

our hundred girls are associated 


With her in th 


are | 


eight American 
all of 


them will introd 
Bank for Working G 


nh the undertaking. There 
dustrial Service Centre Clubs in 


cities, and she expects 


U.S. GOLD SUPPLY 


Not Afraid of Losing Yellow Metal 
to Europe 


NEW Yor 
Sur gold - 


supply is welcomed 


uce the Savings 
irls plan. 


The plan formulated by Mr. Mc- 
Hugh is for the organization of a 
corporation, the purpose of which will 
be the maintenance and development 
of foreign markets for American pro- 
ducts; to meet the need for a strong 
and constructive influence in the in- 
terest of America’s foreign trade. The 
corporation is to enlist the co-opera- 
tion in ways considered entirely suit- 
able of bankers, exporters and 


es 


MANAGERS 


BUFFALO BANKS ' 
FOLLOWING OUR 
BRANCH SYSTEM 
Facilities for Mobilizing Fin- 


ancial Resources 
Appreciated 


ELASTICITY EVIDENT 


The Branch Bank Also Recog- 
nized as a Real Factor in 


the Encouragement of- 
Thrift , 


With our own pioneering efforts 
in branch banking going back fully 
fifty years it is interesting to hear 
something of the more recent “pion- 
eering” of Buffalo pioneers particu- 


larly as Canada’s example prompted 
the move, 


“Much credit must be given to Geo. 
F. Rand, Sr., for the development of 
branch banking in this city,” says the 
Marine Trust News, continuing: 
“We are not certain why Mr.. Reid 
was so impressed with this but it is 
safe to assume that it was due to 
his frequent travels in Canada. Many 
times he would stop and talk with the 
managers of their banks inquiring 
carefully into the system which they 
used, the amount of deposits which 
made a paying branch possible and 
various other matters connected with 
each branch. Fortified with a thorough 
‘knowledge of this banking he return- 
ed to Buffalo with data which he had 
gathered and entered into branch 
tanking with a vim. He exerted his 
influence, relentless energy and fore- 

! sight in the project and as a result 
branches sprang up in ali sections of 
the city.” 
Branch Bank Benefits 
The Buffalo institution is fully con- 


2 


POWER FROM DAM 
IN NIAGARA RIVER 


Continued from page 1 
his C, E. degree in ’86 and was the 
first Honorary Doctor of ‘Science 
created by the University of Toronto. 
His father, the late W. A. Thom- 
son, was at the time of his death 
member of parliament for - Welland, 
and was the originator and construc- 
tor of the Canada Southern Railway. 
The creator of the Niagara dam 
scheme is now a consulting engineer 
in New York, but before going to the 
United States he served three years 
on the Canadian Pacific engineering 
staff under the late James Ross, and 
was for two years with the Dominion 
Bridge Company with Mr. Duggan. 
He was one of the five consulting en- 
gineers for the State of New York 
on the Barge Canal project, and has 
done the foundation engineering for 
about thirty of New York’s largest 
skyscrapers as well as making plans 
for bridges and buildings in all parts 
of the United States. - 
Details of the Scheme 

The dam projected at Foster’s Flats 
would create a head of 102 feet be- 
low the foot of the falls, turning the 
present rapids and whirlpool] into a 
long narrow lake but leaving plenty 
of possibilities for rapids—if de- 
sired for ‘scenery—below the new 
falls. Thus all the water still going 
over the old falls and what is now 
used at the plants adjacent to the 
falls would be used. 

The great feature is the low cost 
of development. The’dam would cost, 
according to estimates, about $100,- 
000,000. Present developments at the 
falls for about 650,000 horse-power are 
estimated at $100 per horse-power or 
$65,000,000. : 

The falls would be preserved—for 
the present at’ least—and what is 
more important Mr. Thomson believes 
that his scheme would solve the ice 
problem. He predicts that if any 
further great volume of water is/ 


im-|Vinced of the community benefits of |taken from the river—and he points 


porters, manufacturers and producers the branch banks. The News points | out that Canada is now taking every 


in general of the United States in the 
maintenance and development of 
foreign trade as related to national 
welfare. In this, it is announced, 
every possible emphasis would be 
placed by practicable methods on the 
encouragement of national thrift and 
the increase of productien, for it ‘is 
recognized that only by such thrift 
and production can the foundation of 
foreign trade be securely established. 


The capitalization of the corpora- 
|tative date for its organization is 
January 1, 1921. It is announced that 


bution of stock being carefully kept 
in'mind: in this connection, the idea 
being to have the foreign trade im 
terests of various sections of the 


corporation proportionately to the ab- 


sorption of the corporation’s deben- 
tures in those sections. 


PRICE-FIXING NOT NEW 


e of the Figures Established in 
Thirteenth Century 
In the book, “The Thirteenth—The 
reatest of All Centuries,”—it is re- 
cited that in the thirteenth century 
wages and prices in England were 
fixed by royal decree. Evidently 
price fixtng is not a novelty. In one 
of these decrees the prices that were 


or shoes, cloth and provisions were 


& 
n 


A pair of shoes 


fat sheep, unshorn 
A fat sheep, shorn 
A fat hog, two years old . 
A fat goose 
Ale, the gallon, by proclam- 
ation 
Wheat, the quarter 
White wine, the gallon 
Red wine 0 
Some of the items in the schedule of 
wages published by royal decree were 
the following: 


oowo COmRanno! 
rs 


hoarhe weanwnooran™ 


a.:34, 
A woman, hay-making or weed- 
ing corn for the day 
A man filling dung cart 
A reaper 
Mowing an acre of grass 
Threshing a quarter of wheat.. 


STOCK TRANSFER TAX 

The Minister of Finance and the 
Provincial Treasurer of Ontario have 
handed down a ruling in regard to 
the transfer tax on stocks of “no par 
value.” Under the ruling it is re- 
quired in future that such shares 
shall be taxed at their selling price, 
the tax to be computed on each $100 
or fraction thereof, at the rate of 5 
cents per $100. The following exam- 
ple of the application of tax is 
quoted: 100 shares of North Ameri- 


—While an addition to|can Pulp, selling at 6%, would eps 


*. 


at 


by mar-/$650 and on this 


cease 


cut that many bankers were 
doubtful of the success of the 
branches but states that they are 
now firm believers for ‘they are not 
only advantageous to the bank bui 
more so to the community and the 
city. The individual is benefitted be- 
cause of the convenience and the 
hours that the bank is open.. Instead 
of having to go down town he can 
have the same service and strength 
in the ‘corner bank’. 


The: branch bank is. declared to be 
a real factor in the encouragement 
of thrift, with this comment, “there 
has been a Jarge number of small ac- 
counts opened, accounts that are for 
the most part inactive. Each week 
the customer deposits a small amount 
of his pay. The individaul is saving 
money and acquiring habits of thrift 
that are highly commendable. The 
most noticeable feature of branch 
banking which concerns the individ- 
ual is the number of accounts opened 
ty persons who have not had previous 
banking experience.” 


very 


International Branches 


In the larger vision---though basi- 
cally still pertaining to the branch 
system—it is.of moment to find Am- 
erican institutions carrying their 
financial flag further and further 
abroad. The action of the National 
City Bank in opening a branch at 
Cape Town is of specia] interest as 
showing that American bankers are 
willing to extend their sphere of ef- 
fort into English speaking. countries. 
Heretofore the two fields of banking 
seem to have been such as to appeal 
to them.—the one found American 
bankers in South American countries, 
the other in the Far East. Neither 
in Canada, Australia, South Africa 
and only to the most limited degree 
have they undertaken fully to es- 
tablish. There is no doubt a reason 
for this narrowing of the field “but 
it cannot be a sound one if they in- 
tend to serve American ‘rade abroad” 
ir the words of the N. Y. Journal of 
Commerce. 

The Canadian Viewpoint 

As Canadian bankers see it, the 
vital difficulty in lecal banks or ex- 
clusively community banking is that 
the nature of loans, may be upon sim- 
ilar security or collateral and for a 
uniform period. It may be recalled 
that it was fer this reason that Fed- 
eral Reserve Banks of the U.S. Rur- 


al Credit svstem suspended loaning |? 


for an indefinite period. A bank es- 
tablished for convenience of one com- 
munity is handicapped by having the 
bulk of its customers either al? bor- 
rowers or al! lenders at the same seu- 
son. By the Canadian system the sav- 
ings of the East assist the West when 
funds are urgently needed through- 


out the West, at crop harvest. When} stated that the rate in the United |c#bled to Germany for samples of paper|provement was in 
borrowing stops in the West the/| States f-- nrime commercial paper is 


8% pe~ 


e time in the East. Thps is the 


se 


drop that she can get——there would 
be much greater danger of serious 
jams. 

Asked as to whether the scheme 
could be worked out as a. public 
ownership undertaking, Mr. Thom- 
son expressed the opinion that in view 
of the Chippewa mistake ‘of Sir 
Adam Beck nothing of the kind 
shouldbe contemplated. On the other 
hand, he suggests ‘that the govern- 
ments on both sides of the river get 
together and make such arrange- 
ments as will encourage the develop- 
ment by private capital under effi- 
cient - management. With = such 
management, he says that not only 
could the people be given cheap power 
and saved from the indirect losses en- 
tailed in public ownership financing, 
but that the rights granted could be 
sold on the basis of an-annual rental. 
It Would be possible he estimates, to 
pay as high as $10 per horse-power 
per year or $20,000,000 annually to 
be divided between Ontario and the 
State of New York or the govern- 
ments of both countries and to still 
market power at a price very favor- 
able as compared with coal, provided, 
of course, that this price—which 
could be regulated by the government 
—was on a basis to provide for a 
reasonable return to the investor. 


BUSINESS WORLD 
HAS EYES ON THE 
FREIGHT INQUIRY 


Continued from page 1: 
tual requirements for the purposes of 
production and trade; loans for any- 
thing like speculation have been dis- 
couraged for months. 
Some Slacking Up 

There are growing indications that 
in certain industrial lines activity has 
reached its. peak. This particularly 
refers to the production of luxuries 
and in the automobile trades output 
seems to have evened up with con- 
sumption and as demand has slacken- 
ed off somewhat, there is a tendency 
to curtail activities. In manufactur- 
ing, too, the transportation situation 
is a factor as materials are delayed 
and this is a serious matter when it 
means idle labor at the present wage 
scales. However, there appears to 
be little more serious here-than a 
readjustment which was undoubtedly 
anticipated in view of the heavy de- 
mand for some lines during the past 
couple of years; increased production 
is bound to catch up with consumption 
in time. ‘ 

There is some complaint that banks 
are curtailing commercial credits, but 
this is not unexpected in view of the 
conditions referred to in transporta- 
tion and the fact that the crop sea- 
son is at hand. In fact, it would seem 
that Canadian business has not a 

t deal to complain of when it is 


~ ot, a rate established 


suits, and may provide them for dis 
in large cities, Suits said to retail 
cents each. * 


BONDS 


for ; 
Trustees, Executors and Guardians 


Suck BONDS must be ‘chosen with even greater care than that attending 
the selection of personal investments. ‘The conscientious individual m 
any one of these capacities will find our counsel and diversified list of bonds 
a material aid in faithfully discharging the obligations of his position. Advise 
us of the nature of the fund for which you are investing and we shall be 
pleased to submit a list of offerings selected to conform to your requirements. 


J. M. ROBINSON & SONS 


Established 1889 
Moncton, N.B. 


‘ 


‘ 


St. John, N.B. Fredericton, N.B. 


Pa [ona Yin] res] [me [oo [oe 
Bee 


i raph 


showing increase in 
Canadian 
Pulp and. Paper 
Exporte 


What Does this Graph 


Mean to the Investor? 


Canada’s pulp and paper exports increased from 
$14,730,000 in 1911 to over $120,000,000 in the 
year ending April, 1920. Pulp and paper pro- 
duction is now Canada’s leading manufacturing 
exporting industry. 

Investors who purchased pulp and paper securities 
at an opportune time have profited handsomely. 
Eight such securities grew in value over $35,000,000 
in 1919, and paid increased dividends. 


Kaministiqua Pulp & Paper Co., Limited 
7% 15-Year First Mortgage Bonds. 
Price: 100 and interest. 
Carrying a 40% Common Stock Bonus. 


Common Stock with ground 
wood at $65 per ton. At 
present’ prices for ground 
wood of $110 to $130 per ton, 
the Company should show 
over $100 per share on 
Common. 

Bonds dated June 1, 1920; 
due June 1, 1935. Interest 
vayable June 1, December 1. 
rincipal. and interest payable 
in New York. 


offer you security of principal, 
an assured annual income of 
$70 on each $1,000 invested 
and a permanent interest in 
the Company through the 
Common Stock bonus, plus 
a share in profits. 

After allowing for Bond inter- 
est and sinking fund, estimated 
surplus will amount to not 
less than $20 per share of 


Write for Descriptive Circular and ask avout 
our Partial Payment Plan. 


: | \ 
(}RAHAM SANSONE (0 
INVESTMENT BANKERS 
Members Toronto Stock Exchange 


85 Bay Street, Toronto. 


Beausoleil, Limited 


Investment Securities 


112 St. James Street Montreal 
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U. S. Department of Commerce has|second quarter. The most marked im- 
pro’ Lackawanna Steel, _ 

0] mentite of the senr, sarued $098 ahi} 
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ei "Jon its common stock in the -ceedin 
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WHO ARE “THE PEOPLE”? 


Ts Galt Reporter describes the opposition to publicly 
owned and operated Hydro radials as “The Financial 
Post-Farmers’ Sun movement,” and the Toronto Globe 
says “there does not seem to be anything about the 
people’s policy in the duet THE FINANCIAL POST arfd 
the Farmer’s Sun are singing in such perfect accord.” 

“We can only hope that the significant fact that THE 
FINANCIAL POST and the Farmer’s Sun—and the. great 
majority of the weekly and smaller city newspapers 
throughout the province — are in accord in supporting 
Premier Drury in his business-like attitude towards Sir 
Adam Beck’s projects is fully appreciated. Opposing the 
inquiry are those Toronto dailies which depend for their 
success on maintaining popularity with the shallow mob 
—including the radicals and the socialists—and certain 
newspapers of those smaller cities and towns which are 
directly involved in Beck’s schemes and are selfishly fight- 
ing for what they consider the local interest without 
thought for the province as a whole. 

With the Farmer’s Sun speaking for the great rural 
population and THE FINANCIAL POST speaking for the 
manufacturers, the retailers and other business interests, 
the investors and all those who bear the burden of taxa- 
tion, surely we may well ask: “Who are ‘the people’ 
—if these are not?” 

If the arm-chair editors of the Beck organs in Toronto 
would get far enough away from the sound of their own 
editorial tom-toms and the dictating megaphone of Sir 
Adam they might possibly hear, not a duet, but the new 
and increasingly powerful chorus which THE FINAN- 
CIAL POST and the Farmer’s Sun are leading. 


CANADIAN PRESS BEING USED FOR FAKE 
PROPAGANDA 

HE Canadian Associated Press continues to advertise 

the big orders that the Russian-Soviet Government 
is going to place in Canada. THE FINANCIAL POST 

‘has repeatedly pointed out that the Soviet Agency in 
New York is not in a position to place any orders. Over 
‘two years ago their agents and printed matter told 
Canadians that they had $200,000,000 in gold to spend in 
Canada and the United States in buying for the Russian 
Government and that the orders would be paid for im- 
mediately the embargo was lifted and they were able 
to ship to Russia. Investigations showed that: first, 
they had not the money; next, that they had not placed 
a single order; and, finally, that the so-called , Soviet 
-Embassy was in charge of Ludwig Martens, who was 
not a Russian, but a former German officer, and that 
they were engaged entirely in propaganda work; also 
that they were at the back of the Winnipeg strike, of 
the Vancouver trouble, of the Toronto troubles, and had 
their agents in Montreal and the Maritime Provinces 
stirring up strikes. 

It seems to make no difference to some of these men 
who supply the Canadian Associated Press with news 
that Martens has been arrested and many of his asso- 
ciates deported, that Nuorteva, the man who arranged 
this fake $5,000,000 order, was exposed by THE FINAN- 
CIAL POST and was arrested on his arrival in England. 

Reputable publishers have of course no sympathy for 
the Soviet, but they should see that their papers are 
not used to spread Bolshevik propaganda in Canada. 
These stories have been used to influence Washington 
and London, and created such a misunderstanding in the 

'U. S. that Sir George Foster, our Minister of Trade, 
_, issued an official denial of much of the propaganda given 
in these despatches. 


INVESTING AND SPECULATING 


T is an investment and what a speculation? 


These terms are usually employed in a definite sense. 
However, financial authorities have failed to provide 


Re satisfactory definitions.’ Generally speaking it might 


_. perhaps be said that an investment is made with a view 


does not dispose of the question propounded 
impossible to draw the line between 


it in- 
and 


of speculative propositions will 

propositions make good. But 

satisfied, so far as possible, 

the statements made in the advertisements carried 

fair and reasonable and represent the 

tuation; further, it means that we have 

assurance that the money invested will be 
legitimately employed in the proposition involved. 

It is impossible to draw the line between propositioys 
which will, and which will not, make money for the “in- 
vestor” or the “speculator.” The reader will have to use 
his own judgment in regard to the statements made. 
Our endeavor is to prevent fraud and to this end all ad- 
vertising material is carefully examined. 


THE FUTURE OF THE STREET RAILWAYS 
HAT there is not a street railway property in Canada 
to-day being operated at a profit, despite the increases 
in fares which have been made in many cities—and re- 
fused in others—was the disillusioning statement to such 
of the delegates at the convention of the Union of Can- 
adian Municipalities as still believe that franchises are 
gold mines. The speaker was L. A. Herdt, D.Sc., vice- 
chairman of the Montreal Tramways Commission; he said 
in part: 
“Municipal ownership is urged by many as a panacea 
against the large increase of rates and fares which the public 
utilities have had to charge for their services. The public is 


under the impression that street railway enterprise particu- 
larly is operated for the benefit of the investors, that it is an 


| usurper of streets and that the business is conducted solely in 


the hope of profit and avoiding loss to its owners. Let me say 
that there is not one railway property in Canada to-day that is 
operating at a profit and that the speculative element both in 
Canada and the United States is a thing of the past. ; 

“The whole’ complex structure of the public utilities in 
Canada is on the verge of collapse. : ; 

“I am firmly of the opinion that the best service which can 
be given to a community is by private ownership, with private 
management under regulation and control, with such regula- 
tion and control as will assure to the public fair and reasonable 
treatment in all matters of service rates and safety—regula- 
tion that will encourage and reward those supplying the en- 
ergy, enterprise and capital, without which the highest develop- 
ment of public utilities is impossible.” eet 

Mr. Herdt’s paper which appears in this issue should 


be read carefully by all municipal officials, and particu- 
larly those involved in the radial railway project of the 
Hydro-Electric Commission of Ontario. In connection 
with the Montreal Tramways Commission " has been an 
important factor in bringing about the most practical and 
workable arrangement, as between the street railway com- 
pany and the municipality of any city in Canada. 


: “EDITORIAL NOTES 

AND IT would seem that the Ontario Government pro- 
poses to go ahead with the Hydro-radial inquiry despite 
the fact that H. E. Willmot, the Toronto Globe’s “expert” 
investigator, has reported favorably on the Beck projects. 


THE TORONTO Stsiaagias” wants the Dominion Govern- 
ment to sell Canadian National radials to Ontario muni- 
cipalities without the guarantees of the Provincial Gov- 
ernment. We cannot imagine Premier Meighen taking his 
orders from the same boss as Mayor Chuich, ‘ 
THE EDITORS of THE POST, as well as the readers of 
the London Free Press, will miss the work of the late 
Mr. Miller in the editorial columns of that excellent paper. 
His views and comments on business and political ques- 
tions were always worth reading. 


THOMAS BRADSHAW, as Finance Commissioner of To- 
ronto, urged that the Hydro and other public utilities bear 
normal taxes and in other respects pay their own way on 
a business-like basis. For this reason Mr. Bridshaw was 
defeated for the Toronto Railway Commission; he has 
shown no disposition to become a cog in the Beck machine 
to the detriment of the interests of the city’s taxpayers. 
» * . 


THAT it costs the Canadian railroads-:more than a dollar 
to earn a dollar is stated by President Hanna, of the 
C.N.R., in arguing for higher rates. Neither public nor 
private ownership can succeed under such circumstances. 
Give the railroads a chance. Shippers, we believe, will 
be willing to pay rates sufficient to warrant efficient ser- 
vice. 


* % 
THERE IS a certain Western city in which the electric 
railway owned by the municipality was thought to be 
doing splendidly. This year a big deficit is expected. This 
situation causes the New Liskeard “Central Canadian” 
to observe that “the trouble is, many of the municipali- 
ties do not hand out a fair statement and do not take into 
account the loss by wear and tear — the shrinkage: of 
value.” 


. * * ; 
AT A HAMILTON meeting in the interests of hydro- 
radials, Mayor McBride, of Brantford, talked of the 
Government making “scraps of paper” of agreements 
made by the people. His Worship might find something 
to interest him in studying the methods employed by the 
Hydro Electric Commission to have the Government make 
“scraps of paper” of the franchise granted to the pioneer 
development companies at Niagara. 
o. exe 

WHEN JAMES MURDOCK, vice-president of the 
Brotherhood of Railway Trainmen, told a St. Thomas 

that he was firmly convinced that “until drastic 
steps are taken to stabilize living costs, increased wages 
will not give the laboring man the justice he is thinking,” 


ce 


AN INDUSTRIAL PARLIAMENT 
UNDER THE LEITCH PLAN 


& ‘ 


The House again broke silence and 
demanded both the forty-four hour 
week and 20 per cent. advance in 
wages. 

The company came forward with 
a.compromise. They would grant 
the forty-four hours. By economy, 
co-operation and efficiency, as much 
could be produced in forty-four hours 
as in forty-eight hours. Former re- 
ductions in hours’ had actually in- 
creased the output. So would this. 

But the 20 per cent. increase in 
pigce-rates would compel the com- 
pany to increase the price of pipes 
to society and this was contrary to 
the capstonc, service. Besides, so- 
ciety would buy less pipes. This 
meant less work. This meant un- 
employment and less earnings. No. 
The employees must earn their in- 
crease in wages by greater produc- 
tion and thus maintain the capstone, 
service. 

A deadlo:x followed. The union 
gained. Industrial democracy was 
set aside. The strike began. The 
company countered with a lock out. 
The union come to the aid of the 
strikers with strike benefits. Then, 
after six or seven weeks, the other 
companies ordered their employees 
to stop support of the De Muth work- 
ers. Then the general strike. 

The De Muth Company resumed af- 
ter two weeks of lockout. Many of 
the old workers returned. The union 
claimed that one-third had quit for 
good. The company claimed that it 
had eliminated the undesirable ele- 
ment. 


Effects of. Lock-Out 


Industrial democracy was resumed, 
with few changes. The minutes of 
the meetings are now posted in the 
shop. Each enployee is given a copy 
of the plan and required to sign a 
pledge to abide by and uphold indus- 
trial democracy. No person not 
speaking Enzlish and not a citizen, 
by fact or declaration, is employed. 
A 12 1-2 per cent, increase in wages 
is granted. 

It is no reproach on‘industrial de- 
mocracy that it should have failed to 
cope with the jumping cost of living. 
Democracy, autocracy, collective bar- 
gaining, ail of them fail, when 
the dollar runs amuck. We visited 
John Leitch. He had so many call: 
from employers that he could not lis- 
ten to our query. He referred us to 
his book. He is not an institution. He 
cannot delegate his methods to a staff 
of subordinates. He must go in per- 
son. His is the heart-to-heart method 
—the method of the industrial revi- 
valist—the John the Baptist of In- 
dustry. He converts first the employ- 
er in person, then: the employees in 
mass. He stays with them at least 
one day a week. Hence his clientele 
is limited. 

Methods of Leitch 


For. many years he went from job 
te job, on his own wages, seeking an 
answer to h's question. He saw “em- 
ployees come and go, live and die, 
without a thought on the part of em- 
ployers as to their welfare.” He saw 
“employees show an equal lack of in- 
terest in the employers, and demon- 
strated their disinterestedness by 
pointedly doing just as little as they 
possibly could for their wages.” He 
could find “no relation between work 
and wages. The employer paid the 
lowest wage at which he could get 
men, and the worker gave the small- 
est return which he could possibly 
give and still get the highest wages,” 
Inside each business concern he found 
“ruinous competition between labor 
and capital—the one to get more, 
the other to give less.” “Out of that 
first-hand investigation,” he goes on, 
“pursued without theories and with- 
out a knowledge of philosophy, came 
a gradual. comprehension that there 
could be a better way. Seeking the 
way and the how led into philosophy 
—into the causes behind what we cal! 
results—and step by step unfolded 
that which I now call Industrial De- 
mocracy.” 

At last he found his opportunity. 
He was superintendent of a small 
plant, without a labor union. He 
held mass meetings. They “talked 
over the management of the factory, 
better ways of doing work, etc.” 

It worked. His “fundamental ideas 
were right.” “The men liked the meet- 
ings; they liked the chance to air 
their troubles, to have it out over 
anything that did not satisfy them; 
and gradually it dawned on me that 
this desire to talk and to have a 


Continued from last week. 


eracy—of the desire which is in al- 


most every man to have a voice in|democracy has its Cabinet, the Pregj. | ; 


his own destiny and a means for self- 
expression. Analyzing my personal 
work, I found that what I had really 
done was to capitalize fair play—to 
sell the management to the men, to 
convince them that their 
were of importance and not merely 
opportunities to blow off steam.” 
The Industrial Government 
The next quest was to find a meth- 
od of industrial organization that 
would make these meetings a fixed 
part of the business. So far indus- 
trial democracy was only a “state of 
mind.” It must have a body and a 
constitution. This was the final dis- 
covery. “The organization of any 


factory or other business institution 
into a little democratic state, with 
a representative government which 


shall have both its legislative and 


executive phases.” There was but one 
such model—the constitution of the 
So he seized upon it. 


United States. 


ment,” he exclaimed, “that Americas 
principles of ‘democracy are right 


eS 


and then making application of 
principles to be governing of a fac. 


: tory.” : 


So it came about that i 


dent and Chiefs of the Business; jt; 
Senate, the foreman and heads of de. 
partments; its House of Represents. 
tives, the workers elected by their 
fellow-workers on a basis of equal 


ings |suffrage in each department or see. 


tion of the shop. 
Thus indusirial democracy is the 


repetition of political democracy. | 


gtew many years in the mind of John 
Leitch, and finally, when he came oy 
of the wilderness of competition, he 
had it full ready to proclaim, “Th 
kingdom of democracy is at hand" 
Some of the seed fell upon 
places and sprung up withered away, 
because the employer saw only anoth. 
er device to pit something over on his 
workers. Some fell into good ground 
and brought forth justice and of}, 
ciency because the employer's heart 
was reached and he was completely 
converted. And some fel] 
thorns; and the high cost of living 


“I am taking as settled without argu-}sprung up and choked them. 


_ The Ontario Press and the Hydro 


F 


OR years THE FINANCIAL POST conducted a lone fight for the 
application of business principles in the conduct of the Ontario 
Hydro-Electric Commission’s enterprises. 


To-day the situation is 


changed. Ontario’s farm press and the newspapers representing respon- 
sible opinion in the larger cities are joining in support of the Drury Gov- 
ernment in the appointment of the commission to inquire into the Hydro: 
Radials proposition, while the press of those smaller cities and towns, 


where local interest does not dominate, 


of the course being taken. 


Columns of condensed 


are almost unanimously in favor 
editorial opinion from 


the Ontario weeklies and the dailies of the smaller cities have already been 
reproduced; following are some further expressions taken from our ex- 


changes: . 
MR. GABY AND RADIALS 
Simcoe “Reformer.” 

The day of electrical radials is not 

past; their possibilities are only begin- 
ning to be realized, according to the opin- 
ton expressed by Chief Engineer Gaby, 
of the Provincial Hydro Commission, 
when confronted with Col. J. B. Mac- 
Lean’s condemnation of radials in favor 
of motor transport. Mr. Gaby declared 
that the motor truck’s function was 
limited to the haul of two or three 
miles—News Item. 
: In the light of such a statement com- 
ing from a high official of the Hydro 
Commission, we are more than ever 
convinced. of the correctness of Mr. 
Drury’s attitude in insisting on a full 
and impartial investigation into the 
whole problem of radials before commit- 
ting the province to them. Imagine, at 
this day, placing the limit of a freight 
truck’s effectiveness at three or four 
miles. If all other statements emanat- 
ing from Hydro officials are of like 
inaccuracy, the need for an investigation 
18 very great. 


COUNTING THE COST. 
,Midland “Free Press.” 


The appointment of a commission by 
the Legislature to ascertain what the 
radial lines are really worth before ‘un- 
dertaking to buy them with the people’s 
money was the only sensible thing to 
do. If they are the money-makers some 
of those behind the movement to sell 
say they are, they seem strangely anxi- 
ous to wish them over on the province. 

If the radials have enjoyed a mea- 


sure of success, and there is reason- | H 


able ground to assume that it can be 
improved, Premier Drury will be justi- 
fied in consenting to their purchase. ‘If 
the contrary is established, there would 
be nothing to warrant the transfer, un- 
less the figures are modified to suit the 
established conditions. The delay, while 
the commission is considering and arriv- 
ing at @ conclusion, may yet prove pro- 
fitable to the Province as a whole. 


DRURY JUSTIFIED 
Alliston “Free Press.” 

The Drury Government, disregarding 
the clamor raised in Toronto and other 
hydro centers, has definitely decided to 
await the results of a thorough inves- 
tigation before allowing the credit of 
the province to be pledged to certain 
Hydro radial endertdbinas. We believe 
this decision of the Government is the 
right one, and that Mr. Drury has taken 
a stand that will be commended by the 
Province generally. If the radials can 
be shown to be a sound enterprise, no 
harm will have been done by the slight 
delay.’ If, on the other hand, it is shown 
that they are likely to prove a burden 
upon the municipalities and the Province, 
the Government wilh have been fully 
justified in calling a halt. 


DIFFERENT PROPOSITIONS 
Hamilton “Herald.” 

Speaking at Meaford, Hon. F. C. Bi 
said that he is in favor of Hydro = 
velopment and with regard to Hydro 
radials he has an open mind as yet. 
However, Mr. Biggs added, he did not 
think that Hydro radials and Hydro de- 
velopment should be classed together, as 
they are entirely different projects. 

But apparently the Toronto “Globe” 
takes the opposite view. The transmis- 
sion and local distribution of electric 
current for purposes of light and power 
having proved commercially successful 
under public ownership, the “Globe” 
holds that the operation of inter-urban 
electric railways under public owner- 
oar must also be commercially success- 
ul. . 
The “Herald” thinks that Mr. Biggs’ 
opinion is the more reasonable and sen- 
ae —— is = to say that the Hydro- 

jal plan, as deve d b 
Electric Cesaninadont is “aan sable. 
nor that some Hydro-radial roads would 
not be operated successfully under that 
plan. But the point is that the trans- 
Sree see. distribution of electric cur- 
r a e operation inter-urban 
electric railways 


and | individuals and companies than 
councils and 


MR. DRURY’S OWN RIDING 
Carleton Place “Central Canadian,” 


The Government of Ontario j 
subject of more or less criticism in o 
tain quarters because Premier Drury has 
held up the Hydro radials proposals 
pending an investigation by a special 
committee which has just been appointed 
to investigate and report on the Hydro 
radials of the province. That this criti. 
cism is not merited by the facts as we 
find them is evidenced in the Premier's 


a 
e 


own riding. As an instance, last year. 


the Hydro Electric Power Commission 
started supplying electric power in South 
Simcoe and the rates specified in the 
contracts were based on estimated costs, 
This year these municipalities had the 
unpleasant experience of having their. 
rates nearly doubled. Cookstown was 
boosted from $35 to $60, Bradford from 
350 to $85 and Beeton from $45 to $80. 
Surely if the Hydro Electric Power 
Commission can be so far astray on 
their estimates on such comparatively 
simple a proposition as this the Premier 
is amply justified in questioning the 
larger proposition of Hydro radials with- 
out a complete investigation by an in- 
dependent tribunal which has no axe to 
grind, 


DEMANDS BECK’S HEAD 
Port Hope “Guide.” 


One is puzzled whether to admire Sir 
Adam Beck’s courage, or to pity his 
stupidity. His present course certainly 
combines both of these characteristics, 
The position he holds as Chairman of the 
ydro Commission is that of a publi 
servant. He is an appointee of the Pro- 
vincial Government, and a creation of the 
Provincial Legislature. He is respor 
sible for all his acts to the Government 
of the day. The Ontario Cabinet repre- 
sents in every sense, and in the fullest 
constitutional form, the electorate of this 
province. ‘ 

But Sir Adam Beck pursues the ever 
tenor of his way, regardless of the e& 
pressed policy of the Government. If 
there ever was any doubt about the n* 
tionality from whence Adam Beck has 
sprung, there is none now. He has every 
objectionable Prussian instinct and char- 
acteristic. What does he care for tte 
masses as represented by constitutional 
government? Not. a whit, They are of 
no account to him, standing in the 4 
of his sweet will and pleasure. 

The time has certainly come when the 
Drury Government should apply the of 
ficial axe to Beck. His official tail want 
to be cut off as close as the axe can ™ 
had to his ears. There should be # limi 
to his intolerant impudence. We cann 
imagine that the Government is helples* 
But if Tory legislation is creating th 
Hydro, let the Legislature be called & 
gether Without delay. No liberty-lovits 
and free people can afford to be ridie 
over rough shod by Prussian juni 
methods of the character indicated ® 
the question at issue. Premier Drury 
need not fear either an appeal tt 
Legislature, or to the electorate, 1% 
such an issue. 


THE PRACTICAL SIDE OF IT 
New Liskeard “Speaker” 


The anti-Drury agitation has — 
itself out, and now the people are 
ginning to say, in effect, “perhaps 

vernment have adopted the 
course.” 

We would all like to have 4 
from Temiskaming to North Bs 
we are sure that many of our iiss 
would use the auto instead of travé 
on the T. & N. O. R. if we had® 
road to connect with the roads 
Ontario. a 

Mr. Beck is credited with saying “™ 
“Sinister forces are at work to dineredt 
public ownership plans.” He ought iy 
to have said this, because people as 
are not of one mind on this hat 
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Eliminate 
Investment Worries 


The many problems in connection with the investment ‘of 
money are often so complex that funds sometimes lie idle 
or earn less than they might. With such a security as 
Victory Bonds available there is no need for a sleepless 
night or a moment of worry. 


1. THE SECURITY IS BEYOND QUESTION. 

2. There is a wide market and the bonds can be 
disposed of instantly at any time. 

8. They are known in every nook and corner of the 
country, and, if necessary, money can always be 
borrowed on them. - 

4. Interest is paid half-yearly at definite periods, 
either by coupon or cheque if desired. 

5. The bonds are issued in convenient denomina- 
tions—$50, $100, $500 and $1,000. 

6. The yield is high, varying from 5.41 per cent. 
to 6.01 per cent. 

7. Victory Bonds are by 
investment. 


The placing of Surplus Funds in Victory 

eliminate investment worries . 

There are seven maturities to choose from. 

We cannot too strongly recommend that those with funds 
purchase a substantial proportion of Victory Bonds. 
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INVESTORS’ INQUIRIES 


number of other stores in this coun- 
try. 

The head of the enterprises, 
Steel, has had experience in 
store merchandising. 

An investment in this concern is 
attended with all the speculative 
risks that are natural to new enter- 
prises, but when approached in the 
proper spirit is a justifiable invest- 
ment. 


KIRKLAND LAKE 
Enquirer, Belmont.—Would be glad to 
have your opinion of Kirkland Lake Gold 
as a speculation at the present time. 
We would consider Kirkland Lake 
Gold speculation at the present time. 
The president of the company, Frank 
L. Culver, following an inspection of 
the property a few weeks ago, stated 
that things looked quite optimistic. 
The mine seems to have a future and 
at present price of around 45 cents, 
which compares with 75 cents earlier 
in the year, Kirkland Lake should 
be a very fair speculation. 


L. R. 


chain 


WESTERN LANDS 


Bootle.—Could -you tell me whether it 
is a good lock-up to purehase some West- 
ern Canada Land ordinary £1 shares; 
Canada Land and Irrigation ordinary £1 
shares? 

General conditions in Western Can- 
ada appear favorable for the ‘two 
companies you mention. The demand 
for Western farm land depends large- 
ly upon the season’s crops, and this 
year’s reports are fairly optimistic. 
The Canada Land & Irrigation Com- 
pany suffered from unfavorable con- 
ditions last year, and in consequence 
reported a debit balance of £17,295 
at the close of the year’s operations. 
The company has large holdings and 
the importance of irrigation in Al- 
berta is being more and more recog- 
nized, . President Sir Charles Hob- 
house, who is in Canada inspecting 
the company’s lands, stated that it 
was hoped that as a result of favor- 


L. R. STEEL 

Reader, Welland—Would you kindly 
give me your opinion of L. R. Steel Co, 
Inc., as an investment. What have you 
learned of Mr. Steel as a business man? 

Stock in the L. R. Steel Company, 
Inc., which controls the entire cap:- 
tal stock of L. R. Steel Company, 
Ltd., is a fair speculative investment. 
The company seems to have adopted 
an aggressive program for retail 
merchandising on a broad scale, its 
plans providing ultimately for a 
chain of 5 cent to $1.00 stores across 
the United States and Canada. At 
present there are sixteen stores in 
operation in the States and one in 
Canada—the Goderich store which 
was opened last week,—but sites 
have been purchased or leased for a 


Basic Development 
—-Not Inflation 


Many investors who do not appreciate the 


exhaustion of other countries’ pulpwood 
reserves, fear that the past years’ advance 
of the Canadian pulp and paper industry, 
and the corresponding rise in value of its 
securities, is artificial. 


This is not so—and the reasons why it is not so 
are very clearly shown in the current number of 
Investment Items. If you area holder of pulp and 
paper securities it will add greatly to your satisfaction 
to read this number; so we recommend you to write 
for a copy. : 

Even tho u may not at presen 
cocaine seam be interested in it. 
copy today. 
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$55 a share looks cheap for a stock 
which is paying 6 per cent., because 
this would give about 11 per cent. as 
an investment. This company, how- 


‘}ever, could hardly be regarded in as 


—From “Die Muskete,’’ Vienna. 


“Why, as a locksmith you earn more than I do as a university professor!” 
“Well, you missed your chance when you were young!” 


able harvest prospects an 
would be given to settlement in the 
irrigated belt. There are difficulties 
in administering such an, enterprise 
from a distance which would be over- 
come if the whole scheme should be 
taken over by the Government as Sir 
Charles suggests. There has been no 
movement in that direction as yet, 
but it appears that the company is 
on the road to better times, 


Practically the same influences are 
at work to enhance the value of farm 
lands generally in the West, and the 
Western Canada Lands Co. is in a 
position to profit as well. 


MARKET QUOTATIONS 


Miss A. R.—Will you kindly let me 
know if the prices quoted weekly in THE 
FINANCIAL POST of stock movements 
are those of the Montreal or Toronto 
stock exchange, or rather the exchange 
on which the sales of each stock are more 
active; also if the sales quoted include 
both the Toronto and Montreal exchanges 
(total sales) or only the exchange on 
which the price is quoted? 

Our weekly quotation of stock 
movements represents: the high and 
low prices reached on both the To- 
ronto and: Montreal exchanges. In 
compiling sales we included the total 
daily transactions on both exchanges. 
The volume of sales for each particu- 
lar stock together with the price 
movement during the week can there- 
fore be determined at a glance. 


EXCHANGE PROFITS 


A.P.—In October, 1916, I bought 50 
shares of New York Central from my 
broker. These shares were paid for at 
various times in 1917 and 1918 and the 
final payment was made on June 6, 1919 
During these years the premium on Nev 
York funds did not at any time exceed 
1% per cent. and in 1918 Canadian funds 
were actually sold at a premium of 3 
per cent. 


Am I now entitled to receive my stock 
certificates without further, payment of 
the present premium of New York funds, 
or if I sell at the present time am I 
entitled to the premium on New York 
funds? My broker notified me in 1918 
that he could not accept Canadian funds 
in payment for the shares. I did not give 
instructions to have the certificates 
transferred brought to Canada wher I 
completed my payments, but my conten- 
tion is that when the last payment was 
made in 1919 the broker should have 
secured ‘the certificates. 

Your position in this transaction 
depends entirely upon the arrange- 
ments between yourself and your 
broker. Judging from your letter the 
arrangements under which you 
bought the stock were not definitely 
determined and this has left the whole 
transaction open to dispute on either 
side. There are, we understand, sev- 
eral legal cases pending at the present 
time involving transactions similar 
to your own, but none has been decid- 
ed as yet and there is really no pre- 
cedent to determine who is entitled to 
exchange profits in the case you men- 
tion. 

Your broker notified you that he 
would not accept Canadian funds in 
payment ¢or the stock. In this case 
you had not completed payment for 
the shares until you had paid the 
prevailing premium on New York 
funds, and the: broker was not under 
necessity of transferring your shares. 
But there are other points involved; 
would your payment of a premium of, 
say 1% per cent. at the present time 
with interest on that amount ‘for the 
intervening period constitute full 
payment for the shares? Did the 
broker’s acceptance of your checks 
payable in Canadian funds constitute 


impetus { 


out full and minute details concern- 
ing all agreements and correspondence 
between yourself and your broker, 
and might even require a judicial de- 
cision to solve. 


CANADIAN WOOLLENS 

St. Clair—Would you kindly give me 
your opinion on Canadian Woollens pre- 
ferred as an investment, price 98% with 
20% commission as a bonus. 

We believe that the stock you men- 
tion is a good investment. With the 
preferred paying 7 per cent. you will 
have a fairly good return and in ad- 
dition the common stock should in- 
crease in value. The annual report 
of the company as_ published last 
week showed that the earnings were 
sufficient to cover preferred dividend, 
depreciation, ete., and in addition 
would have permitted a dividend of 
17 per cent. on-the common stock. 
We do not think that you will have 
to wait very long for a dividend on 
the. common. The company itself is 
well managed and in producing yarns 
and woollens it is engaged in lines 
that seem almost certain to have a 
very bright future in this country. 
The president of the company in- 
forms us that orders for both lines 
are on hand for months ahead and 
the favorable showing made by the 
company for the past year is likely 
to be considerably improved through 
the increased production that has 
been arranged for or will be in the 
next few months. The common 
stock is now selling around $53 a 
share, which would really reduce the 
price of your preferred stock by some 
ten points, bringing it well below $90 
a share and give you a return of 
about 8 per cent. 


CANADA CEMENT 


R.J.S., Toronto.—Would like your opin- 
ion on Canada Cement. 

In regard to Canada Cement, the 
price which it reached this week of 


-~ Where Will 
the Money Go ? 


favorable position as some, of the 
textile companies or pulp and paper 
companies as building conditions 
have cut down the demand for cement 
very seriously, as you know. The 
company last year did not earn quite 
enough to cover the common divi- 
dend, although the likelihGod is this 
year, with the increased demand to 
some extent, the common dividend 
will be earned. 

The recovery of the company to the 
old time basis of production and pro- 
fits would seem to be likely a little 
slow. Under all circumstances the 
investment in Canada Cement com- 
mon must be regarded as rather 
speculative, but not without attrac- 
tion at present prices. 


CURRENT OPINION 


NOT PUBLIC OWNERSHIP ISSUE 
Belleville “Ontario.” 


There is a merry war on over the 
Hydro radial question in Ontario. Sir 
Adam Beck has vigorously attacked the 
stand of the Drury Government. In this 
attitude he has the assistance of Mayor 
Church and many other enthusiastie Hy- 
dro radial supporters. If it was a ques- 
tion of public vs, private ownership of 
public utilities there would be little 
argument in the matter. But this is not 
the question. The point at issue is the 
big problem of transportation. The mod- 
ern development of motor cars and motor 
trucks with the accompanying demand 
for improved highways has brought a new 
factor in the situation. ‘'The economist 
who figures on traffic following two fixed 
lines of steel rail when the motor truck 
can call at the door or farm and deliver 
the goods direct to their destination 
forgets the biggest factor in the situa- 
tion. 


U.S. RAILWAY WAGE AWARD 
“Forbes Magazine” 

So far as one can judge the wage in- 
ecreases announced by the Railroad Labor 
Board are fair alike to the railwaymen 
and to those of us who have to foot the 
bill. It is entirely just that the largest 
percentage of increases should be 
granted those receiving the least pay. 
The war has imposed the severest hard- 
ships upon those earning low wages, not 
fupon the better-paid classes. If rail- 
Way engineers uré to receive $280 a 
month, conducturs $257, firemen $210. 
gang foreman $235 and boiler-makers 
$201, surely it was right to grant suffi- 
cient to raise unskilled laborers to $101, 
earpenters to $157 and telegraphers to 
$160. 

Have you ever stopped to think that; 
generally speaking, the unskilled laborer 
has to do the most uncongenial part of 
the world’s work? The lower the pay 
the less attractive the work, as a rale. 
In my opinion the tendency..will-be to 
lessen the gap .between the wages paid 
for rough, dirty, arduous work and the 
wages paid for so-called skilled labor. 
As education advances fewer and fewer 
men will care to be Kewers of wood and 
drawers of water; more will endeavor 
to become skilled workers. 


BIG RATE ADVANCES INEVITABLE 
Wal! Street Journal 

Among the comments so far made upon 
the proposal of the railway executives 
to increase freight rates by approxi- 
mately 38 per cent. over the existing 
level and passenger fares by 20 per 
cent.. as a means of restoring the sol- 
vency of the country’s transportation 
system, one of the most frequent, be- 
cause the easiest, is that it will demor- 
alize trade and intolerably burden the 
consuming public. That glib assertion 
will not hold water. Railroad rates are 
to-day demonstrably lower than they 
have ever been before, measured by the 
commodity value of the dollar, and if 
the Commerce Commission should allow 
all of the pending rate applications they 
{ would still have increased in a smaller 
ratio since 1914 than the wages of the 
men who run the trains or the general 
price level of commodities. 


A 


year ago 
large and small, were re- 
serving their funds in 
order to take advantage 
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rising e importan 
al stocks listed on 
Montreal Stock Exchange. 
The careful investor will find 
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i eee 
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Write for “Analysis A” 


Greenshields & Co. 


Investment Bankers 


14 King St. East, Toronto 
MONTREAL OTTAWA 


PERSONALS 


DR. ELLIS T. POWELL, one of the 
chief delegates from Great Britain to the 
Imperial Press Conference, which is now 
touring Canada, is editor-in-chief of the 
Financial News, of London, England. 


THOMAS REYNOLDS, of Saskatoon, is 
the new president of the Associated 
Boards of Trade of Saskatchewan. He is 
manager of the Quaker Oats Company 
plant at Saskatoon, and was chosen to 
head the Boards of Trade Association at 
the reorganization meeting in Regina. 


COL. GEO. H. HAM, chief publicity 
director of the C.P.R. and entertainer in 
ordinary to almost everybody who visits 
Canada, has—like Mark Twain—been per- 
mitted to read his obituary notice during 
his life term. About fifteen years ago the 
Charlottetown, P.E.I., Guardian unblush- 
ingly reported his death and published an 
eulogistic account of his life. Telling the 
story in MacLean’s Magazine, Col. Ham 
says: “I didn’t demand a retraction, but 
when Mr. J. B. McCready, the editor, was 
seen during my visit to Charlottetown a 
year or two later he was willing to make 
one. Finally Mac and I agreed that it 
would not be advisable to spoil a good 
news item just because it wasn’t alto- 
gether correct. So we let it go at: that, 
although I have always maintained that 
it wasn’t true. But to this day the para- 
graph, neatly framed in black, lies before 
me on my office desk, and when anythin 
goes wrong and I feel down in the mou 
I pick it up and read it and say to myself: 
‘Oh, well, things might be worse; this 
might have been true.’ Which is some con- 
solation.” 


Approximately 650,000 bicycles were 
naeeeret in the United States in 
1919. 


¥ 
Strong opposition has developed against 
the granting of a franchise to a private 
corporation to gridiron the streets of New 
York with buses. Among the opponents 
are the Merchants’ Association and the 
mutual life insurance companies, the lat- 
ter objecting because of the city railroad 
investments they hold. 


While the earnings of the Studebaker 
Corporation for the second quarter of 
this year showed a decline of nearly 35% 
from those of the previous three mcnths, 
the net profits after federal taxes of 
$7,479.057 for the six months ended June 
30, 1920, were more than double net pro- 
fits of $3,523,481 in the corresponding. 
period last year. 


investors, 


of an attractive Dominion Government Loan. As a result, 
a million applicants subscribed over $678,000;000 to that, 


loan. 


That this amount largely represented recent earn- 


ings and not “accumulated” capital is made apparent 
by the rapid growth of bank deposits following the con- 


clusion of the 


campaign. 


The Minister of Finance announces “No 


further loan”. The question naturally arises 
“Where _ wili 
savings that would have been availabie for 
a 1920 loan now_be invested?” The answer 
is obvious, — existing 


therefore, 


absorb them. 


the accumulated 


issues will have to 


The shrewd man does not sell his Victory 


Bonds—he holds and buys more! 


be well advised 


You will 
to adopt this policy. 


1934 Maturity 
Victory Bonds 
at 96 and inter- 
est yield nearly 
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Canadian Pacific Railway Building 
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“OF WINNIPEG 
Twenty-Year 6% Bonds : 
Due 2nd August, 1940 e 
and semi-annual interest (2nd February and August) 
payable at the Bank of Montreal in Toronto, Montreal or 
‘Winnipeg, at the holder’s option. 

Denomination: $1,000. , Registerable as to Principal. 

Price: 97.17 and interest yielding 6.25%. 


‘HARRIS, FORBES & COMPANY ~ 
CPR Building, 21 St. John Street, 
ib ca & Co. = Harris, Forbes & Co. 
Harris, Forbes * 


Jarvis Buildin 
TORONTO. 


For Many Years 
We have been large buyers of 


CANADIAN 
GOVERNMENT, MUNICIPAL 


CORPORATION SECURITIES 


We thus offer to Canadian investors securities of 
their own country, and to Canadian municipalities and 
industries that financial support which is necessary 
to improvement and progress. 


OTIS & CO. 


Investment Bankers 
CLEVELAND, OHIO 


Boston-Detroit-Cincinnati 
Colu s-Youngstown-Akron 
Denver-Colorado Springs 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 
Members 


Toronto Stock Exchange 
Montreal Stock Exchange 


-21JORDAN STREET - TORONTO 


. 


FO NS NC NO NOLO NO NSO ONS NO NGLONS LOLOE| 


We offer 
Subject to prior sale 


$600,000 
CITY OF WINNIPEG 


. Twenty-Year 60;, Coupon Bonds. 


' Dated 2nd August, 1920. Due 2nd August, 1940. 

Principal and semi-annual interest (2nd February 
and August). Payable at the Bank of Montreal in 
Toronto, Montreal or Winnipeg at the holder’s option. 
Denomination $1,000. Registerable as to Principal. 


Price 97.17 and interest, Yielding 614% 
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Canadian Head Office: 
74 Notre Dame Street West, Montreal. 


1@ King Street East, 


McCurdy Building, 
Toronto, Ont. 
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TRADE EXPANSION 


The fundamental principle of this Bank is— 
to foster the growth and development of 
Canada’s enterprises and resources. 


Advances will be made to aid in the expansion 
of legitimate undertakings. Consult our 
Manager as to your present and future plans. 


_ IMPERIAL BANK 


BRAN i 
Beitein: ENGLAND—LLOYDS IRELAND—Benk of Ireland, Dublia and Branches. 
Loadon and Branches. -~ Agentsin FRANCE: CREDIT L’ FOREIGN Bane 
E BANK OF ~ and ern PROVIN FOREIGN K 
, i ED. - 


ranches. i] 


|_ NEWS OF 


HALF A MILLION 
DOLLARS OF NOVA 
SCOTIA’S RE-SOLD 


Halifax Relief Commission 
‘Gets Seven Tenders- 
for Bonds 


French-Canadian Houses Ob- 
ject to Province’s Manner of 
Selling Latest Issue — 
Carleton County Sales 


Half a million dollars’ worth of 
Province of Nova Scotia bonds, which 
were purchased two years ago by the 
Haifax Relief Commission, have been 
disposed of by that body, which called 
for tenders from a number of bond 
houses. The bonds are payable in 
the United States, and have eight 
years yet to run, the rate of interest 
being 6 per cent. The block was sold 
to the National City Company, which 
bid 101.287. Bids received by the 
commission were as follows: 

National City Co. ....:.......- 
Harris Fotbes & Co. ........... 
Dominion Securities Corp. 

A. E. Ames & Co., and J. M. 

Robinson & Sons 
Eastern Securities Corp. 

Wood Gundy & Co. ............ 
United Financial Corp. 

R. C. Matthews and Company pur- 

chased two issues from the County of 


Carleton this week. The first consis- 


ed of ,$100,000 of forty instalment 6 
per cent. debentures issued for the 
construction of a bridge and the sec- 
ond of $50,000 of twenty instalment 
6 per cent. debentures for roads. The 
price was 92.666, which figures out 
on a basis of 6.70 per cent. Wood, 
Gundy and Company offered 94 for 
the bonds on an optional basis, but 
the tender of Matthews and Company 
for a straight purchase of both issues 
was accepted. 
Three Rivers’ Issue 

An issue of Three Rivers for consoli- 
dation purposes, amounting to $277,- 
000, dated Nov. 1, 1919, and matur- 
ing on Nov. 1, 1929, and bearing 5% 
per cent., has been purchased by Ver- 
sailles, Vidricaire and _ Boulais, at 
93.26. It is being offered to the pub- 
lic to give a yield of 6 per cent. 

Good progress is being made in 
the sale of the $400,000 issue of the 
Catholic School Commissioners of 
Outremont, which bear 6 per cent. 
and run for five years, maturing 
March 1, 1925. These were purchas- 
ed at 97, and are being sold to yield 
6 per cent. 

Lanark County is trying to sell its 
issue of $100,000 of good roads de- 
a olca bond dealer, who will be associ- 
ated with another local man, Edward 
a local bond dealer, who will have 
associated another local man, Edward 
Code. The bonds are being issued in 
denominations of $500 and $1,000 and 
odd amounts. They run for twenty 
years, bearing six per cent. interest, 
and. are offered at par. 

Mr. Farmer’ anticipates little 
trouble in placing ‘the entire issue 
with Lanark County people. 

An interesting controversy is being 
waged against the Provincial Trea- 
surer of Quebec Province by a num- 
ber of French-Canadian bond houses 
over the conditions under which the 
Minister made his late issue of 6 per 
cent. bonds. This, as was explained 
before, was on a commission in ‘place 
of a tender basis, by which lots of 
$50,000 or over could be purchased 
for 99%. This applied equally to the 
five-year as to the ten-year issue, and 
the close margin made it difficult for 
a number of bend houses, especially 
those who did business throughout 
the less populated parts of the Pro- 
vince, to pay the ordinary commis- 
sions and the cost of advertising and 
other expenses. 


Original Offer Better 

In general, the criticism is made 
that the Province would have received 
better terms if the original offer of 
the syndicate had been accepted. This 
was in April, when an offer was made 
to take the 5-year, 5% per cent. issue, 
at 97.50, and the 10-year issue with 
the same interest for 96.25, an alter- 
native tender for the two maturities 
having been asked for in the tenders. 
It is pointed out wnat the rate tinally 
secured by the Provine> for the new 
6s., replacing the 5% per cent. issue 
as originally intended, was 98.525 for 
$1,000,000, or at the rate of 6.20 per 
cent., as agdinst an interest rate the 
provinces would have had to pay 
under the original tender of 5.95 per 
cent. Another million, said to have 
been sold at 99, also for ten years, 
cost the province 6.14 per cent., and 
a third block, for five years, also at 
99 works out at an interest rate of 
6.24 per cent. It is pointed out, fur- 
ther, that if the balance, $500,000 of 
the ten-year lot, and $1,500,000 of the 
five-year, are sold at 99, the total loss 
to the province, as cr~-~-red with 
the original offer, would be over $55 


THE BOND MARKET | 


. OFFER PAPER BONDS 


Kaministiquia Company Selling Half- 
Million of Securities: 
Toronto houses are offering $500,- 
000 7 per cent. first ee — 
f the Kaministiquia p an per ne 
Company, Ltd. This is a new com-|Sale of $400,000 of Bonds 


pany organized to manufacture wood Locally Helps Clean 
pulp at Port Arthur. It is intended Up Arrears 


that the first unit to be at at = 

undertake the production of wo 

pulp for sale to newsprint mills and MONTREAL MAY ANNEX 

that later a newsprint mill with a ca- Sore 

pacity of 250 tons a day will be erect- When Montreal Trams Extends 

ak Line It is Expected Population 
Management of the enterprises will Will Increase Enough to 

be under the direction of U. M. Waite, Solve Problems 

the president, who was for many —_—_—- 

years in charge of the groundwood 

pulp mills of the International Paper} MONTREAL.—With a single ex- 

Company. ception, and that one where the situa- 


The present issue is the only de-/tion has been greatly improved, the 
benture indebtedness of the company. |j,<¢ bond issue of Cote Ste. Michele 


j imated to cover in- 5 , 
coca ee adie ee for $400,000 has wiped out the list of 


The bonds are being offered by A. municipalities that are in arrears for 
E. Osler and Company and Graham, | coupon interest in the Province of 
Sanson and Company. | Quebec. This late issue, it is under- 


—__ stood, has stirred up some feeling in 
ALBERTA’S SAVINGS 


the Province, inasmuch as it followed 


SLIPS WIDELY SOLD | issues of the town that were in ar- 


jrears for interest for the years 1918 
Two and Three-quarter Mil-\and 1919. These debenture issues 
lion Dollars’ Worth of Cer- |amount to about $1,750,000, and two 


tificates Placed years of interest and more were in 
: default. In the face of this a new 


;, », |issue of 6 per cent. bonds was made, 
EDMONTON .—Sales of Alberta's and purchased by a local firm for 
five per cent, provincial savings certi- slightly over 80. 


ficates totalled higher in the first six 
months of the present year than dur- 
ing the whole of any of the three pre- 
vious years. 

Figures showing the sales since the 
inception of the scheme in May, 1917, 


By Resident Representative. 





Special Commission Approved 
The explanation that was given 
THE FINANCIAL POST was that 
this issue was made with the full ap- 
proval of the special commission that 


COTE ST. MICHELE |} 
ISSUE PUTS TOWN : ‘| 
BACK IN RUNNING|| 


are as follows: 
1917 (8 months) 


1918 637,473 
1919 4 632,437 | that there were 


1920 (6 months) 


was chosen to investigate the financial 
affairs of the town that was then in 
default on its interest. It was found 
some particularly 


741,508 | good assets, but a sum between $250,- 


000 and $300,000 in arrears as a _re- 


Total Sales $ 2,378,117 
The distribution of the certificates 
has been very wide and deposits have 


been received from investors in nearly 
every state of the United States, Scot- 


sult of expenditures on _ sidewalks, 
sewers, pavements, etc. Then there 
was a deficit of about the same 
amount, the totals for spme years of 
annual deficits in the yearly accounts 


land Wales Ireland, England, China 


and Australia. 


The idea originated with Hon.'A. L. 
Sifton, and the necessary legislation, 


of the municipality, 


The situation was regarded as a 


iserious one, and one that/ seemed 


authorizing the provincial treasurer impossible of solution. It lacked both 


to sell savings certificates was passed 
in 1917. Since then, W. V. Newson, 
deputy provincial treasurer, has had 
charge of the sale of the certificates, 
and it has been under his direction 
that the campaign has proven so suc- 


population and transportation facili- 
ties. But it was recognized that the 
good name of the provinée in the eyes 
of bondholders would not permit 
things to remain as they were. It’is 
understood that the decision reached 


'to pay a cent until they apply for 


has been to recommend the annexa- 
tion of the town to the City of Mont- 
real, and this may be done at the next 
session of the Quebec Legislature. 
| Then the Montreal Tramways Com- 
nv intends to extend its present 
svstem to include this municipality. 
Sr see: | This, it is expected, will in a very 


WOULD LIGHTEN TAX |short time provide the necessary po- 
ON IMPROVEMENTS | Pulation to make both ends meet so 


far as this section of the big city is 
concerned, 


Special Taxation 


cessful. 


Arrangements have been made for 
exchanging the certificates, where de- 
sired, into the new issue 9f ten-yeat 
6 per cent. bonds that the province 
is now floating at home. 


London’s Mayor Favors Single 
Tax Scheme of Provincial The suggestion has been made that 


Government if Montreal assumes the liabilities of 
—— - |the municipality, that the amount 
LONDON, Ont. — Mayor E. S./|owing on improvements should be 
Little plans to take advantage of re- Se - as Spar Kae: on i 
; ale es abutting an at another 
cent changes in legislation enacted | special tax be levied on the town itself 
by the Drury government to submit covering as long a period as was de- 
to the ratepayers of London what sired, to meet the deficits in adminis- 
practically amounts to the single tax/tration. In this way, the City of 
system. Montreal would be relieved of pay- 
“Reformation of municipal taxation |ments that the citizens might object 
by placing a heavier burden on un-|to as unfair in assuming the ordin- 
improved land held for speculative |ary obligations of this small munici- 
purposes and lightening the tax on|pality, for the present population is 
improved property is what I have in|estimated as not more than 600 
mind,” he stated to THE FINANCIAL | people. 
POST. “I am heartily in favor of —_—-——- 
any change which will put an end to PROVINCE GETS REFUND 
the policy of penalizing citizens who aes : 
improve their property. Take the 
mere —. of water service, for in- |. Alberta, to Be Returned 
stance. Often in a promising out- : 
lying district a whole block or per- sates te nic ee will be 
haps a whole tract is purchased by the Dominion Gan Sak ae by 
speculators who do not intend to im- monies paid by th ‘Poach of all 
prove the property. A citizen locates jon a hetacle a . Fikes 4 a 
at the end of the block and in order of the Grand ak Post "scan 
to get water service he must bring a line bonds. Th racic branch 
main from the other end of the street cians ¢ 7 provincial eae 
and he must bear the full cost of this. ™ a orced to meet the interest 
Other property owners do not have Payment on-two occasions. 
Information received by Hon. C. R. 
t 





G. T. P. Interest Payments, Met by 


service. This is a wrong system and Mitchell, provincia] treasurer, is to 
I would like to see it changed so that | the effect that the money will be re- 
all bear a fair share. . If an improve- funded immediately, together with in- 
ment of this kind cannot be effected, terest. 
then I think we should make a change Be ERT BI oh oy tee 
which will permit heavier taxation of EXTEND UTILITIES 
vacant land. I believe that higher : ————-_.. 
taxes on unimproved land will lead|H. B. Co. Will Help Finance Exten- | 
to more and better building.” sion to Its‘ Edmonton Lands 

The Chamber of Commerce an-|. EDMONTON. — The civi iliti 
nounces this week the completion of | will be extended to soupanidie at Ga 
an agreement for the establishment | Hudson’s Bay Company and the com- 
in this city of a two-million-dollar in-| pany will commence the erection of | 
dustry for the manufacture of motor|a number of houses on the lots at 
trucks. F. W. Ruggles, of Alma,jonce. Utilities to be extended to the 
Michigan, has been here in the in-|property include water. light, side- 
terests of the company concerned, and walks, grading and telephones when 
it is expected that further details will}the latter are available. 


be. made known shortly. It is re-} The com will purchase 
ported that this industry will employ |cient of the city’s debentures to covet 
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L. M. GREEN & CO. 


INVESTMENT 
SECURITIES 


Members Toronto Stock Exchange 


Union Bank Bldg., Toronto 


Phone A, 743-744 


McDonagh, Somers & Co. 


Government and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 


W. L. McKINNON DEAN H., PETTES 


We secommend 
the purchase of 


Victory 
Loan 


At the following prices: 


Maturity Price 


1922— 99 and interest, yielding 5.94% 
1927— 9944 and interest yielding 5.58% 
19387—101 and interest, yielding 5.41% 
1928— 99 and interest, yielding 5.82% 
1933—— 9944 and interest, yielding 5.55% 
1924— 98 and interest, yielding 6.01% 
19384— 96 and interest, yielding 5.91% 


Orders may be telephoned or 
telegraphed at our expense 


W. L. McKINNON 
& CO. 


Mc Kinnon Bids. = - 


Toronto 


Tenders for Debentures 


Sealed Tenders addressed to the 
Town Treasurer will be received up to 
Saturday, August 14, 1920, by the 
Municipality of Parry Sound, Ontario, 
for an issue of $75,000.00 instalment 
debentures, in amounts of $1,000.00 
and odd. 30-year 6, semi-annual in- 
terest, payable at Treasure’s office, 
Parry Sound, August 1 and February 
1 each year. Purpose to complete de- 
velopment of Municipal Hydro Power 
Plant. Issued under authority of the 
Ontario Railway and Municipal Board. 


R sores nen ieeue 
eal property 1,749,520. 

Business ... 129,450.00 
Income 82,502.00 


$1,961,472.00 
223,920.00 


$2,245,392.00 


Debenture Debt : 
Waterworks eee 27,140.57 
Light and Power Works 183,634.29 
Schools 80 
Bridges We Pu% pinot 
Pavements 
Loans and bonus to 

manufacturers .... 
Bonus to railways ...- 


ee all 
TOtAl .ccceces $374,878.39 
No tender necessarily accepted. 


. D. Broughton, 
J.D Clerk Treasurer 


of Milton 


TENDERS WANTED 


GEALED tenders will be erage 
September 7th at 6 o’clock Pm" 

the aerakiies of Town of Milton abe 

tures amounting to $48,000.00, with ‘e. 
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terest annually at 6 per cent., — 

a period of thirty years, the - 
yment for principal and interes 
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———t 


65,709.80 
10,132.37 
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160 St. James Street, 76 St. Peter Street, 
(Established 1901) 
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Investment Service. 


Have you the time and experience to make invest- 
ments that will be of the greatest benefit to you. 


The Royal Trust Company receives money, for invest- 
ment, and holds the securities purchased, remitting the 
revenues as desired, or accumulating them for further 
invesuments, Intcrest is allowed on sums awaiting 
investment. In this way you are assured of the very 


hest investment advice and service for a very moderate 
fee. Correspondence or interviews invited. 


HEAD OFFICB: 


TORONTO BRANCH: 


BRUCE L.. SMITH, 
#59 Yonge Strect. 


Manager. 


* We own and offer 


PROVINCE OF ONTARIO 6% BONDS 
Dated 15th June, 1920 Due 15th June, 1930 


Principal and interest payable half-yearly. 
May be registered as to principal. 


PRICE: 100 and interest, yielding 67% 


United Financial Corporation, Limited 
BOND DEALERS 
14 King Street East, Toronto 


Montreal Ottawa London, Eng. 


We Offer the 


8% Cumulative Guaranteed Preference Stock 


KING EDWARD CONSTRUCTION CO., LTD. 


(KING EDWARD -HOTEL, TORONTO) 


Guaranteed by— 
Hotel Company, Limited, 
Company of America 
PRICE—$100 Per Share. 
Carrying a bonus of 30% in Common Stock 


Complete Prospectus wiil be sent upon request. 


T. S. G. PEPLER & CO, 


INVESTMENT BROKERS 
Royal Bank Building ~ ~ TORONTO 


King Edward and United Hotels 


Industrial Financial Corporation 
Of Canada, Limited 


Suite 303-304 Webster Bldg. 
53 Yonge Street - Toronto, Canada’ 


Companies Organized for Development of 


Canadian Industry 


Industrial, Mines, Public Utilities Stocks and Bonds 
bought and sold. 

No proposal too small for courteous and prompt atten- 
tion. None too large for our facilities. 


Your business respectfully solicited. 


NIAGARA FIRE INSURANCE COMPANY 


Incorporated 1850 Head Office: NEW. YORK 
Cash Capital: $1,000,000.00 
Total Assets Dec. 31st, 1919: $11,817,340.03 


Canadian Department: MONTREAL W. E. Findlay, Manager 


Toronto Agents: - -  #Murphy, Love, Hamilton & Bascom 


CITY OF SARNIA 


Tenders for Debentures 


Tenders will be received by the undersigned up to Thursday, August 
19, 1920, at five o’clock p.m., for the purchase of debentures tp the amount 
of $169,833.59, payable in equal annual instalments of principal and 
interest combined, at the Treasurer’s office, Sarnia, as per statement below. 


Tenders will be received for each lot separately, and the committee 
reserve the right, whether the tender be for the whole, or for any part 
thereof, to sell each lot as they may consider best. 


Delivery and payment to be made without any deduction at the Bank 


of Montreal, Sarnia, and accrued interest to date of delivery to be added 
to the amount of the tender. 


The highest or any tender not necessarily accepted. 

By-law 1125—$864.00, in Varying sums, 6 per cent., payable on Decem- 
ber Slst, 1920 to 1929. 

By-law 1127—$6,460.00, in varying sums, 6 per cent., payable on Decem- 
ber Slst, 1920 to 19389. 


By-law 1128—$70,000.00, 63 debentures $1,000.00 each, and 10 deben- 


tures in varying sums $7,000.00, 5% per cent., payable on November Ist, 
1920 to 1929. 


By-law 1159—$36,615.77, 29 debentures $1,000.00 each, and 10 deben- 


tures in varying sums $7,615.77, 6 per cent., payable on April ist, 1921 
to 1930, 


“THE FINANCIAL POST 


MONTREAL MAY 


HAVE COUNCIL OF 
NINE MEMBERS 


With Mayor Elected by the 
Council, is Recommenda- 
tion Made_ 


RADICAL CHANGES 


“Election Department” Urged 
by City Clerk to Prepare 
Voters’ Lists—Should Ask 

for a Vote ‘ 


By Resident Representative. 

MONTREAL. — The special sub- 
committee of the Charter Commission, 
chosen to draw up new charter for 
the City of Montreal, has reported to 
the main body in favor of the govern- 
ment of the city by one bddy to be 
known. as the “City Council.” This 
should consists of nine members, and 
with the. ward system abolished these 
would be elected by the city at large. 
This would mean one electoral dis- 
trict for the whole city, with the 
principle of proportional representa- 
tion carried out, It was suggested 
that the term of the members of 
council should be four years, instead 
of holding an election every two 
years as has been the system in Moht- 
real for ‘many years past. 

It was also recommended that the 
mayor, instead of being elected by 
the city in a general vote as at pre- 
sent, should be the choice of council, 
from among its own members. 

Powers of City Manager 

Mention was made last week of the 
recommendation for a city manager. 
It is urged that he shall be appoint- 
ed by the majority of the Council; 
that he may be suspended for cause 


only on a two-thirds vote of council; 
that, the head of departments shall be 


appointed by council, but on the rec- 
ommendation of the manager; and 
again that such recommendation 


could be rejected only on a two-thirds 
vote. 


’ 


These recommendations of the sub- | 


committee would greatly reduce the 


size of the present council, but would | 


restore its powers, as well as those 
of the presiding head, the mayor, 
which for the past two years have 
been taken over for the most part by 
the Administration Commission. This 


commision was not chosen by the 
electors, but appointed by the Gov- 


ernment of the Province, to remedy | 


the admittedly poor financial condi- 
tion of affairs that had arisen during 
the City Council’s regime. At the 


same time this Commission had 


abolished the Board of Control sys- 
tem, that had been tested in Mont- 
real, without any marked results that 
seemed to call for its adoption as a 
feature of the new administration. 


Assessors and Voters’ Lists 


A rather radical recommendation 
has come before the Charter Com- 
mission from the City Clerk Bauset, 
of Montreal. That is the formation 
of what he terms an “Election De- 
partment.” He maintains that what- 
ever are the qualifications of the as- 
sessors in matters of real estate, that 
it is unfair to require of them the 
preparing of the voters’ lists. More- 
over, under present conditions they 
cannot begin work on them before 
the middle of August, and the lists 
must be ready for election purposes 
on Nov. 30 each year, with the result 
that the assessors must put aside 
the regular work of the department 
for some three months to prepare 
these lists. Further, they are using 
lists that are in constant demand for 
assessment purposes, thus making it 
impossible for them to prepare proper 
electoral lists. In the past it has 
been found necessary to work Sun- 
days to get the lists out, and no time 
even then is left: to check the lists 
and correct errors. Mr. Bauset sug- 
gests that a qualified man be placed 
in charge with the necessary staff and 
that a card system be used. He adds 
that this department will be kept 
busy, éspecially if, in the new charter, 
such provisions are made as propor- 
tional representation, compulsory vot- 
ing, the referendum, the recall, etc. 


Voluntary Inscgjption 


“In the case of the municipal list,” 
he adds, “it might be necessary to 
provide for voluntary inscription on 
the part of the ratepayers within a 
fixed delay, and, as is the case in 
the larger cities of Europe, no person 
could vote, unless, as a ratepayer, he 
would have applied for this privilege 
in due course.” 

He then outlines the work required 
in connection with the elections, the 


By-law 1160—$12,043.76, 10 debentures $1,000.00 each, and 5 debentures |- 


varying sums $2,043.76, 6 per cent., payable on April Ist, 1921 to 1925. 


By-law 1187—$43,850.06, 41 debentures $1,000.00 each, and 5 debentures 
varying sums $2,850.06, 6 per cent., payable on August Ist, 1921 to 1925. 


very delicate system that will fol- 
low proportional representation, etc., 
and urges the need for this as a sep- 


arate department. of municipal gov- 
ernment. 

He adds in connection with the pre- 
paration of rolls for local improve- 
ments that these might be entrusted 
to the new department, as at the pre- 
sent time the sum of $2,000,000 is due 
the city ,for local improvements for 
which the rolls have not yet been 
made out. 


T. 8S. R. DELAYS PAYMENTS 


City’s Percentage for June and July 
Not Yet Received 

The Toronto’ Railway Company is 
behind in its payments of earnings’ 
percentage to the city to the extent of 
$237,325, having failed to make re- 
turns for June and July. No 
reason for this delay has ,been an- 
nounced and the civic officials are ap- 
prehensive that the company has de- 
cided upon this course as a policy to 
be pursued until the city takes over 
the road in 1921. Im a letter dated 
July 13, Manager Fleming formally 
asked the city to consent to an ar- 
rangement whereby the percentages 
should be withheld and the total de- 
ducted from the purchase price 
of the street railway. The reason 
assigned for this course of action was 
that the increase in wages made the 
payment of the city’s share of the 
revenue practically impossible. If 
no agreement can be made whereby 
the city will accept the company’s 
notes in lieu of cash, a law suit for 
the recovery of the belated percent- 
ages appears to be the natural course 
to pursue with the assets of the com- 


-|pany’s securities. 


MAY BUY GAS PLANT 


HAMILTON. — Purchase of the 


plant and equipment of the Union 
Gas and Fuel Company has been re- 
commended to the etty council by a 
sub-committee appointed to investi- 
gate the question. The price set by 
the committee is $2,850,940, and this 
amount will ‘be offered to the com- 
pany if the council and the ratepayers 
approves the purchase. 


Money By-laws 


TENDERS WANTED 
Aug. 14, Goose Lake Cons. S.D., Man. 
—-$50,000, 6%, 20-instalment, debentures, 
I. S. Mitchell, Secretary-Treasurer, Rob- 
lin, Man, 


Aug. 14, Parry Sound, Ont. — $75,000, 
|Municipal hydro power plant, 6% bonds. 
(See announcement on page 12.) 

| Aug. 19, Sarnia, Ont. — $169,833.59 
various terms. James Woods, City 
|Treasurer, Sarnia. (See announcement 
on page 13.) 


Aug. 17, Kerrobert, Sask.—$4,500, 6%, 


10-year debentures. W. Whittaker, Sec- 
retary-Treasurer, 


Aug. 14, Tp. of Toronto.—$74,675.85, 
20-instalment debentures for highways. 
J. K. Morley, Acting Clerk, Cooksville, 
Ont. 
é Sept. 7, Milton, Ont.—$48,000, 6%, 30- 
instalment debentures, G. A, Hemstreet, 
Clerk and Treasurer, Milton, Ont. (See 
announcement on page 12.) 

BY-LAWS TO BE VOTED ON 
August 16, St. Mary’s, Ont. — $15,000, 
6%, 20-instalment debentures, for fire 
engine. 

Aug. 20, Lumsden, Sask.—$33,000, 8%, 
20-instalment debentures for school. 


DEBENTURE NOTES 
Cranbrook, B.C.—A Council Commit- 
tee recommends the purchase of the 
plant of the Cranbrook Electric Light 
Company. Debentures to the amount of 
$60,000 would have to be issued to fin- 
ance the purchase. 


Lethbridge.—Bonds of the Lethbridge 
Northern Irrigation District, if and 
when issued, will bear interest at 7% 
and will be for a term of 30 years. The 
by-law will be ready for submission to 
the farmers in the district inside of two 
months, ‘ 

Ontario County._-The county council 
has passed two by-laws authorizing the 
issue of $50,000 of debentures, half for 
bridges and half for roads, In addition 
$120,000 will be spent on county roads 
this year. 

BRITISH COLUMBIA 

The following certificates have been 
issued by the Municipal Department of 
the Province of British Columbia upon 
the following dates: 

July 22, Prince George.—$3,000, water- 
works debentures, 6%, 15 «years. 

July 23, Courtenay.—$30,000, school de- 
bentures, 6%, 20 years. 

July 31, Armstrong—$5,000, Memorial 
Hospital loan, 6%, 20: years. 

August 2, Point Grey.—$135,000, school 
loan, 544%, 20 years. 

July 30, Trail.—$9,000, cement side- 
walk construction debentures, 7%, 10 


years. R. Baird, Inspector of Munici- 
palities. ; 





$3,000 Dom.‘Iron, 81; $10,600 Montreal 
Tr. debs., 67% to 69; $1,000 Montreal 
Dec. 22, 106; $500 Penman’s, 87; $1,000 
Canadian Converters, 90; $2,000 Ogilvie, 
9942; $3,800 Quebec Railway, 62-63; 
‘$1,000 Bell Telephone, 90%; $1,000 Dom. 
Cottons, 9742; $2,500 Nova Scotia Stedl, 
80; $2,100 Wayagamack, 83; $1,000 Can. 
i Cument, 90; $1,000 Canadian Cottons, 80; 
'$1,000 Riordon P., 91. 


]| FIELD OF MUNICIPAL FINANCE 


MACLEOD’S COUPONS 
WILL NOW BE PAID 


And New Certificates for Wet- 
askiwin Will be Mailed to 
Bond. Holders 


Further progress has been made 
this week in straightening out the 
affairs of two Alberta towns, whose 
obligations are partially in default. 
The lieutenant-governor in ‘council 
has approved the recommendatichs 
made by Chief Justice Harvey’s com- 
mission in regard to Wetaskiwin and 
new certificates will be mailed to the 
bond-holders forthwith. in the case 
of Macleod, the Canadian Bank of 
Commerce has approved the arrange- 
ior carrying tne own’s debt 
ahd coupons against the town will be 
honored if presented at the branch of 
the bank at Macleod. 

Wetaskiwin’s total arrears, includ- 
ing interest, amount to $45,876.70. 
This amount is being funded and new 
debentures for a term of ten years, 
bearing 6 per cent. interest, will be 
issued immediately to the present 
bond-holders. In addition, the town 
owes $51,817 to the Imperial Bank, 
which is secured by tax arrears. Re- 
payment of this debt also is being ex- 
tended over a period of ten years. 

In the case of Macteod, which is not 
as seriously involved as some of the 
other towns, a final solution of the 
difficulties depends upon a ratification 
by the Canadian Bank of Commerce 


salbcail 


of a proposal that the old debt should } 


be carried along against tax arrears 
and that current banking accommoda- 
tion should be extended to the muni- 
cipality. The bank has acquiesced in 
this arangement and coupons. can 
now be paid. 


AMERICAN MARKET 
CURBS NEW ISSUES 


Bond Issues in July Totalled 
Fifty Million Dollars 


in States 


NEW YORK.—tThe sale of munici- 
pal bonds has been seriously ham- 
pered during the last few months by 
the sudden and extensive slump in 
the municipal bond market. Selling 
values have depreciated so much that 
hundreds of issues have been made 
unmarketable. The largest cities in 
the country are now compelled to is- 
sue 5% per cent. or 6 per cent. bonds 
to meet the market rate on loans of 


thig character and with many places 


eer unwilling to pay such a rate or 
Pp ented through lack of authority 
to do so, the output of new bonds has 
been substantially reduced. 


Had it not been for unfavorable 
market conditions, the sale of state 
and municipal bonds this year ‘would 
in all probability have reached the 

In the- seven months ended July 
1st American states and municipali- 
ties borrowed $412,324,045 through 
sale of bond issues, according to the 
“Bond Buyer.” This large total con- 
siderably exceeds the total for the 
corresponding period in 1919, when 
$387,537,802 bonds were floated. The 
1919 flotations were larger by many 
millions of dollars than were those of 
arly previous year. The total sales of 
such bonds in July were $50,717,202, 
slightly less than the June total of 
$53,787,224, but far below the July, 
1919, total of ‘$75,649,360. 


EXEMPTIONS IN MONTREAL 


Alderman Starts Movement to Cut 
; Them Down 
By Resident Representative. 

MONTREAL.—Ald. Dixon is mak- 
ing an effort to have the City Council 
look into the vexed question of muni- 
cipal exemptions. The alderman be- 
fore Council this week declared that a 
large portion of the total exemptions 
of $228,000,000 were unjustified. This 
exempt list, if taxed- according to 
regular rate on real estate of $1.35 
per $100, would produce the addi- 
tional revenue of $3,078,000. He is 
opposed to the taxation of churches, 
schools and hospitals, but these, he 
maintains, amount to only about $28,- 
000,000 of the total. If even only one- 
half of the balance were taxed, the 
city would receive an extra $1,350,- 
000. The council instructed the alder- 
man to prepare a list of those pro- 
perties that he considered wrongly 
exempted. 

In connection with this proposal, it 
is pointed out that the greater part 
of the exempt list includes Govern- 
ment property, such as the harbor 
works, orphanages, colleges, etc. 
Government property is exempt under 
Federal law, while public opinion 
might not favor the cutting off of 
exemptions in a number of other 
cases, 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Plaee 
April 11—County of 


1... Cow vy of ®: 


e 


Name — 


Term 
40-ins. 
20-ins. 


Amount Price Basis 
$100,000 92.666 6.70 
50,000 92.666 6.70 


{ 


Municipal — 
and School 
Bonds 


CREDIT CANADA 


_ LIMITED a 
Dominion Express Building 
Montreal 


City of 


Medicine Hat 


Alberta 
” 6% Bonds Due 1930 


Price 92.89 and Interest 
To Yield 7% 


HOUSSER, WOOD & CO. 
12 King St. E. TORONTO 


You save 
9¢ a word 


PROVINCE OF ONTARIO 
TEN-YEAR 


6% BONDS 


DUE JUNE 15, 1930 
INTEREST HALF-YEARLY 


Price : 100 and Interest 
Yielding 6% 


J. F. STEWART & CO. 
106 BAY STREET 
TORONTO CANADA 


Government, Municipal 
and 


Corporation Bonds 
To Yield 


5.90% to 744% 


We have a very complete 
list.'- Before investing se- 

‘cure particulars of our 
offerings. 


EASTERN. SECURITIES 


COMPANY, LIMITED 
St. John, N.B. Halifax, N.S. 


Canadian 
Government Bonds 


To Yield 
647% 


We offer a Bond, the pay- 
ments securing its prin- 
cipal and interest being 
made semi-annually by 
the Government of the 
Dominion of Canada. 


Full particulars of this 
attractive: Bond, which 
bears our fullest recom- 
mendation, will be fur- 
nished on request. 
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A Proven Success 


Group Assurance Is a Proven Success 


The great strides this branch of life assurance has made in 
less than a decade in the United States, and the astonishing 
progress it has registered in the few months of its existence in 
Canada, show that it meets a large and active want. 


Have you no labor problem similar to those it is so success- 
fully meeting for other eoncerns? 


Discuss it with the 


Sun Life Assurance 
Company Of Canada 


UNION CASUALTY 


Canada’s Zenith Company 


Authorized Capital - $500,000.00 
WINNIPEG, MANITOBA 


Underwriting 


FIRE AND MARINE 


Automobile - Plate Glass - Live Stock 
Health and Accident Surety and Bonding 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodote Meunier, Manager 


The Independent Order of Foresters 


ae 


Policies issued by the Society are 
for the protection of your Family 
and cannot be bought, sold or 


pledged. 

Benefits are payable to the Bene- 
ficiary in case of death, or to the 
member in case of his total disabil- 
ity, or to the member on attaining 
seventy years of age. 

Policies issued from $500 to $5,000. 


Insurance For further information and litera- 
ture, apply to 


B. MATHISON, 
Secretary. 
HEAD OFFICE - 


Benefits 
Paid 

66 Million 
Dollars 


W. H. HUNTER, 
President. 


Furnishes 
a Complete 
System of 


TORONTO 


THE 
CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST: W: _W. H. George, Superintendent of Agencies 


OUR GOLDEN JUBILEE 
CO-OPERATIVE--SCIENTIFIC--SUCCESSFUL 


“How did the Mutual Life of Canada succeed in attaining its present impreg- 
nable position in the financial world?” It may be replied that the promoters of 
the Company did not organize it as a mercial undertaking, but that it might 
serve as a public benefactor, giving “the largest amount of genuine life insurance 
for the least possible outlay.” A spirit of devotion to the success of the enterprise 
supplied the place of capital. Although strictly co-operative or mutual, yet the 
Company has been built up on a scientific asis as an old line, legal reserve life 
insurance company. The Mutual Life of Canada is a beneficent idea worked out 
on scientific lines—that is the secret of ‘its popularity. The Mutual being essen- 
tially a company of policyholders, conducted by policyholders, in the interests of 
policyholders, naturally became a great success. 


-- BEAMUTUALIST! -- 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA, WATERLOO, ONTARIO 


INVEST YOUR SAVINGS 


ina. 5} DEBENTURE f 


The Great Wes! Permanent Loan Co. 
SECURITY 


nsedaak So vuabakiecisane ceccccccesss 964,450.39 

SESS ESS SSE CSS SSP eC SPSS SEH HCO SESE RE Ee 7,086,605. 64 
HEAD OFFICE, WINNIPEG 

Branches: Toronto, Regina, Calgary, Edmonton, 
Vaneouver, Victoria; Edinburgh, Sco tlan d 


Reserves 
Apests, 


Experience and Judgment 


t “ 
are the chief requisites to the efficient management of an 
estate or trust. . 


Our broad experience in these matters is an assurance that 
property or investments entrusted to our care will,receive 
most efficient 


attention 


» to the profit of our clien 
‘Confidential discussion with one of our officers is i 
¥ “ a _ eo ae Be 3 a 


INSURANCE AND REAL ESTATE 


STRAY PENNIES | 
ARE GARNERED 
BY INDUSTRIALS 


Chairman of Mutual Life & 
Citizens’ Co. on Col- 
lectors’ Services 


TOUCHED NEW RECORD 


Australian Company Shows 
Large Increases Over Previ- 
ous Years—Strong, 
Investments 


By Resident Representative. 

MONTREAL.—In connection with 
the annual meeting of the Mutual 
Life and Citizens’ Assurance Com- 
pany, Limited, of Australia, the 
chairman, Hon. Sir Charles Mackel- 
lar; M.L.C., presented an interesting 
comparison between. the two branches 
of the company’s business, Ordinary 
and Industrial. In the Industrial 
branch the premiums are paid week- 
ly, and the average sum assured is 
£33, and the average premium, 9d. 
In the Ordinary branch the average 
sum assured is £250. Owing to the 
necessity for a comparatively large 
staff to carry on industrial insurance, 
the “ordinary” premiums are 25 per 
cent. less than the industrial. In de- 
fending the house-to-house visitations 
of agents, the chairman declared that 
without this “most of the business 
would not be done, and thousands of 
people would go uninsured.” He 
added: 

The Unmissed Pennies 

“Moreover, on social and economic 
grounds, the State is a great gainer by 
having a ‘body of trained agents preach- 
ing the gospel of thrift every day. Pro- 
bably no other agency can do this work 
as’ well as the assurance agent ‘xperi- 
ence shows that if the agent does not 
call the premiums will not be paid. But 
through the energy of the agent the pay- 
ment of industriai“assurance becomes a 
habit, as is indicated by the fact that the 
persistency with which industrial assur- 
ance premiums are paid after the first 
year is almost equal to that of the 
ordinary premium, . « The true 
criterion of industrial assurance is not 
its cost, but its admirable accumulation 
and utilization of the unmissed pennies, 
and the lesson of thrift it thereby in- 
culcates.” : ‘ 

In dealing in detail with the af- 


fairs of the company, the chairman 
stated that as a result of 33 years’ 
work. the company had in force 417,- 
000 policies, assuring over £33,000,- 
000 for an annual premium income of 
£1,150,000. It had paid £9,300,000 to 
policyholders or their bendficiaries, 
and had to-day assets exceeding £15,- 
000,000 invested in first-class securi- 
ties. The bulk of the business was 
ordinary life assurance, 70 per cent. 
of the premium income being derived 
from that source, and the balance, 30 
per cent., from industrial life assur- 
ance. 

Consistent increases were reported 
all along the line. During the past 
year the number of new policies is- 
sued in the Ordinary branch was 10,- 
407 as compared with 8,103 in 1918, 
covering £2,513,794 assured, an in- 
crease of £464,924 over the previous 
year. The annual premium income 
amounted to £86,432 compared with 
£72,676. 

In the Industrial branch the pre- 
miums (less re-assurances) amounted 
to £342,817 compared with £322,677. 

In the Ordinary branch the ex- 
pense rate was 11.5 per cent. of the 
premiums, compared with 10.9 per 
cent. in 1918, while in the Industrial 
branch the expense rate was 36.3 per 
cent. compared with 35.9 per cent. or 
28.9 per cent. of total income. 

Claims under life assurance poli- 
cies (less re-assurances) amounted 
to £947,763, compared with £827,715, 
showing an increase of £120,047. 

Up to date the total war claims 
paid by the company amount to £439,- 
651, and the total influenza claims to 
£105,063. An amount of £32,318 has 
been transferred to general reserve 
to provide for the refund of extra 
premiums for war risk paid by sol- 
diers. 


U.S. BUILDING FALLS OFF 


F. W. Dodge Company’s review of 
building activity in the United States 
during July shows that building 
operations during that month showed 
a decline of 21 per cent. from the pre- 
vious month. Contracts awarded in 
July in the territory east of the Mis- 
souri and north of Ohio rivers 
amounted to $204,398,000. . Building 
conditions in 1920 have been without 
a precedent. In 1919 July was a 
month that showed the largest 
amount of work started, whereas this 
year the July figure is lower than 
that for any previous month. 


WINNIPEG HOUSING 
Immediate Action Required to Prevent 
Serious Shortage 


: Sa talline ak aaeilile Wik the 
using position in- Winnipeg, W. H. 


INANCIAL POST 


a 


1,000 houses of. the five-room type to 
meet the present demands for accomo- 
dation. Only $250,000 of the $1,580,- 
000 federal loan, and $1,000,000 pro- 
vincial loan remains, and provision 
has been made for the expenditure of 
this balance. An unprecedented 
shortage of houses is predicted for the 
coming winter unless immediate ac- 
tion is taken. 


UNION OF CANTON’S 
RECORD SUSTAINED 


Company With World-Wide 
Business Shows Fine 
Statement 


Its premium income _ increasing 
from £450,000 in 1913 to over £1,600,- 
000 in 1919, the Union Iisurance So- 
ciety of Canton, during the past year 
continued ‘its rapid progress in the 
several countries of the world where 
it operates, and the annual state- 
ment, now available, indicates a very 
satisfactory condition. 

Total income for the year was £1,- 
812,431, of which £1,609,640 was re- 
ceived from premiums and the re- 
maining £202,790 from interest on in- 
vestments, etc. The loss ratio . was 
only 34 per cent., as compared with 
38 per cent. in the previous year and 
claims paid totalled £551,435 as com- 
pared with £728,896 in the previous 
year. After meeting other charges 
and expenses there remained a bal- 
ance of £926,830, out of which it is 
recommended that an interim divi- 
dend of twenty-four shillings be paid 
to shareholders, absorbing £118,200, 
a bonus of 20 per. cent. to contribu- 
tors, absorbing an additional £50,- 
000. 

The chairman, outlining the acti- 
vities of the society, stated that he 
had reason to believe that the Union 
of Canton was the first company to 
write an aircraft policy. This de- 
partment. has been established on a 
broad basis and the _ society ‘was 
equipped to meet the demand that 
would arise with the rapid develop- 
ment of aerial transportation. 

The balance sheet which accompan- 
ies the annual statement shows total 
assets of £6,200,010, of which the 
chief items are investments in gold 
securities £3,230,534 and investments 
in silver securities, £841,995. The 
reserve fund totals £3,000,000 in sil- 
ver, carried in the balance sheet at 
£731,250, and £195,000 of sterling. 
The re-insurance fund totals £1,960,- 
555. 


INVESTMENT CORP. 
REPORTS PROGRESS 


A Dividend Declared on Com- 
mon Stock at the Rate of 
5 Per Cent. 

Satisfactory progress is reported by 
the Investment Corporation of Can- 
ada, Limited, in its annual report for 
the year ending April 30, last. Ac- 
cording to the statement revenue for 
the year, after payment of manage- 
ment, expenses, etc., amounts to £42,- 
921. After deducting interest.on de- 
benture stock of £11,687, there  re- 
mains £31,233. Of this the sum of 
£13,500 is applied as dividend on the 
preference stock, equivalent to a rate 
of 4% per cent. The report inti- 
mates that it is proposed to pay a 
dividend on the ordinary stock of 5 
per cent. for the year, out of the pro- 
ceeds, which will absorb £10,000. The 
directors have also transferred £5,000 
to the reserve fund. The balance, to- 
gether with £1,085 carried forward 
from the operations of the previous 
year, leave the sum of £3,818 to be 
carried forward to next year. 


The company’s assets are valued at 
£859,997, the principal item making 
up this total being £529,712 in loans 
on mortgages. The capital issued 
comprises £300,000 preference and 
£200,000 ordinary stock. 


DONATES A PARK 


The General Motors Corporation at 
Oshawa, Ont., has donated the 65- 
acre Henry farm on the lake shore 
to the town to be converted into a 
public park. The sum of $9,000 was 
also donated by the corporation, $3,- 
000 to be used & initial improvements 
to the, above land, and $6,000 to be 
used in procuring and equipping a 
— playground in the South-east 

ard. 


ST. GEORGE’S MANSIONS 


The recent sale of the property has 
paved the way for the winding-up of 
the affairs of the St. George’s Man- 
sions in Toronto. Shareholders have 
been notified of a meeting,to be held 
on August 18 for this purpose. Pos- 
pstaion of the property will be taken 

a few days 


THE ACTIVITY IN 
INDUSTRIAL REAL 
ESTATE SUBSIDES 


Power Shortage in Ontario 
Check on Business 
' Expansion 
FUEL SCARCITY, TOO 
Little Movement in Factory Pro- 
perties—Demand From Am- 


erican Manufacturers Has 
Fallen Off 


A partial explanation for the fall- 
ing off in demand for industrial pro- 
perties in Ontario during the past 
two or three months may be found in 
the present power shortage and scar- 
city of fuel. The power situation, as 
it now exists, is such that manufac- 
turers are no longer assured of an 
adequate supply of power to meet 
their requirements and the incentive 
for expanding has been largely re- 
moved. 


Investment Securities 
STOCKS, BONDS 
Ree 
FAIRBANKS, GOSSELIN 
~ & C0. 


Members 
Montreal Stock Exchange 
103 Notre Dame St. West 


MORE THAN 
$750,000.00 
PAID IN BENEFITS 
Accident and Health 


Merchants Casualty 
Company 


EVERYWHERE IN CANADA 


There was a greater movement in|} 


industrial real estate in the city of 
Toronto during the 18-month period|| 
ending May 1 last than during the}j 
five years before. Sirfce that time the}} 
demand has largely fallen off, and in} 
the case of industrial sites there is/j 


practically no. movement whatever. 


During recent months the power andj} 


fuel situation has become acute in 


Ontario, and that condition is a fac-}] 
expan- if 


tor in curtailing industrial 
sion. 


inl 


ie 
E 


; 


There are other factors to be con-| == 
sidered as depressing the real estate|} 
trade at the present time, real estate|} 


men point out. During the active 


period considerably more than 50 per|} 
cent. of the business was with Am-|} 


erican firms. Manufacturers on the 


other side were establishing branch}|} 
factories in this country. The balance}} 


of the business was carried on with 
British and Canadian ‘industry. The 


demand from American sources now] 
has largely fallen off. There is evi-|} 
dence of business depression on the}f 


other side in several lines, and this 
is a factor in inducing manufacturers 
to take precautions. The same con- 
ditions exist to a certain degree in 
this country and Great Britain. 


Period of Depression 

The present situation is accentuated 
too, by the unrest in labor circles, and 
the prevalence of strikes. Notwith- 
standing this condition prices for pro- 
perties still remain at high levels, and 
no impetus to the real estate business 
arising from lower property prices 
can be foreseen in the immediate 
future. 

A favorable development may be 
expected to arise out of present con- 
ditions. With a depression in the 
building trades material prices and 
wages of labor should naturally fall. 
Vacant industrial sites have not in- 
creased in value in the same propor- 
tion as the completed factory proper- 
ties, and industrial building may be 
expected to revive. There has been 
no pronounced depreciation in build- 
ing ‘costs as yet, but this should be 
the inevitable outcome of a period of 
inactivity. Many property owners are 
awaiting the return of more favorable 
conditions and have shelved their 
building programs meantime. 


HYDRO RATE MYSTERY 


Arthur Does Not Understand Basis 
of Charges There 
Doubtless the rates of the flydro- 
Electric Commission are arrived at in 
accordance with some accepted 
system, but to the uninitiated in the 
intricacies of this system, many of the 
results obtained appear mysterious 
and strange. For instance, points 
out the Arthur Enterprise - News, 
on the newly adjusted rates which 
were adopted for the Evgenia system 
last month, $1 was vet as the min- 
imum monthly charge in 
while in Arthur "this a le a 
set at $1.50. This means, that no mat. 
ter how little juice a householder 
may use in Arthur, he must pay $18 
per year while in Orangeville he may 
be served for $12. Doubtless there is 
some good reason for this, but it 
would be very gratifying to know 
what-that reason is. If meters can be 
read and bills presented monthly in 
one town for §12 per year, why should 
exactly the shme work cost $18 in an- 
other town just twenty-five miles 
away? In Drayton, only ten miles 
away, which is served from the Nia- 
gara system, the minimum is $1.00. 


store in 


The Western Empire 
Life Assurance Company 
Head Offce: 701 Somerset Bidg., wie... 
Men of proven ability would de 

particulars of the 
Agency Contract the Company is 
pans to offer. Several 
anagers required to cover exelu- 
sive good territory at a number ef 
Western points. 
Branch Offices: 
Saskatoon Calgary Vancouver 


NAP. G. KIROUAC 


EDMONTON 
Alberta 


For Investments 
Write In Farm Lands 


Chauvin, Allsopp & Co., Lid. 


A retired Lieutenant-Colonel 
—British Army—who spent 
some years in Canada, with 
fair knowledge of Canadian 
business, is desirous of repre- 
senting a good Canadian 
bond house or securities cor- 
poration in London. Has had 
some successful sales exper 
ence in Canada — is wel 
known in Montreal. Apply 
in first instance to Lieuten- 
ant-Colonel, ¢/o Box 4/, 
THE FINANCIAL POST, 
Toronto. 
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DIVIDEN 


NOTE is hereby ¢ 
one and one-half 
been declared on the 
Company for ee 
1920, payable 1s 
holders of record at t 
the 16th August, 192 
By Order of the 3 
E. 


Montreal, July 15th, 


BANK OF 


NOTICE is hereb 
DEND of THRE 
paid up Capital Sto 
has been declared 
ter, pe able on and 
the FIRST DAY OF 
to shareholders of 
1920. 
By Order of th 
FREDERICK 


Montreal, 20th July 
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per annum) upon 
stock of this ba 
for the current a 
payable at the ba 
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Me Western Empire 
Assurance Company 
t 101 Somerset Bidg., Winnipeg, 


proven ability would de 
write for particulars of the 
Contract the Company is 
d to offer. Several ct 
rs required to cover exelu- 
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Montreal Light, Heat & 


Power Consolidated 


FOR A LONG 


cf . Pes Fas eae ; 
* 
F ¢ - i 


the 
“|Shortage of Buildings Too 


pre- 
Company's Office, 315 Power 

few at the Banking 
.. 1 Rue des Italiens. 


Montreal, June 2ist, 1029. 

ES ee SR, 

WAYAGAMACK PULP & PAPER 
COMPANY, LIMITED 


DIVIDEND NO. 3. 


OTICE is hereby given that a dividend of 
If (14%) per cent. has 
N one and omnes Capita Stock vt bes 
for the quarter ending ugust 
1920, relict ist r, 1920, to Share- 
holders of record st the close of business on 
the 16th August, 1920. 
By Order of the Board. 
E. L. WILSON, 
Secretary. 


Montresl, July 15th, 1920. 


BANK OF MONTREAL 


NOTICE is hereby given that a DIVI- 
DEND of THREE Per Cent. upon the 
id up Capital a * this eS eae 
been declared for the curren - 
tr, ayable on and after WEDNES AY, 
° RST DAY OF SEPTEMBER next, 


to shareholders of record of Bist July,} 


1920. 
f the Board. 
PREDERICK WILLIAMS-TAYLOR, 
General Manager. 


Montreal, 20th July, 1920. 


Montreal, 20th July, 1920, * 

The Canadian Bank 

' of Commerce 
Dividend No. 134 


Peg is hereby given a a pone 
end of Three per cent. upon 
ssnibal stock of this Bank, being at the 
rate of twelve per cent, per annum, hus 
been declared ‘for the quarter ending 
Sist August next, and that the same will 
be payable at the Bank and ite Branches 
on and after Wednesday, ist Se tember, 
1920, to shareholders of recor at the 
close of business on the 16th day of 
August, 1920. 
by order of the Board, 

JOHN AIRD, 

General Manager. 
Toronto, 19th July, 1920. 


The Royal Bank of Canada 
DIVIDEND No. 132 


NOTRE is hereby given that a 
DIVIDEND OF THREE PER CENT. 
(being at the rate of twelve per cent. 
per annum) upon the paid-up capital 
stock of this bank has been declared 
for the current quarter, and will be 
payable at the bank and its branches 
on and after Wednesday the first day 
of September next, to shareholders of 
record at the close of business on the 
14th day of August. 
By order of the Board. 


Cc. E. NEILL, 
General Manager. 
Montreal, Que., July 16, 1920, 


Bank of Hamilton 


Quarterly Dividend Notice 


Cicer 


DIVIDEND of Three per cent. 
(3%), together with a bonus of 
One-Half of One per cent. (%0,) on 
the paid-up Capital for the three 
months ending 3lst August, 1920, has 
been declared and will be payable on 
the Ist September, 1920. Dividend 
and bonus on new stock will be com- 
puted at the same rates, but in accord- 
ance with the terms of issue. 
The Transfer Books will be closed 
from the 20th to 31st August, 1920, 
th days inclusive. 
By Order of the Board, 
J. P. BELL, 


General Manager. 
Hamilton, 19th July, 1920, a 


Canadian Car &Foundry 
Company, Limited 


NOTICE is hereby given that a dividend 
(yet One and three-quarters per cent. 
ti on the paid-up preference stock 
Se e Company for the quarter ending 

Plember 30th, 1920, has been declared, 
vane on the 9th day of October, 1920, 
ES areholders of record at the close of 
: = hess on the 25th day of September, 


By order of the Board, 
A. C. BOURNE, 


Secretary. 
Montreal, August 6th, 1920. 
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Great to Allow for 
Decline 


EXPERT’S OPINION 


Canada and the United States 
Have Piled Up Enormous 
Construction Deficit in 
Six Years 


The shortage in buildings is so 
great that it cannot be corrected for 
many years, and for this reason it is 
not probable that there will be any 
rapid decrease in the cost of building. 
This is the opinion of men high up 
in the building world. 

Their assumption that there is a 
tremendous shortage of buildings is 
backed up by figures compiled from 
various sources. The United States 
Geological Survey points out that 
while the value of permits issued in 
the United States has increased 
enormously the actual amount of 
building going on is sub-normal, ow- 
ing to increased values of the com- 
modities that enter into construction. 
Thus, taking the year 1913 as normal, 
there has been an average annual de- 
ficit of over 20 per cent. in construc- 
tion in the United States during the 
past six years, as the following tables 
show: 


Allowance 
for cost 
normal. 


1919 .,..$1,281,000,000 
1918 .... 480,014,365 
1917 .... 687,415,605 
1916 .... 1,024,211,675 
1915 .... 799,735,860 
1914 .... 785,525,746 
1918 .... 859,657,250 


: gow Percent, 


orn 


Accumulated deficit 
Canada 


The following table showing build- 
ing permits issued in Canada during 
the same period indicates that the 
building deficit in this country is 
equally as serious as shown by the 
United States figures: 


105,264,287 
167,359,778 
At the present time high money 
rates and the inadequacy of transpor- 
tation are factors quite as serious as 
the shortage of building materials in 
promoting high costs of building. For 
instance, in localities where there are 
plenty of bricks there is apt to be a 
shortage of cement. Also certain 
lumber mills are idle because they afe 
unable to move their product. 


However, the dearth of materials is 
still the most important factor, or 
possibly it would be more correct to 
s@y the dearth of materials at prices 
that would-be builders are willing to 
pay. 

Answering the question: “Will it be 
possible to build a building in a year 
or two for materially less than it 
would cost now?” H. H. Fox, vice- 
president of the Turner* Construction 
Company, who has made a special 
survey of building conditions general- 
ly, says: 

“Consideration of this question in- 
volves two principal factors—the general 
price level; that is, the value of the 
dollar, and the demand for building con- 
struction. 

“Many articles have been written on 
the prospects of a decrease in the gen- 
eral price level and it is not necessary 
to discuss this topic at length. In view 
of the enormous increase of money in cir- 
culation ($56 per capita to-day against 
$35 per capita in 1914); increased cre- 
dit facilities due to the Federal Reserve 
System, making money easier to get and, 
therefore, easier to spend; high prices, 
shortage of raw materials, and ineffici- 
ency of labor in foreign countries which 
will prevent foreign competition from 
being a vital factor for some time, it. 
seems unreasonable to hope for a rapid 
drop in the general price level. 


DOMINION SHIPBUILDING 
Assets Said to be $1,500,000 in Excess 
of Liabilities 


While the Dominion Shipbuilding 
Company was forced to wind up 
operations last week for the lack of 
sufficient revenue to enable it to carry 

there will be a 
the assets of the 


company. assets are 


s | valued at $3,500,000 and liabilities are 


placed at $2,000,000, and Osler Wade, 


Ilassignee, who is winding up the af- 


Splendid opportunity for 
first class casualty man to take 
charge of strong and aggressive 
company in Saskatchewan ter- 
ritory. The right proposition is 

to the right man. , Apply 

48, Financial Post. 


fairs of the company, states that ac- 


"ON SIX PER CENT. BASIS’ * 
Hope is to Put U.S. Railroads in 
Good Condition ' 


WASHINGTON. — The Interstate 
Commerce Commission’s rate de- 
cision estimated to produce an _ in- 
crease in railroad revenues of ap- 
proximately $1,500,000,000 annually, 
is intended to put the railroads on 
an income basis slightly better — 
when measured in dollars—than that 
of 1916 and 1917, which were the 
best years in their history for the 
roads as a whole. The commission 
has endeavored to fix rates which will 
produce a net operating income of six 
per cent. on a valuation of $18,900,- 
000,000 which would be $1,134,000,- 
000 a year, after paying the increases 


OIL INTERESTS LOOK 
FOR BETTER MARKETS 


Expect- Oil Stocks to Fall in 
Line With Trade 
Conditions 


NEW YORK.—A severe contraction 
in prices of oil securities at a time 
when the oil industry is experiencing 
its greatest prosperity, is regarded 
as most singular. There never was 
a time when oil companies, and this. 
refers to’ companies which previously 
have not made much progress, made 
as much money as at present, which 
fact is entirely disregarded in the 
present trend of security market 
prices. 

The current expansion in the oil in- 
dustry started just a year ago, and 
is now in full swing. At the present 
rate of consumption, higher prices, 
and consequently increased earnings, 
will result. 

Production of oil in the United 
States in Juné amounted to 1,240,- 
000 barrels a day. Consumption ran 
about the same level. Slightly in ex- 
cess of 8,000,000 barrels of crude oil 
were imported from Mexico. 

Since August last, prices of crude 
oil have advanced $1.25 to $2.10 a 
barrel, making the current range from 
$2.50 to $6.10.. Gasoline prices have 
advanced four and five cents a gal- 
lon, wholesale. Despite this trade ex- 
pansion, security prices have re-acted 
sharply. + 

Regardless of temporary stock mar- 
ket conditions, it is the consensus of 
well posted oil interests that security 
values eventually must conform .to 
trade conditions. They take the posi- 
tion that the peace expansion in the 
oil industry is permanent, and, re- 
gardiess of whether theré is a slack- 
ening in the construction of new auto- 
mobiles, that the oil industry will be 
required to exert its greatest efforts 
in order to maintain a production of 
crude oil and to manufacture a sup- 
ply of refined oil. sufficient to meet 
the demands of the automobiles now 
in use. It requires about 100,000,000 
barrels of gasoline a year to keep the 
7,500,000 automobiles now in use run- 
ning. 


WELL REGULATED 
PRIVATE CONTROL 
BEST FOR UTILITY 


Continued from page 3. 
fits eliminated from the financing of 
public utilities—that is all. 

If the public were convinced that 
the government, whatever it may be, 
is fitted to undertake and carry out 
the management of all municipal af- 
fairs, including public utilities, it 
would probably ask that this be done; 
but the large and important problems 
involved in the economic development 
and operation of light’ and power 
plants, urban, suburban and __inter- 
urban railways require men of abil- 
ity, trained and fitted to handle such 
problems and whose tenure of service 
and standing is free from political 
influence. 

Municipal ownership is urged by 
many as a panacea against the large 
increase of rates and fares which the 
public utilities have had to charge for 
their services. The public is under 
the impression that street railway 
enterprises particularly are operated 
solely for the benefit of the invest- 
ors, that it is an usurper of the 
streets and that the business is con- 
ducted solely in the hope of securing 
profit and avoiding loss to its own- 
ers. Let me say that there is not 
one street railway property in Can- 
ada, today, that is operating at a 
profit, and that the speculative ele- 
ment, both in Canada and the United 
States, is a thing of the past. 

The whole complex financial struc- 
ture of the public utilities in Canada 
is on the verge of collapse: I am 
firmly of the opinion that the best 
service which can be given to a com- 
munity is by private ownership, with 
private management under _ regula- 
tion and control, with such regula- 
tion and control as will assure to the 
public fair and reasonable treatment 

matters of service, rates and 
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PR IN 1919 


Scottish Company © Doubled 
Life Business in Year Now 
Reported On 


By Resident Representative. 

MONTREAL.—The annual report 
of the Northern Assurance Company, 
Limited, for the year 1919, showed 
an excellent record of progress. The 
total income from all sources amount- 
ed to £6,130,897, compared with £6,- 
121,881 in 1918, increased income 
from other departments more than 
offsetting the inevitable decrease in 
marine premiums. ’ 

In the marine department the net 
premiums were £2,040,005, an in- 
crease of £127,598 as compared with 
1919. The losses were £901,903, as 
against £833,995. 

The loss ratio for the year was 
44.2 per cent., as compared with 43.6 
per cent. of the premiums in 1918. 

In the marine department the net 
premiums amounted to £2,568,322 as 
against £3,019,707; the losses were 
£509,293 as compared with £857,021. 

The marine funds of the company 
at the end of the year amounted to 
£2,986,963. 

In the life department new assur- 
ances amounted to £1,321,898, more 
than double the total of 1918, which 
was £577,013 and up to that time a 
record total for the company. The 
year’s premiums were £335,606, and 
interest, less income tax, to £156,529. 
The claims were £356,105, compared 
with £324,445, 


‘In the Accident and General de- 
partments the net. premiums were 
£660,008, compared with £469,144, 


and claims were £411,941, as against | 


£209,914. 


An interim dividend of 7s. per 
share was paid and the directors pro- 
pose to pay a final dividend of 9s., 
making 16s.—against 12s. one year 
ago. 

Since the close of the year the 
capital of the company has been in- 
creased to £6,502,500 by the creation 
of 300,000 new ordinary shares of £10 
each, of which 50,000 were issued to 
existing shareholders at £15 per 
share. 

During the year the company 
secured the share capital of the Med- 
way Insurance Company, Limited, 
and the Tasmania Insurance Com- 
pany, Limited. 

The company’s total assets are 
£15,960,251, of which £5,522,997 are 
in British Government securities. 


PROFITS IN RUBBER 


Figures for Goodrich Company for 


Six Months 


NEW YORK.—B. F. Goodrich Co.’s| I 


net profits of $7,600,000 before fed- 
eral taxes for the six months ended 


June 30, 1920, represent a decline of}} 


$100,000 from net profits of $7,700,- 
000 for the corresponding period last 
year. At first glance this would seem 


to substantiate: recent rumors. that} 
tire companies were doing less busi-|/ 


ness. In the case of Goodrich, how- 
ever, sales for the first half of this 
year were approximately $20,000,000 
greater than in the first six months 
of 1919 and the reason why profits 
did not show a corresponding increase 
is attributed to substantial increases 
in the costs of raw materials, The 
advance of from 10 per cent. to 20 
per cent. in the retail prices of its 
products put into effect last March, 
coupled with the fact that raw ma- 


terials, especially rubber, are becom-|} 
ing somewhat cheaper should result}/ 


in an increased ratio of profit on sales 
during the balance of this year. 


On estimated sales of $90,000,000}] 


in the first half of this year net pro- 
fits, after preferred dividends but be- 
fore federal taxes, were at.the an- 
nual rate of $21.60 a share on 600,000 


shares of no par value common stock. |} 
This compares with $25.09 a share|| 
earned in 1919, the best year in com-|}} 


pany’s history. 
' AUTOMOBILE CREDITS 


Have Not Been Particularly Curtailed 1 


Says Banker 


_ PHILADELPHIA.—An _ investment || 


banker, commenting on reports that 


bankers were restricting loans made|/} 
to aid in the purchase of automobiles, H 


says: 


credit which has been urged by the 
Federal Reserve Board during 
last two or three months, has created 


the impression that the automobile] |} 


industry was one of the p pal tar- 


gets of the Reserve Board in its atti-||f 


tude. As a matter of fact the Federal 
Reserve Board has made no ruling 
against the automobile or any other 
industry specifically. The truth is 
that the word automobile immediate- 
ly suggests to certain conservative 
types of mind pictures of joy-riding 
and other forms of reckless enjoy- 
Such an attitude is unfair to 
e Bae, a a 


Restrictions of certain forms of | 
the 1 
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Ontario. HUGH MACKAY, K.C., Montreal, P.Q. 
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Directors’ Report to the Shareholders 


Gentlemen:— 


Your Directors have pleasure in submitting herewith Balance Sheet 
as at 30th June, 1920, together with Profit and Loss Account for the 


year ending that date. 


the year at the rate of 8% per annumi. 


In view of the growing demand for our Cottons, it has been decided’ 
to extend the Company’s Works, and orders have accordingly been 


placed for machinery and equipment. 
With this 


($500,000.00) as a General Reserve. 


A notice has been issued to the Shareholders calling a Special General 
Meeting, to be held immediately after the Annual General Meeting, to 


> 


8S. B. CAYFORD, Secretary-Treasure 


r. 
JAS. R. RITCHIE, Asst. Secty.-Treas. 


enlargement in view, it was considered expedient to set 
aside out of Surplus Profits the sum of Five Hundred Thousand Dollars 


ii 


Quarterly Dividends on the Common Stock have been paid during 


approve a resolution of the Company authorizing an application to the » 


Secretary of State for the issue of Supplementary Letters Patent, 
changing the Authorized Capital Stock of the Company from Seventeen 
Thousand Five Hundred (17,500) Shares of the par value of one hun- 
dted dollars ($100)' each, to Thirty-five Thousand (35,000) shares with- 
out nominal or par value, and providing for the allotment to the pre- 
sent Shareholders of two shares of Common. Stock without nominal 
or par value, in exchange for each share of Common Stock of the 


par value of one hundred dollars ($100) 


presently held. 


Respectfully submitted on behalf of the Directors. 


Three Rivers, P.Q., July 17th, 1920. 


C. R. WHITEHEAD, 
President. 


BALANCE SHEET 
As at 30th June, 1920 


ASSETS 


Preperty— 
Real 

Investment in 
Bend of 


Bank 
Leans, etc. 


NOTE—The Plant of the St. Maurice V. 
Wabasse Cotton 


Company, 
Bond Interest, Sinking Fund, etc. 


Baildings, Plant, Machinery, etc. 
St. Maurice Valley Cotton Mills, at Cost. .$ 
Wabasse Cotten Co., Limited, at Cost 


74,155.43 


1,600,416.68 


eovecess $ 122,187.56 
321.04 


2,051,702 .81 
29,801 .00 « 


at a rental sufficient to pay all ex 


LIABILITIES 


Capital Steck— 
Au 7,500 shares of $100 each 
Issued—17,500 shares ef $100 each fully 

ist Mortgage 6% Bonds due ist June, 1947— 

Authorized and Issued 


Twenty Year 6% Debentures due 1936— 
Te be used for collateral purposes only 


Current Liabilitie— 
Bank Lean—Secured by Raw Cotton 
Accounts Payable 


Expenses, Accrued Wages and Reserve for 


$1,750,000.00 
‘ 


$ 600,000.00 
30,205.73 


Business Profite War Tax for years 1919 and 


Disceunt te 
Guarantee te Bank fer advance te Oxford 
Knitting Limited 


1920, and beg to state that we ha 
explanations required by us, and 


rect view of the state of the Com 


$ 51,787.90 


Ce. 75,000. poe 
We have examined and audited the Books and Accounts of Th 
Wabaseo Cotton Company, Limited, for’ the year ending 30th June, 


of the information and the explanations given to us, and as 


the Books of the Com 


pany. 
The various investments held by the Company have been verified 
by us by personal inspection or by certificates from the depositaries. 
The Ieventories of stock on hand have been certified by responsible 
— of the Company, and have been valued on a conservative 


RIDDELL, STEAD, GRAHAM & HUTCHISON, C.A., 


C. R. WHITEHEAD, 
JAS. W. PYKE, 


Montreal, 15th July, 1920. 
PROFIT AND LOSS 


PTH eaete 
at eee 


ACCOUNT 


seeeseeeS 500,000.00 | 
140,006.00 


eeeeee 


ve obtained all the information and 
in our opinion, the accompanying 
Balance Sheet is properly drawn up so as to exhibit a true and cor- 


pany’s affairs, according to the best 
shown 


Auditors. 
i Directors. 


ee enema mane 
$ 999,278.88 
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RATES WILL SOLVE 
~ RAILWAY PROBLEM 


Without Increase Proper De- 
velopment Cannot be 
Maintained 


CASE IS PROCEEDING 


D. B. Hanna Points Out Difficul- 
ties Under Which Canadian 


Railroads Are Operating 
—aIncrease in Expenses 


In view of the -freight rates’ case 
now proceeding before the Board of 
Railway Commissioners at Ottawa 
some observations upon the necessity 
for a substantial advance in freight 
rates at the present time, by D. B. 
Hanna, president of the Canadian Na- 

tional Railways, are both interesting 

and instructive. An increase that will 
adjust transportation rates to the level 
of all other commodities, he contends, 
is the solution of the railway prob- 
Mems of Canada of the present day., 
Without an increase, which will turn 
the deficits of the government-owned 
railroads into surpluses, the proper 
development commensurate with the 
transportation needs of this country 
eannot take place, nor an adequate 
service be maintained. 

He reviews the difficulties under 
which Canadian railroads have been 
laboring during and since the war as 
a result of inadequate rates. The 
Canadian railroads, he points out, en- 
tered the war period with a reduction 
of freight rates under a judgment of 
the board’s chief commissioner. Since 
then the increases granted have fall- 
en far short of offsetting the tre- 
mendous increases in expenses, which 
the railroads had to meet during the 
war, and which have continued their 

’ upward movement since the armistice 
was ‘signed. 

The following tables are submitted 
as indicating the rapid increase in 
expenses in comparison with gross 
earnings and the consequent decline 
in net earnings in recent years: 

CANADIAN RAILWAYS 
Gross Operating Net 
Earnings Expenses Earnings 

. -$256,702,708 $182,011,690 $74,691,013 

.. 248,083,589 178,975,259 64,108,280 

.. 199,843,072 147,731,099 52,111,973 

.. 263,527,157 180,542,259 82,984,898 

.. 810,771,479 222,890,637 87,880,842 

.. 880,220,150 278,955,486 56,264,714 

1919.. 382,976,901 341,866,509 41,110,392 

CANADIAN NATIONAL RAILWAYS 

Gross. Operating Net 
Earnings Expenses Earnings 

or Deficit 
1916. $57,731,109 $ 44,884,440 +$12,846,669 
1917. 69,192,150 55,809,765 + 13,382,385 
1918. 73,463,645 173,735,230 — 271,585 
1918. 82,064,617 84,276,603 — 2,211,986 
1919. 93,899,261 108,016,367 — 14,117,106 

Operating Ratio 95 Per Cent. 

In 1916 the operating ratio for all 
Canadian railways was 68.9 per cent.; 
for the year ended June 30, 1919, 
operating expenses exhausted 89.26 
per cent. of gross earnings, and the 
operating ratio must now be close 
to 95 per cent. A 28 per cent. increase, 
such as is being requested by the 

\. 


Year 


United States, railroads, would have| 
readjusted the relationship of operat- 


ing expenses to gross earnings for 
the year ended June 30, 1919, to about 
70 per cent., but as expenses, parti- 
cularly wages, have continued their 
upward course since, it will require a 
somewhat greater, increase to re- 
establish the proper operating ratio 
for the Canadian raiway system as 


a whole., 


One of the reasons why adequate 
freight increases had not been put in- 
to effect in Canada, Mr. Hanna con- 
tinues, was because of the relation- 
ship existing between freight rates 
in Canada and in the United States, 
notably on transcontinental business, 
and in the latter country it was de- 
cided as a matter of policy to treat 
the deficits of the railways under 
Federal control as war expenditure. 
He continued as follows: 


The National lines have a great deal 
of mileage serving territory still in a 
state of early development, and this de- 
velopment was of course retarded by 
the war. Being in most cases second 
in the field, it has to put on services 
against those of its firmly-established 
rival and run trains carrying less pas- 
sengers and less freight at relatively the 
same train-mile costs. There are great- 
er demands for facilities of all kinds 
which in most cases have been provided 
by its rival in the days when a less com- 
petitive field resulted in more profitable 
operations, 

From Moncton to the Pacific Coast 
there are two main lines. When traf- 
fic becomes heavy this will be advan- 
tageous, but with the present relatively 
light traffic these two main lines cannot 
be operated as cheaply or as efficiently 
as one main line, and while duplication 
of lines is not. in my opinfon a serious 
factor as regards the future and does 
not exist detrimentally to the extent 
that many people think, yet in the im- 
mediate present itis a factor which 
tends towards additional operating ex- 


penses. : 
; Weakness Reviewed 

In considering the performance of the 
Canadian National Railways as com- 
pared with that of other lines, it must 
of course be remembered that the three 
systems which have been acquired by 
the Dominion Government were in- 
dividually classed as weak lines as com- 
pared with the Canadian Pacific Rail- 
way, and could not make ends meet 
under conditions prevailing in the last 
two ‘years. The Canadian Northern and 
Canadian Governmegt lines were, after 
consolidation, still weak in the centre, 
which weakness has been removed by the 
acquisition of the Grand Trunk System, 


e|but, consolidation of the latter system 


with the National lines is just dbout 
to commence, and cannot be fully ac- 
hieved until the arbitration is conclud- 
ed.; In the meantime the mere fact that 
the Dominion Government own these 
lines cannot be expected to change de- 
ficits into net earnings. It is true that 
some economies can be effected by con- 
solidation, but nothing that would begin 
to offset the present: improper rela- 
tionship between operating expenses and 
gross earnings. 

It must be remembered that the pub- 
lic, and particularly when the line ‘is 
owned by the Government, want a pret- 
ty good service. Progress in the con- 
struction of passenger train cars, and 
the general demand for steel cars for 
such service has had the result of 
doubling the weight of coaches. Where 
the weight of the car to the weight of 
the passengers carried used to run 13 
to one, the ratio is now 26 to one, or 
a ton and three-quarters of dead weight 
to each 140-pound passenger. Under 
such conditions it is growing more and 
more difficult to make net earnings from 
passenger business, particularly in a 
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You Will See Fortunes Made 


‘in Pulp and Paper Securities 


The tremendous strides made by~the pulp and paper companies 
in Canada during the past few years is only an indication of what 


is to come. ‘ 


Statistics show that 
sumption during the 


crease in production only 5%. 


The American paper 
pulpwood, the supply 
finished product has 
created a shortage in 


of which is 


been manufactured 
pulpwood and a demand for groundwood pilp. 


¢ , 
in the United States the increase in con- 
past year has been over 25%, 


and the in- 


mills rely to a large extent upon Canadian 


gradually being curtailed as the 
in Canada. This. has 


The price of this product, which is a basic one, has advanced from 
$26 to $125 per ton, with higher prices anticipated. 


The Kaministiqua Pulp & Paper Co.,' Limited, has been formed to 
manufacture groundwood pulp, and has extensive timber limits and 


a plant now under construction at Port Arthur. 


As the Company 


enjoys excellent labor conditions, cheap power and transportation 
facilities, it is expected the profits will be very satisfactory. 


As practically the entire output will be sold in the American mar- 


ket, the Company will benefit by 


the high rate of exchange. 


We offer the 7% First Mortgage Sinking Fund ‘Gold Bonds of this 
Company, the principal and interest being payable half-yearly in 


American funds. A bonus of 40% 


common stock is given with each 


$100 bond. As the Company anticipates earnings equal to 20% on 
the common stock the first year of operation, this offer is unusually 


attractive. 


We have prepared 


a circular giving 


complete information on this issue ; 
a copy will be mailed upon request. 


Richardson, Suepparn & Thorsurn 
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tNVESTMENT 


SECURITIES 


ROYAL BANK BLDG., TORORTO 


+ 


Re ee neater 


country where there is little density of 


a ; ’ : 

ive the fhilways an increase that 
wil proper’ ly adjust transportation rates 
to the level of all other commodities, 
and the railway problem will fade away 
like mist before the rising sun, and in 
the daily routine, with the income tax, 
the business tax, the luxury tax all on 
the job, the increase in freight rates 
will not be noticed. The laborer is 
worthy of his hire. We are endeavor- 
ing to give an efficient service; we are 
surely entitled to be paid what it is 
costing. 


U. S. CAPITAL IN B. C. 


Michigan Firm Buys Timber Tract 
on Vancouver Island. 

VICTORIA,—Michigan capital, re- 
presented by John Blodgett, of Grand 
Rapids, has acquired an extensive 
tract of Vancouver Island timber from 
the Rat Portage Lumber Company. 
About 13,000 acres are’ involved, the 
location being between Otter Point 
and Sheringham Point and along 
Tugwell Creek, in the Port Renfrew 


district, the extreme southern tip of| ; 
i their rates in that country by 40 per 


the island. It is said that about $400,- 
000 changed hands in the transaction. 
Construction of ,a sawmill on the pro- 
perty will be started in the 
future, and considerable trackage will 
be laid into the woods. It is prob- 
able that connection will be sought 


with the Canadian National Railways 


although shipments by scowload to 
the mainland may be considered more 
desirable. Cutting operations 
commence as soon as the necessary 
machinery is installed. The timber 
is chiefly fir, with some cedar. The 
Rat Portage Lumber Company, which 


sold the property, has extensive tim- | 


ber holdings on Vancouver Island, the 
total amount of timber held by the 
company in the province being estim- 
ated at 5,000,000,000 feet. 


WE Ow 


N AND 
SUBJECT TO 


Dated July 1st, 1920; Due July 1st, 1935; Interest payable July 1st and January Ist. 
: payable at the option of the holders in New York, Montreal, Toronto or Port Arthur. 


went | of the Dominion Board of Railway 


NEW RATE SCALE ON 


Railroads Say Will Introduce 
Higher Schedule on 
August 26 


MONTREAL, — Whether Canadian 
railroads are granted an increase in 
freight rates for purely Canadian 
traffic or not, it is. their intention to 
introduce a new scale of rates on all 
freight and passenger movements to 
or from the United States to go into 
effect ‘on August 26. Announcement 
to this effect was made from the of- 
fices of the Railway Association of 
Canada, and the new rates outlined 
provide for an increase of from 25 to 
40 per cent. on freight rates, 20 per 
cent. on passenger fares, and 50 per 
cent. on sleeping car fares. 

This decision of the association fol- 
lows the judgment of the Interstate 


Commerce Commission authorizing 
the American railroads to .advance 


cent. On any shipment crossing the 


jline, however, they could not collect 


this higher rate without the approval 


Commissioners. They are therefore 
filing application at Ottawa for this 
approval, which, if granted, will be- 
come effective on August 26 simul- 


, taneously with the enforcement of the 


*~ new rates in the United States. 
will | 


The Canadian railways are com- 
pelled on their part to take immediate 
steps through the Railway Board to 


-have the same scale of charges au- 


thorized on international traffic mov- 
ing in a southerly direction. 


The Regina City Council has declined 


veterans fer special street car rates. 


OFFER 
PRIOR SALE 


Operative 
to grant the request of disabled war/have handled 1,100 shipments of Sas- 
katchewan wool through the Regina 


| in ** é = sh 
er Production 
~ Prous the Same Plant 


. 


, Your present buildings 


can be arranged to take 
eare of growing produc- 


+ tion needs until construc- 
aa 
} | ‘il : “ 

Vi Consult LOCKWOOD, 


LOCKWOOD | GREENE—specialists in 
s e323. 1 eee Expansion with 
AAT: , sh 


tion costs come down, 


Confusion, 


At your invitation, we will study your problem with you— 
construction, extension, equipment, engineering, staff, or labour. 

* We prepare plans with the accumulated experience of many 
kindred operations. 


LOCKWOOD, GREENE 
& CO, OF CANADA LIMITED 


285 Beaver Hall Hill, Montreal. oe 
INDUSTRIAL ENGINEERS | 


SASKATCHEWAN WOOL warehouse this season. These ship. 
wieniginieteaoant ments amount to 570,000 pounds, or 

Large Quantities Handled by Co-} 15,000 more than handled during the 
Operative Association entire season last year. : 
REGINA. — The Canadian Co-' One Canadian manufacturer has 
Wool Growers Limited,) alone purchased 300,000 pounds of 
Western wool at prices from 45 to 55 


cents per pound. 


$500,000 


Kaministiqua Pulp & Paper Company, Limited 
7% First Mortgage Sinking Fund Gold Bonds 


Principal and interest 
Coupon 


bonds of $1,000 and $500 each, with privilege of registration as to principal. 
DIRECTORS 


U. M. WAITE 


President and Managing 


President Reliance Mill & Trading Cor- 


New York, 


poration, 


Manager Wolfe River Pulp & Paper Co., 


Limited. 


A. E. OSLER 
A. E. Osler & Co., Investment Bankers, 


Toronto. 


7% First Mortgage Sinking Fund Gold Bonds ..........cccccccccccccccvcceccecs 


Common Stock 


Director; Vice- 
poration, 
manager, Price Bros. 


N.Y.; General « 


Port Arthur, Ont. 


JOHN BALL 
President Reliance Mill & Trading Cor- 
New York, N.Y; 


c. D. HOWE 
C. D. Howe & Co., Consulting Engineers, 


F. R. GRAHAM 


Graham, Sanson & Coa., 
Bankers, Toronto; Director, 
Canada Pulp & Paper Co., Ltd. 


HON. T. W. McGARRY, K. C. 


McGarry & Baird, Toronto, Director 
Acadia Sugar Refining Co. Limited, 
Halifax. 


Investment 


formerly Western 


& Co., Ltd. 


J. E. Regan, Toronto, Secretary-Treasuret. 


REGISTRAR AND TRANSFER AGENT 
CAPITAL TRUST CORPORATION 


CAPITALIZATION 


Authorized 
$ 500,000 
1,000,000 


Issued 


$500,000 
650,000 


eee eere eee ee ereeeeeeeeeese 


The bonds are secured by a Deed of Trust, which constitutes a First Mortgage on all fixed assets, present 
and future, and a floating charge on all other assets of the Company. 
We summarize from a letter of Mr. U. M. Wait2, President and Managing Director of the Company: 


BUSINESS 
LOCATION - 


POWER 
MANAGEMENT 


LABOR 
TRANSPORTATION 


SINKING FUND 
EARNINGS 


LEGALITY 


The company will manufacture ground-wood pulp ani sell its products to the various pulp and paper mills 


for newsprint manufacture. 
plete pulp and paper mill, having a daily 


It is the intention ofthe company to extend this mill ultimately into a com- 


capacity of 250 tons of newsprint. 


The mill will be located. at Port Arthur, in the centre of a wood country, and inasmuch as the essen- 
tial equipment and machinery have been purchased, it is expected that the first unit can. be placed in 


operation in about four months. 
The company has already contracted for 


a liberal supply, of horse-power at a decidedly reasonable rate. 


This saves the company any installation or large capital expenditures for power equipment. 


The management will be in the hands of Mr. U. M. Waite, well known in pulp and paper circles. 


Mr. 


Waite has had many years of practical experience, having had charge of ground-wood production for all 
mills of the International Paper Co., one of the largest producers in the United States. 


Labor supply, a serious problem of the 


pulp manufacturers, is eliminated in the case of this company, 


situated close to a port where a large floating supply of labor is available at all seasons of the year. 


The mill will be served by the Canadian 
transportation are thus insured. 


National and Canadian Pacific Railways. Ample rail and water 


Dated from January, 1922, a sinking fund will be created sufficient to retire bonds at maturity. 
It is estimated that the annual earnings, based on an output of 7,000 tons at a price of $65 per ton at the 


mill will be as follows: 
Sales—7,000 tons pulp at $65 ........ 
Cost—7,000 tons pulp at $35 ......... 


Net income 


SOPH HEHEHE HEHEHE TETHER HEE REE EEE ES erreree 


$455,000.00 
245,000.90 


$210,000.00 


CORRE HHH eee ee 


Based on these figures, the company should earn 40 per cent. of the bond indebtedness the first year, and 
show a surplus equal to $20.00 per share in the common stock outstanding. 


As the present price of ground-wood pulp is between $110 and $130 per ton, it is plain to be seen that 


these figures are very conservative. 


As the bulk of the company’s output will be disposed of in the United 


States, they will receive the benefit of the premium on New York funds. 
Legal matters in connection with this issue have been approved by McGarry & Baird, Toronto. 


Price: 100 and Interest, with a Bonus of 40% Common Stock. 


An opportunity to realize the possibilities of the ground-wood pulp 
industry is afforded by our circular, which will be mailed upon request. 


A: E. OSLER & CO. 


investment Bankers 


Members Toronto Stock Exchange 
JORDAN & MELINDA STREETS, TORONTO ~ 


APPLICATION FORM 


I hereby subscribe for and agree to, purchase from you ( 
KAMINISTIQUA PULP & PAPER COMPANY, LIMITED, at 
to plan of payment indicated below:— 


PLAN A. 


25% of the par value herewith, 
75% of the par value on delivery. 


It is a condition of the present subscri 
Stock, that is, $400 of Common Stock with each $1,000 Bo: 


es all instalments, and interest will be allowed at 7% on all payment 8, 


Bonds. 


Enclosed please find cheque for $......scsecececeoeess.OM account of Plan. 
Dated at.... 


Coececcevavcccsonccccse sche ceccccs 


ption that upon payment in full, 
nd. Ifplan B is accepted the subscriber will have the 


(RAHAMSANSONE() 


INVESTMENT BANKERS 
Members Toronto Stock Exchange 
85 BAY STREET, TORONTO 


) of the 75° First Mortgage Sinking Fund Gold Bonds of the 


$ 
par and accrued interest, and I agree to pay for the said Bonds according 


PLAN B. 
25%, of the par value herewith, 
25% on August 30th, 1920. 
25% on September 30th, 1920, 
25% on October 30th, 1920. 
the undersigned will receive a 40% Bonus of Common 


right to anticipate any 
the adjustment of interest will be made at = time of delivery of 


Pet onweee 


occes Gay Ci did cape debtiicesiedousdess, 000 


INNAME (in full) SPO OHSTOOORSHORETEOE DEE ETOTH TEE HERES ESOS EEES 


STREET ADDRESS . 
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$6.24, : 

A big apple buyer from Great. Brit- 
ain stated not long ago that he con- 
sidered the apples grown in the St. 
John and other river valleys”of New 


Payable in 
New York_ 


DOMINION OF 
CANADA 


at a price to yield 
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Only a limited quantity 
available. 


Truax Higgins Co 


MONTREAL 
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THE THREE BIG 
REASONS WHY 


| 
D NNI Canada | 


Steel Lavatory Partitions 


should be if every school, factory, in- 
dustrial plant and public building are 
because they are 


1, Fireproof. 

2. Hygienic. 

3. Non-markable. | 
Your building isn’t modern without } 
this equipment. 

WE ALSO MAKE 
Steel Shelving, Lockers, Cabinets, Bins, 
Stools, Chairs, etc. Ornamental Iron 
and Bronze, Commercial Wirework of 
all Kinds, General Builders’ Ironwork. 


Write for folders 
(Wee Dennis Wire AND [row 
Works Co. Limitep 
LONDON 


CAanmacon 
Halifax Montreal Ottawa Terento 
Hamilton Winnipeg Calgary Vancouver 


CANADA'S 
MOST PROSPEROUS 
INDUSTRY 


The World is looking to 
Canada for 


PULP 


Write for descriptive cercelar ef sew 
ewes ofa company thu will yrulin 
FAME tenes, pat meee: 


Thornton Davidson & Co. 
LIMITED 
Investment Securities 
Transportation Building 
MONTREAL 
132 St. Peter St. 63 Sparks St. 
QUEBEC OTT‘ WA 


AUTOMOBILE INDUSTRY 


Makers Deny That Detroits Plants 
Are Closing 

DETROIT. — Automotive vehicle 

manufactuters of Detroit are incen- 

sed at reports being circulated in var- 

‘ous sections of the country to the 

effect that their factories are being 


closed because of wholesale cancella- 
tions of orders. 


Unscrupulous individuals, it is 
thought, are circulating these reports 
a8 & means of creating a “bear” 
market in motor stocks for the bene- 
fit of short interests. 

Attention of the Detroit Board of 
“ooweigel has been drawn to an 

ance of such reports in a Chicago 
Publication. “Detroit industries are 
Sperating within 5 per cent. of nor- 
mal,” said the secretary. “It is trae 

t one factory let out 750 men, but 


_ Smother took on exactly 750 and has 
_ been adding to this number. , cro) 


car and truck factories 


The Next Great Stage After 
Steamships and Steam - 
Railroads 


OUT FOR GOOD ROADS 


National Movement in United 
States Based on Conviction 
That Millions Can be 
Saved by Motors 


4 

Chief Engineer Gaby, of the Ontario 
Hydro-Electric Commission, contends 
that the motor truck can only be used 
for very short haulsa—two or three 


| miles—and that for longer distances 
| it goes bankrupt. 


The movement for 

national highways in the United 
States would seem to be based on a 
decidedly different opinion of the pos- 
sibilities of the truck.—Editor. 

The general recognition of the 
motor truck as an increasingly im- 
portant factor in transportation is the 
practical argument on which agita- 
tion for a national highway system 
in the United States is being based, 
and a national campaign is now be- 
ing conducted for better roads. Ocean 
travel, inland waterways and the rail- 
roads, it is contended, have all played 
their part in the history of transpor- 
tation, but only in the last decade 
has highway transportation in the 
modern sense of the word come. into 
its own, and not until it has become 
as efficient in its economic sphere as 
the other units are in theirs, will 
modern means of communication and 
distribution reach their zenith. 

Behind this good roads movement 
in the States is the slogan: “Ship by 
truck for short haul.” The campaign 
now being conducted is to bring pub- 
lic opinion to bear on the National 
Government for the development of 
good roads and truck traffic in the 
interests of the whole national cor- 
munity; the appointment of federal 
highways commission is asked. It 
is argued that the evolution in trans- 
portation caused by the motor truck 
cannot reach its best results until the 
problem of road construction is treat- 
ed from the standpoint of economics. 

In furtherance of the movement the 
National Highway Bill has been 
brought before Congress by Senator 
Charles E. Townsend of Michigan, 
who makes clear that the motor truck 
is behind the proposed program. He 
says: 

“The remarkable growth of mot.r 
transportation in the past few years and 
its still more ‘tremendous potentiality 
for the future, the great necessity for in- 
terstate roads no less than market roads, 
has brought us to a point where past 
procecure is no longer sufficient. Large 
sums will inevitably be expended on our 
highways to make them useful for longer 
periods and to decrease transportation 
costs. Every dollar so expended must 
produce not only a full dollar’s worth 
of value but must demonstrate a multi- 
plied profit to the general welfare.” 

The national program would cover 
about 30,000 miles of roads, the feed- 
ers to be built by state and county 
units. The benefits to the people are 
indicated in the following reference 
to the volume of commodities to be 
handled and the saving in dollars and 
cents: 

Farm-to-market traffic represents an 
annual weight of easily 400,000,000 tons. 
The Department of Agriculture estimates 
the average haul from farm to market 
to be 9.4 miles. This would give a total 
ton mileage of farm traffic of 3,600,000,- 
000 ton miles. The same authority states 
that the average cost of hauling was 73 
cents per ton mile. ‘ This would give 
a total hauling bilt of $828,000,000. 
Government, State and private investiga- 
tions have demonstrated that this outlay 
can be cut in half. If this were done 
for the entire traffic, the saving would be 
$414,000,000 annually. 

A zone ten miles in width, with an ex- 
cellent hard-surfaced highway traversing 
its centers for a distance of 225,000 miles, 
would take in 2,250,000 square miles of 
area, or three-quarters of the total area 
of the United States. Within this zone 
no person could be more than five miles 
from the main highway, and the average 
distance would be two and one-half miles. 

A National system would cover about 
30,000 miles of this total; the rest could 
be built rapidly by State and county 
units if their funds were released by the 
National Government. fi eee 

As long ago as 1912 a saving in trans- 
portation costs of $504,000,000 annually 
was’ estimated as .possible by the Con- 
gressional Committee on roads throvgh 
the uniform improvement of our high- 
ways. At that time the number of motor 
vehicles was scarcely more than a mil- 
tion. Obviously, the possible qaving 
has grown to am enormous extent since 
that time. 


. NEW BRUNSWICK APPLES 


A Good Market in Great Britain to 
Encourage the Industry 
By Resident Representative. 
ST. JOHN.—Although New Bruns- 
wick apples command a high price 
whenever they are put on the mar- 
ket, apple production in this province 
is insignificant compared with Nova 
Scotia. Last year the N. B. com- 
mercial apple crop orly amounted to 
40,000 barrels, while Nova Scotia had 
of se aiyane barrels, or nearly 
, : : 


way out of the line < 


Brunswick equal in appearance, lus- 
tre and flavor. to t grown in 
British Columbia. e added that if 
New Brunswick went in for quantity 
production of apples a ready market 
would doubtless be found in Great 
Britain and other countries, -but 
under present conditions big buyers 
could not be bothered roaming all 
over the province picking up a few 
barrels here and there. ae 


SHIPBUILDING COSTS 
GREATLY INCREASE 


Present Conditions Unfavorable 
to Development of the 
Industry 


At the launching of the twin-screw 
steamer “Montcalm” in the Clyde re- 
cently, the first of three to be built 
for the Canadian Pacific Ocean Ser- 
vices, Sir Thomas Fisher, general 
manager of the company, made re- 
ference to the increased cost of ship- 
building within the past few years. 
The company had set out in 1916, he 
said, to build four vessels, and the 
price upon which the directors had 
calculated had very greatly enhanced 
since that time. There had been con- 
stant rises in wages to all classes of 
men, and this had upset calculations 
for financing the construction. 

Unless some finality were reached, 
he stated, there would not be so many 
orders coming along in the future as 
in the last few years. He strongly 
urged that the shipbuilding industry 
should get back to the time when a 
ship could be built for a fixed sum; 
where the directors would. know what 
a ship was going to cost, and when 
they would not have to set out in the 
dark and at the end of two years see 
the cost of their ship practically 
doubled. That, he was afraid, would 
happen to some of thse now having 
ships built. If that occurred there 
would be no orders, and we should 
proceed from the height of a boom to 
a slump, which would be most disas- 
trous to all the workmen whose own 
actions had brought about this state 
of affairs. : 


RAILROADS WILL 
HELP STEEL MILLS 


Improvement in the Transpor- 
tation Situation Should Mean 
Better Business 


There is but little stirring in the 
local markets, and while there have 
been so far no changes in prices, 
this is, perhaps, due to the fact that 
there is so little business being done, 
says Canadian Machinery. In 
some lines of machine tools deliver- 
ies are better, but in most conditions 
are the same as for some time past. 
There has been a slight reduction in 
the production of pig iron and in 
finished steel in the United States 
mills. A number of mills are keeping 
their product in a semi-finished state, 
and finishing just enough to keep the 
cars available filled. Transporta- 
tion facilities are said to be improv- 
ing lately. 

The dullness of the markets in the 
metal business is exciting no com- 
ment in the United States. It is 
pointed out that the two midsummer 


‘months are always dull, and that the 


first two weeks of August are the 
dullest of a slack period. 

The settlement of the railroad rate 
case will result in a better outlook 
for the steel trade, not necessarily 
for the amount of business to be got 
from the roads, but because the roads 
will be put into better physical condi- 
tion. They will thus be able to keep 
the wheels of industry in general 
going more smoothly, which will in 
turn react to the benefit of the steel 
industry. 

‘-nnection with this increase in 
the rates on U.S. roads, it is felt that 
it will be very soon followed by in- 
creases on Canadian roads. Then, 
again, a betterment of transportation 
facilities will help the production of 
plate, and this in turn will mean 
more cars being built. Some au- 


thorities think that it will be fairly | tions. 


late next year before the car situa- 
tion is normal. 


DEVELOP NORTHLAND 


C. P. R. Program in Connection With 
Edmonton Line 

EDMONTON.—The acquisition by 
the Canadian Pacific Railway of the 
Edmonton, Dunvegan and British Co- 
lumbia line means the inception of a 
vigorous campaign of development of 
the country nerth of Edmonton, 
states D. C. Coleman, western vice- 
president of the C. P. R., who has 
been elected president of the E. D. 
and B. C. 

Mr. Coleman states that the C.P.R. 
will endeavor to make a real rail- 


ine Ww 


- PART IN AFFAIRS 


STREET RAILWAYS | 


Management Largely Res- 
ponsible for Relations 
With the People 


HIGHER FARES NEEDED|} 


Public Must Now Appreciate 
That a Franchise Cannot 
Produce Profits From 
Deficits 


By RUSSELL ROBB, 

"Chairman Committee on Street Railway 
Securities, LB.A. of A, 
Intelligent judgment of the future 
wo. th of street railways must be 
based upon the answers t»> such ques- 

tions as the following: 

Will there continue to exist a suffi- 
cient demand for the kind of tran- 
sportation service that electric rail- 
ways have furnished? 

Is the automobile supplying this 
service and will. it gradually supply 
the greater part? 

Is it possible to charge fares that 
will pay the operating costs and leave 
sufficient margin to attract capital? 


If there are fares that will do this. 


will the public consent to the in- 
crease ? 

Even a very large and a growing 
business will not bring prosperity 
with low fares. Cosis of everything 
have about doubled. Doubled fares 
would be not more burdensome than 
items every one is meeting at every 
turn and very many riders have twice 
the wages with which to meet them. 
If doubled fares were paid with the 
readiness that has been shown in re- 
tail purchases, it is safe to say that 
the street railway business generally 
would be more prosperous than it has 
ever been before. 

Educating the Public 


There was fear at first that in- 
creased fares would so reduce the 
riding that it might not be possible 
to charge’ the fare necessary to pay 
the operating costs ‘and leave suffi- 
cient margin to attract capital. This 
fez. is fast disappearing. Agitation, 
and the stimulation of discontent with 
the increase, do, of course, prevent 
the full benefit that might be obtain- 
ed, but the experience has been that 
though there is at first a considerable 
decrease in riding, when fares are in- 
creased the passengers carried grad- 
ually tends toward the number that 
rode before. 

Whether the public will consent to 
the increasing of fares seems to be 
largely a question of the political ad- 
vantages there may be in opposing 
the increase and these political ad- 
vantages depend very largely on local 
street railway history, and the pub- 
lic relations established by ‘the 
management. The modern street rail- 
way operators through frank dis- 
closure of all the facts and a cour- 
teous attitude towards the. public and 
its representatives, do much to remove 
old time prejudices and to secure local 
and official support and -fair treat- 
ment. The state commissions for the 
regulation | of public utilities have 
very generally granted increases and 
there is a formidable list of cities with 
fares of six, seven, eight, nine and 
ten cents, now in force. In fact the 
cities where fares have not been in- 
oo are in a rapidly dwindling 
ist. 

A Better Future 

It is not unlikely that in the end 
many electric roads will be found to 
have benefited from the very severity 
of the blow they have received. For 
many years before the war electric 
roads were suffering from their bur- 
dens. Costs had even then risen con- 
siderably and returns on capital were 
low, there were constantly importun- 
ities to build extensions and add ser- 
vice, taxes were increased steadily, 
and paving burdens were laid wher- 
ever possible, The popular belief that 
the roads were enormously profitable 
was so strong that no denial was 
crédited and regulating bodies seem- 
ingly dared not judge street railway 
situations on their merits because of 
the préconceptions of the public. The 
last six years have dissipated the fic- 
It has become plain to the 
dullest that a public franchise has no 
peculiar power to produce surpluses 
from deficits. The willingness in 
some cases to abandon lines, in others 
to sell to municipalities, in others to 
rest in the arms of receivers, has 
convinced the public at last that like 
any other business there are invest- 
ment costs, receipts and operating 
costs, and that these are all deter- 
minable. 


C.N.R. EARNINGS 


Earnings of the Canadian National | jj 
ending | jj 


Railways for the ten-day period 
July 31 were $2,847,220, which is an in- 
crease of . , or 2.4 per cent. over 4 
corresponding period a year ago. 8 
- the smallest increase of the month. 
é following : earnings: 
eekended— 19 Increase P.C. 
; i 23 ee 12.8. 
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DIRECTORS’ REPORT 


August 9th, 1920. 
To the Shareholders:— 

Your Directors have pleasure in presenting herewith the first An- 
nual Report of the Company for the year ending June 30th, 1920. 

As will be seen by the Balance Sheet, and by the Profit and Loss 
Account, the Company has made an excellent start, which your Di- 
rectors trust can be maintained through the coming years. 

The Manufacturing and Gee * nee after providing for Gov- 
ernment Profits Tax, amount to i 

, From this amount a sum of $175,844.88 has been deducted to pro- 
vide for depreciation on Buildings and Machinery, Interest on Bank 
Loans, a Reserve for Insurance and Pensions for the Employees, etc., 
leaving $423,227.20 as net Profits for the year. 

Out of these Net Earnings $122,500.00 was paid as Dividends on 
the Preferred — -_ a balance of $300,727.20 has been carried to 
the credit of Profit and Loss. “ 

It will be a satisfaction to the Shareholders to notice that the 
Current Assets exceed the Current Liabilities by over $1,000,000.00. 

Important additions to the Plants are nearing completion, and 
these will be of material assistance in increasing the production and 
the Profits of the Company in the future. 

The output of the Mills has been eagerly soughf for by the trade, 
and the goods produced have given excellent satisfaction to the con- 
sumer. 

Your Directors wish to register their very full a. of the 
faithful and) efficient services rendered the s and employees 
throughout the year. The success attained is largely due to r 
zeal and untiring interest in the welfare of.the Company. 

It is a cause of deep regret that in the first Annual Report of the 
Company the death of Mr. J. B. Ferguson has to be recorded. Mr. 
Ferguson had much to do with the successful launching of this enter- 
prise, and he held the office of President at the time of his death. His — 
passing has meant a personal loss to your Directors, who esteemed 
him both as a friend and a colleague. . We are sure that_the Share- 
holders will join with the Directors in expressing to Mrs. Ferguson 
and her family their sincere sympathy in their bereavement. 

The Books and Accounts of the Company have been duly audited, 
and the Auditors’ Report is submitted herewith. 

Respectfully submitted, 
: A. 0. DAWSON, 


GENERAL STATEMENT 
Year Ending June 30th, 1920 


ASSETS 
Capital Assets :— 
Properties, plants and equipment at replacement 
values as appraised by Canadian Appraisal Com- 
pany, Limited, as at June 30th, 1019 $1,622,673.23 
Additions, July Ist, 1919, to June 30th, 1920 166,407 .62 


Raw materials, supplies and work in 

progress at cost, or at market where 
market prices were less than cost. . .$1,320,998.70 
Finished goods at cost 108,232.50 


———___+-—_-$ 
Dominion of Canada Victory Bonds ....$ 271,247.81 
Less Reserve for Depreciation 6,000.00 


1,424,201 .20 


265,247.81 
Investments in other companies 5,000.00 


Accounts and Bills Receivable (Estimated net cash 


2,346,393 .76 


Taxes 4,796 .51 
Approved on behalf of the Board: 


F. B. HA . Director. 
W. K. Onan Director. 


LIABILITIES 
Capital Stock :— 


7% Cumulative Redeemable Sinking Fund 
Preferred—Authorized and Issued 
Common—Authorized and Issued 


Deferred Liabilities :— 5; 
City of Peterborough Trust Loan, not bearing interest 
Current Liabilities :— 
Bank of Montreal, for V 
secured by $150,000.00 
Victory Loan Bonds 
Bank of Montreal Loan 


Approximate provision for Government Taxes, i 
of eee Companies 


A Wages, Commissions, etc. : 
Approximate provision for Government Taxes in 
respect of Canadian Woollens, Limited 191,867 .61 
Reserve for Depreciation of Plants ............... diode menus seual 
Reserve for Employees’ Pension and Insurance Fund 
Surplus :— 
Net Profits for the year ending June 30th, 1920, after 
deducting depreciation of plants, but befo 
ing for Government Taxes : 
Less—Reserve for Government Taxes 


1,200,173. 
465,306. 
20,000. 


Deduct—Dividend on Preferred 
300,727.20 


$5,581,207 .92 
Contingent Liability—in respect to bills under dis- 


106,569 .00 

ADIAN WOOLLENS, LIMITED. 
We have audited the books and accounts of the Canadian W: Limited, 

for the year ending June 30th, 1920, and certify that we have obtained all the 

explanations which in the 

of the state of the Company’s affairs 

the explanations given to us and as shown by the books of the Company. 

PRICE, WATERHOUSE & CO., 
July 22nd, 1920. Chartered Accountants. 
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which existed against the trawlers| 


But Number of Persons Em- 
ployed Little More Than 
Twenty Years Ago 


MODERN METHODS 


- Boats for Inshore Fishing Now 


Have Motors and Prejudice 
“ Against Steam Trawlers 
Has Disappeared 


By Resident Representative. 

OTTAWA.—A review of the pro- 
gress made in the fishing industry in 
Canada during the past 20 years 
shows some rather interesting facts. 
One is that the number of men and 
ships employed has varied very little 
during that time. In 1898 the num- 
ber of persons employed was 81,534; 
and 20 years later this had increased 
to only 87,670. The number of ships 
employed 20 years ago was 1,154; and 
in 1918, 1,417. The number of boats 
in 1918 was less than 200 over the 
38,675 employed in 1898. The value 
‘of the capital employed, however, had 
increased very materially—from $9,- 
860,097 in 1898, to $60,221,863 in 1918. 


. With the exception of lobsters, 
which have been growing increasing- 
ly scarce in recent years, the value of 
every class of fisheries has increased 
very greatly. The value of the lob- 
sters marketed in 1898 was $3,887,- 
938; and 20 years later it had decreas- 


_ ed by over $350,000. As the supply 


has decreased the price has risen ac- 
cordingly. The catch of 907,351 cwts. 
in 1898 brought comparatively little 
more than 264,096 cwts. 20 years 


after. 
Halibut on B.C. Coast 


The biggest proportional increase 
has been in the halibut fishery, which 
has been prosecuted with great vigor 
—mainly by American interests—on 
the Pacific coast. In 1898 the total 
halibut catch was only 38,978 cwt., 
valued at $291,276; in 1918 this had 
increased to 207,139 cwt., valued at 
$5,490,226. While the catch of cod 
has increased very little in quantity, 
the value has increased enormously. 
In 1898 it was 2,144,049 cwt., valued 
at $2,986,513; in 1918, 2,206,666 cwt., 
and the value was $10,083,562. 
The salmon fishery, as is well 
known, is probably the most variable 
of all our fisheries, the big run com- 
ing at more or less fixed intervals 
of about four years. The quantity 
caught in 1898 was 537,419 cwt., 
valued at $3,159,306; in 1918 it was 
1,531,773 cwt., valued at $17,869,517. 
The quantity increased about three 
times, and the value nearly six times. 
The least variable in quantity of 
the fisheries have been herring, had- 
dock and mackerel; although all have 
“shown a steady upward tendency in 
price. In 1898 the total eatch of her- 
ring was 1,255,569 cwt., valued at $1,- 
987,454; while in 1918 the catch was 
1,978,669 cwt., valued: at $4,719,561. 


__ The catch of haddock in 1898 was 


e 


475,947 cwt., valued at $681,557. In 
oi this had increased to 554,366 
‘ewt., valued at $2,796,171. The mac- 
kerel catch has increased somewhat 
in later years. In 1898 it was 101,- 
480 cwt., valued at $694,591; in 1918 
it was 196,781 cwt., valued at $1,- 
937,211. The total marketed value 
of all the above classes of fish in 1898 
was $19,667,126; and in 1918, $60,- 
250,544. The value of the vessels, 
boats, gear, etc., in 1898 was $9,860,- 
097; and in 1918, $60,221,863. 


The 1919 Returns 


The value of the fisheries last year 
has not yet been completely estimated 
but it will run about $2,000,000 less 
than in 1918. The falling off is large- 
ly due to the very greatly reduced 
‘price paid for sardine-herring in the 
Bay of Fundy, and to the diminished 
pack of chum salmon in British 
Columbia. Bad weather also affected 
the industry, particularly on the At- 
lantic coast, where heavy storms in 
the autumn did great damage to 

ts and gear, and interfered with 
prosecution of the fishing. 

Good progress has, on-the whole, 
been made in the fishing industry in 
recent years; and the high prices pre- 
vailing since the war began has had 
the effect of putting most of the fish- 
ermen in a very favorable position to 


~ carry on their work to the best ad- 


vantage. The increase in the use of 
power boats has been remarkable. In- 
‘shore fishermen are all gradually 


S equipping their boats with motors 


which makes them, to a large extent, 
tt of wind and weather. In 


and drifters when they first appear- 
ed a dozen years ago has disappeared. 


LIGGETT’S INTERNATIONAL 


|New Issue for Company Controlling | 
United Drug in Canada 


A-B-C of 


Investing 


FINANCIAL. TERM 


By THOMAS 
Guaranty 


Cerrespondent, 


A. BAXTER, 
Trast Co, of New York. 


NEW YORK.—Kidder, Peabody & | The financial community, like the!the ownership of so many’ shares of 


Co., and F. S. Moseley & Co. are of-| sporting world and every other group the 


fering $7,500,000 8 per cent. cumula-| 
tive preferred stock of Liggett’s In-| 
ternational Ltd., Inc., at $50 a share | 
to yield 8 per cent. The total author- | 
ized is $35,000,000. 
Liggett’s International owns all of} 
|the common stock of Boots’ Pure 
iDrug Co., Ltd., of: England, which! 
last year did a gross business of more 
than $35,000,000 at its 632 stores. 
controls also the British and Canadian | 
business of United Drug, which in-} 


cludes 31 of the company’s own stores / these expressions are slang, of course, | 


and 1,828 stockholder agents. 
Dividends on Liggett’s Internation- 


al preferred are guaranteed by United | 


Drug Co. The issue is callable at $60 
and accrued dividends. / 


LITTLE OF ALBERTA’S 
COAL FOR ONTARIO 


The Freight Rates Are Not 
Favorable for Such a Long 
Rail Haul 
By Resident Representative. 
EDMONTON.+-The prospects for 
Ontario getting coal from Alberta 
this year are now regarded here as 
somewhat poor. With quantities of 
coal availabie for shipment and with 


a general disposition on the part of 
the operators to do business with the 
East if the opportunity offers, the 
actual launching of such business de- 
pends almost entirely upon a favor- 
able freight rate: An answer from 
the Railway Board to which a state- 
ment of the case was made some time 
ago, with request for special conces- 
sions on coal hauls, has not yet been 
received, and until it comes there is 
small likelihood of any shipments 
going forward, except possibly a few 
experimental lots. Meanwhile the 
season is advancing, and the grain- 
shipping time is drawing near, which 
means that much the less probability. 
of cars being available for coai. 

A lot of Alberta coal will be burn- 
ed in Winnipeg this winter, and it is 
the intention of the Alberta Mines 
Branch to send an expert ‘fuel engin- 
eer to the Manitoba city to give ad- 
vice to consumers as to grades of 
coal and methods of combustion that 
will give the best results. 

So considerable is this prairie 
trade expected to be that a warning 
has been given to local consumers in 
Alberta, under authority of the Gov- 
ernment minister in charge, to stock 
their coal supplies early in order to 
make sure of getting them. The 
enormous decrease in importations 
from ‘the United States is given as 
the reason for this warning. Last 
year receipts of American anthracite 
west of the Great Lakes totalled 478,- 
784 tons and of bituminous coal 1,- 
619,767 tons, while so far this year 
the receipts have been only 25,000 
and 173,780 tons respectively. 


BRITISH WOOL MILLS 
AT 75 P.C. OF CAPACITY 


Plenty of Wool, But the Fine 
Grades Keep Up—Secretary 
of Canadian Ass’n Talks 


NEW YORK.—Frederick H. Yapp, 
secretary of Canadian Woollen Manu- 
facturers’ Association, arriving on 
the White Star liner Adriatic from a 
business trip to England, France and 
Belgium, during which he looked over 
the wool situation and closed large 
contracts for finished’ goods from 
Canadian mills, said: 


“In the textile districts of Great Bri- 
tain, the mills are operating at about 
75 per cent. capacity. Spring prices are 
higher. The small decline in the raw 
market was for the moment only. Eng- 
lish manufacturers are confident of the 
future. At the London wool auction 
about 35% of the material was withdrawn 
because they refused to let it go at prices 
offered. There seems to be plenty of 
wool, but the prices of better grades will 
remain up. , 


“The labor situation is bad. However, 
I believe manufacturers will come to 
terms with operatives because the mil!s 
cannot afford to lose the business. 
Agreements with operatives expired 
July 31, and now they are asking 40% il} 
crease over present wages which are 
170% above pre-war rates. They are 
offered 264%4% advance over the pre-war 
wages. Operatives are asking full pay 
for ~ legal holidays and one additional 
wee 


“The mills of England“have made more 
money than the retailers, while in Amer- 
ica the opposite is true. Some of the 
English manufacturers sent wool to Ger- 
many to be combed but havejhad nothing 
returned. I talked with those closely 
connected with the textile industry 
abroad, and’ incidentally with several 


ans. It is the general belief that 
Germany, need naw be feared as a com- 


with common interests, has built up a 
vocabulary of its own to fit its own 
purposes. To an outsider many of 


not new are used in such sense as to 
be incomprehensible; some people put 
down the financial pages of a daily 


It! paper with a confysed idea as to the expressions and terms 


meaning of various expressions and 
wonder what it is all about. Most of 


but many of them have lasted a gene- | 
ration or more—some for centuries. 


When new securities are placed 
upon the market, for instance, a syn- 
dicate is often formed to sell or “un- 
derwrite” the issue. A syndicate may 
comprise from two or three to several 
hundred’ brokers, bankers, bond 
houses, banks and trust companies, 
though a selling syndicate is likely 
to be much larger than an underwrit- 
ing one. The former purchases the 


| securities, stocks or bonds, from the 


issuing corporation, and sells them to 
investors at a slightly higher price; 
it is a straight merchandising pro- 
position, buying wholesale and selling 
retail. An underwriting syndicate, 
on the contrary,+is intended merely 
to guarantee a company against loss. 
When a company offers 
bonds to its own stockholders it, at 
the same time, has the offer under- 
written by a syndicate which, in re- 
turn for a certain commission, guar- 
antees to purchase at the named price 
all securities not taken by the stock- 
holders. 

When securities are offered to 
stockholders the latter receive a 
transferable warrant or “right” en- 
titling them to subscribe on a cer- 
tain date for so many shares at the 
price fixed. If the stockholder ‘does 
not care to exercise his right he may 
sell it to someone else for cash. These 
“rights” are often very valuable, en- 
titling the holder to subscribe for 
stock or bonds at a price far below 
the market. Any unusual privilege 
of this kind, or the declaration of a 
particularly liberal dividend, is styled 
a “melon.” 


Dividends,. of course, are distribu- 
tions of profits to the stockholders, 
who are owners of the corporation. 
Ordinarily they are payable in cash, 
but directors may vote a “stock divi- 
dend”—in other words, to give the 
holder of each share a certain amount 
of additional stock. More rarely we 
hear of scrip dividends, which are 
paid neither in cash nor stock but in 
interest bearing scrip—which is rea]- 
ly the company’s promissory note. 

Dividends and the warrants or 
rights previously mentioned ordin- 


‘arily go to “stockholders of record” 


on a named date—in other words to 
those whose names are at that time 
recorded in the company’s transfer 
books as stockholders. After that 
date the stock sells “ex-dividend” or 
“ex-rights,” that is, the purchaser 
does not get the right or dividend 
which, though perhaps not payable 
for several weeks, goes to the holder 
of record on the day set. 


In consequence, if other things are 
equal, on the day the stock sells ex- 
dividend or ex-rights its price will 
drop about the value of the dividend 
or right. This would not be the case 
with bonds, since these are generally 
quoted “and interest”; in other words, 
the purchaser of a bond at 96 must 
ordinarily pay 96 plus whatever in- 
terest has accrued since the last pay- 
ment. A few bonds, such as income 
and adjustment issues, are quoted 
“flat” like stocks; in this case the 
price includes interest, and might be 
expected to fall immediately after 
that was paid. 

For describing the movement of 
prices the Street uses certain conven- 
tional terms which are almost self- 
explanatory. A “strong” market is 
one in which prices are moving up- 
ward, while in a “firm” one this ten- 
dency is less pronounced. When prices 
are declining or “yielding” somewhat 
the market is said to be “soft” as 
this movement increases it becomes 
“weak.” We have a “spotty” market 
when certain issues show strength 
and others weakness, a “dull” or an 
“inactive” one according as the 
volume of trading is large or small. 
“Par” is the nominal or face value 
printed on a stock or bond. In the 
case of a bond it is ordinarily the 
amount which the corporation pro- 
mises to pay at maturity, but the par 
value of a stock, especially of com- 
mon stock, means almost nothing. A 
share of common stock is simply a 

proportional i 


stock or} 


total. 

| This article has erideavored to ex-. 
‘plain the meaning of only a very few 
lof the common financial terms; 
‘cover the subject completely, finan- 


these terms seem entirely new, or if|cial dictionaries of considerable size 


| have been compiled. It is hoped, how- 
lever, that these paragraphs will be 
of some use to those who may at 
|times have puzzled over some of the | 
in financial | 
| articles. 
CARNEGIE AND SCHWAB 
| It is an error to say that Andrew. Car- 
| negie “made” Charles M. Schwab. 
| The fact is that Mr. Schwab made Mr. 
| Carnegie to an almost as great a degree 
|as Mr. Carnegie made Mr. Schwab. 
| Carnegie never even pretended to know | 
|anything about the details of making | 
steel. He was not an engineer, not a 
chemist, not a metallurgist, not a skilled 
mechanic. 

His ability lay in the skill with which ' 


he picked young men who did know those | 


things, and®C. M, Schwab was chief! 
among the young men selected. 

According to Mr. Schwab himself, that 
was one of the wonders of Andrew Car- 
|megie’s great career—that beyond all 
|others he succeeded in an industry the 
details of which were always a closed book 
to him. 

Mr. Schwab tells a story on himself to 
illustrate how Mr. Carnegie clinched his 
contention that his chief lieutenant was 
an extravagant spender of money. 

Schwab had gone to New York to see 
his chief and drove to his residence in a 
cab. Expecting to be there but half an 
|hour, he told the cabman to wait. 

But the discussion between the steel 
king and his great manager waxed so lung 
and interesting that Schwab remained for 
lunch. During the meal a butler asked 
Mr. Schwab if he wanted his cab to wait. 





“That settled it,” says Mr. Schwab. 
“There was no use after that trying to 
convince Mr. Carnegie I was not ex- 
travagant.” 


Tn 
was soon for out o: = : 


mies. produced Schwab's latest fing 


Moral: Really dig men are neveb 
to rectify a mistake nor to . 
their own Pett 


said the master, 


So down came that new errors. 


F oe Problems of 
Factory Expansion 


Are you confronted with the problem of pro- 
viding for increased factory space? 


Sparling Service has the men and the ex- 
perience at its conrmand to provide a com- 
plete and efficient building service to you. 


Sparling Service 


would relieve you of unnecessary worry, delay 
and expense. It would adequately provide 
for the extension required without confusion 
and with the minimum interference with your 
current operations. 


By the execution of the whole scheme under 
one complete organization, Sparling Service 
assures you intelligent and economical con- 
struction, 

The Sparling organization has demonstrated 
its ability to deal with the intricate and 
diversified building problems of industry in 
a‘scientific and satisfactory manner. 


If you are considering factory ex- 
tensions, consult “Sparling Service.” 
Our advice entails no obligation. 


But Carnegie knew when to spend |[ 


money and when to make it count. 

Thus, on one occasion, Schwab had 
recommended a new, mill at Braddock, 
and it was built exactly as he wanted it. 
After it had run two months, Mr. Car- 
negie went to see it. 

“Charlie, there is something wrong 
about this,” said the chief. “I can see it 
in your face.” 

So. Mr. Schwab admitted that since the 
mill was built, something new had been 
discovered, which, if incorporated, would 
still ‘farther greatly reduce the cost of 
making steel. 


The Wm. F. Sparling Company 


Industrial Engineers and General Contractors 


54-56 University Avenue, Toronto 


Telephones: Adelaide 177-178 


The Financing of Your 
Telephone Service 


HE way in which telephone 
service has been financed is 


a matter 


every telephone subscriber. 


If the service has been over- 
capitalized, then it is burdened 
by heavy dividend charges to be 
paid from rates. aw 

If it has issued “watered stock” 
or “bonus” stock or stock sold 


below its par value, then a part of 
its rates have to go to pay divi- 


dends on these 


If the dividend rate is too big 
—then you, as a subscriber, must 
be paying too much. 


But this is the story of your 
telephone finance—the financing 
of the Bell Telephone Company 


of Canada. 


First: It is capitalized at only 
$33,485,000 (stock and bonds)— 
although its actual telephone pro- 
perty cost over $55,000,000. Ob- 
viously it is not over-capitalized. 


“watered stock” nor ‘“bonus’ 

stock. Every share of Bell Tele 

phone stock represents its face 

« value or more paid into the trea- 

sury of the Company! Premiums 

on new stock amounting to $l, 

459,000 have been re-invested in 

the plant. 


Third:' The dividend rate, 
starting at 6%, rose never highet 
than 8%. 


All surplus earnings were Ie 
invested for improvement and 
extension of the plant. They 
saved the Company thousands of 
dollars per year in interest 
charges it would have had to pay 
on borrowed’ funds. It added 
nothing to the dividend of fhe 
shareholders, 


That is the financial history of 
your telephone system. It 8 4 
record of honest business, mode! 
ate profit and progressive admir 
istration. ! 


of importance to 


shares. 


Second: It has never issued - 


ag 
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Fe waich year the av rice of kerosen , Rade { he’ thant Fg ae 
TRUST-BUSTING was about 47 Gestea. Deets that Fae tha 8 old days a President McBonds ping the floor of the bank, John Me-| sbout $5,000,000. . The road 1 ae 
price rapidly fell to an average of abont begun to glimpse the future, and| counsel; recalled other incidents of | Bonds pauses in his highly-paid task,|very unprofitable for its owners, 
HASN’T RESULTED 14 Cents in 1879, and was down to 7% he answered: “No, my boy, you are| the dark days when he was cudgeling | and, leaning upon the silver handle of are reported to have accepted $5 a 
w oe or oe was : averse. aiming in the wrong direction. Take | his brains to make a living; reviewed | his mop, gazes pityingly at the doox/ share pa the 59,899 shares of the pre- ag 
IN LOWER PRICES iheacaa ta —_— ac ea of the! my advice and set your heart on aj with pardonable pride his own rise to | of his former office. Some president, ferred stock outstanding; $1 a share 
binake a sleet a a. et t mere watchman’s job. Thir may seem | affluence, and complimented the caller | p< knows, must be.in his old place;}for 65,000 shares of commtaeis stock, 
° h a good in the) strange advice to you now, but some | on his better fortune, concluding with | some shabb brain-farged financiallana an : : 
its Have Been in the} mergers, the benefits of organization| da will thank it.” ’ at ee eee and 60 per cent. of their par value= 
Resu : : ; ik Sethbetials ‘ad wevedeedina: ¥ you ank me for it. & promise to introduce the latter to | expert, toiling long hours for a low! for $7.628.868 & heute 5 
Other Direction in oe 0 ? : uction, are lost by| And the young man had followed| wear any cheap clothing or they wage ’ Some poor chap, periaps, un- Md eee oodupes ‘2 
United States oe eee a : the evils remain and this advice and had prospered exceed- | might think you were a bank director able to quit thinking ‘mah henelaak @hi i The Ford Co. also announces that 
: aggerated. The United States|irgly. He was now a wealthy retired| or a vice-president—that' sort, you btaini bett id job MS = has bought 400,000 acres: af sisems 
~~ Steel Corporation has been keeping) watchman, and McBond 1" ” ‘ obtaining a better paid job. and minera! land in the northern pen- 
IT WORKS OUT pinks down as h nan, mds resolved to| know!” And now,” concluded the for- And John McBonds feels sorry for |; a 
HOW 4 ( since the close of the war|seek him cut, recall the incident and| mer watchman, “leave the rest to me. | the president, for, although he is a insula of Michigan, where a saw mill 
: ecause that concern is an efficient trust that the man’s sense of grati-| For old time’s sake I’m going to help! rich porter, he has a h 7 “Brook and automobile body plant will be 
> Big Efficient Producers Cut| producer. Dissolution would have) tude would induce him to help the rich porter, he has 2 heart.—"Breok- 


i : me you. Your fortune is about to belivy, & " | maintained. 
Overhead Charges and Con- |meant the discouragement of such a rising messenger to become a porter. | made.” ee Reem In Detroit it is assumed that these 


trol Market by Keeping policy and a tendency to take all the! The ex-watchman was casily found, . ORE TO AUTO |purchases are simply another step — 
problem of pre-e a ents ee tarifl would bear with the smaller|for his home was one of the show | gine Kindly old fellow was ao good eee toward. the complete. integration of 4 
:, —— ik 1 ¥ 00 glad to take! places of the exclusive suburban Ichn McB oils vise i cumin ok Gia Henry Ford Buys a Railroad and (the motor ousiness and Ford’s dream” 7 
space? | rhe idea that big industrial. mergers g possible figure. | colony, and the ambitious messenger Tontute” Cinkin hed « tah ab the Sink Mineral Lands of building automobiles and tractors — 
. | ghen efficiently operated under a |lost no time in calling upon his for- ee. ‘ J 


Seketaesniee ener 6 $e | k : , ; in their entirety from iron ore to” 
nen and the ex- F road policy are in the public in- HOW JOHN McBONDS ; mer clerk. of which he was once the poor presi-| Henry Ford has bought a railroad, 


os sre 3 g a 4 f me dent, and found himself at last in a|namely, the Detroit, Toledo & Iron-/ finished product will soon be realized, — 
provide a come- terest in reducing the cost of produc BECAME A POKER | This opulent person listened to Mc- position where it was possible to ton, which runs south from Detroit} ate eae ee 
service to you. F tion and the price of commodities and Bonds’ story and remembered that the 


. . : amass ea fortune His brain is never | 378 miles through Michigan and Ohio | With: respect to the present atanee and fe 
goods to the consuming public is) Was a Poor Bank President, latter had advised him to become a| tired it ) ‘ Paka aA ry Be Gu 
borne out in an article in Forbes But Climbed to a Position / watchman, 


tired now, for it seldom has to work,|to Ironton, on the Ohio river, thus/dustry, an = of otadeneeee Corpor- 
a . and he, sings and whistles through the| giving its new owner access to the/|ation says demand for automobiles in the 

: » Pa Clay, who points ‘ x . ‘ . 4 i 
Magazine by Paul Clay Pp of Wealth | “Your tip,” he admitted, “was the | whole of his 3-hour day. coal fields of Kentucky and West. Vir- Enis aS ee cue Se 


e 4“ 
hat the consequences of “trust- ra ; ; dat ae os np aie ‘ , | tor 
Yui ce ; e ing” in the United States have Pua tis bicenk See w¥ fal best I ever got. I’ll say it sass And}. But sometimes, while lightly mop-'ginia. The price paid is estimated atas it has been all along. 


invariably been to increase rather} John McBonds, president of a great 

3 than reduce prices. He instances the financial institution, sat in his scan- 

Mary worry, delay | tendency of the markets for coal and tily-furnished private office, eating 

TE ately: peel beef as the result of more recent dis- his lunch. Upon his desk stood a tin 

‘ 2 solutions, and calls attention also to/dinner pail containing a half loaf of 

ithout confusion a the consequences of the action of the] rye bread, two or three slices of 
erence with your 3 Government in regard to the oil, to- bologna and a raw tomato. 

a bacco and railroad trusts, as well as| _ As the bank president munched his 

me many minor combinations, over aj simple fare, he. could see from an 

le ‘achensa uaa ~ @ period in which the Federal _ Trade open window the bank’s porters and 

. 7 eas ia Commission has been very active “in watchman driving away in their motor 

pariing service the public interest.” The cost of liv- 


Fie cars. 

economical con- BH ing, and especially the price of ar-| “Lunching at their clubs,” mutter- 
e | ticles taken out of the hands of the} ed McBonds, “while I, after all these 
| “trusts” have gone higher and higher;} years, am only president of the bank! 
as demonstrated | they were doing so even before the|1I, too, might have been a rich pot- 
he intricate and . ; war rise began. Mr. Clay instances aj ter, or perhaps a wealthy watchmen. 
e few of the more important cases: an a cc at the bottom of 
: : e financi adder!”, He leaned 

il— At the time the dissolu- . 
ue sane oa handed down, the whole- back and brushed the crumbs from 

sale New York price of kerosene oil as| his well-patched knees. 
quoted by Bradstreet’s was 7.25 cents} “But it is never too late to climb to 


— | lion. It is now 26 cents. Even} the top,” mused the bank : 
factory ex- - | Rae the war rise took i P e banker, his am- 
. a place it was] ps4; ired . : 
z 8.75 to 9 cents per gallon. In the two bition fi by the sight of those high 


years following the dissolution kerosene salaried porters motoring off to lunch. 
prices went up 25 per cent., and the quo-| “And I'll do it yet!” 
tations of other petroleum products made How John McBonds worked his 


similar advances, whereas commodity . as 
prices generally went up only about 7 way up from the little partitioned-off 


per cent. Otherwise expressed, oi] pro-| Toom of the president to the luxurious 
duets when taken out of the hands of] suite of the third assistant porter is 


the “trust” advanced three or four times] too long a s . : 
as fast as other commodities, and they did € tory to be told in detail. 


neral Contractors ‘ so in spite of the fact that our output la — only give a rough sketch of 
of crude oil petroleum increased from is rise. 

220,449,391 barrels in 1911 to 248,446,23 It was a long, hard road, for John 

e, Toronto in 1918. The average price of crude] McBonds was a brainy rhan. His fa- 


petroleum at the well for seven big oil - 
fields in the United States advanced from ther and grandfather before him had 


85 cents a barrel from the time of. the been bankers. He knew his business, 
dissolution to $1.34 in January, 1914, a| and his mind had been too well train- 
gain of almost 58 per cent. ed to activity for him quickly to ob- 
«7, Tebaece, Tees “ree Shapeneey tain a better paid position. But rise 
rust” was dissolved May 29, j ‘ : eo : 
From that date to the middle of Janu- re first to vice president, then to 
ary, 1918, ten leading grades of tobacco ector, trustee and cashier; then up- 
as quoted by Dun’s Review rose from 9.75] Ward to teller, clerk, and bank mes- 
cents per pound to 10.95, gaining 12.3 per} senger. 


cent. in price in about a year and a half. i 

The 1913 farm price, meaning the aver- poe oe — His =e did 
age figure received by the tobaczo],. y once, When He Was & CICIR, GC 
growers, was 12.8 cents, against 9.4 for| his foot slip upon the way to wealth. 
1911; and the 1913 average import price | Perhaps his old habit of hard thinking 


of tobacco a a for cigarette|e¢ame back upon him. He may have 
wrappers was $1,288 per pound, against 
97.63 cents for 1910. Yet ae wer the become somewhat careful. He him- 


changes in the qualities and prices of self does not know. But he did solve 
finished tobacco products that the tobac-| a difficult problem in a highly effi;, 


co companies after paying these higher] cient manner and was promptly re- 
costs immensely, added to their own pro- duced to ing teller 
: fits. The public, of course, paid the b il. paying Ss : 
. @ The Meat Combine.—Following the| For a time he was disheartened. 
‘It has never issued # iissolution of the meat “trust” by At-|The temptation to indulge in mental 
is Py “3 nee neon Palmer in February of | effort was still strong, and he was in 
stock” nor ‘“‘bonus * Rresent yea. meat prices straicht-| constant fear lest his unfortunate 


way began to rise. We have the Gov- . : 

. le- = «sernment’s own record on the subject, knowledge of the banking business 
ery share of Bell Te . prepared by the Bureau of Labor. These might drag him back to the position 
ck represents its face = tye _ prices, and the averages | of cashier andsa lower salary. 

q March 15 are the latest thus far avail- There were nights when McBonds 


3° ° = able. During the month end hat : se: . 
fore paid into the trea ius wien’ alias seodad “ax petals: awoke in a cold sweat, terrified by M han : hat / 
Company! Premiums @ tail: dreams in’ which he saw himself. ore ] e 
. 8 $1 3 . a Sirloi E through some foolish piece of brain- 
ock amounting to 94, oe mk up ¢.4% | work, fallen again to the presidency 


ave been re-invested in 7 cp 1.0% | of the bank, and so great was his ter- The Memoirs of Mrs. Asquith — Brilliant, daring, vital, and actually awaited with 


down 1.0% ror that by day he gave scarcely a : . . . . Be ‘ ps : , 
Pork ehops ooo . > : 0% | thought to bis work, and was soon re- trepidation because of their possible disclosures — are now running in MACLEAN’S 
Tn SV eds hee peernee own 0.2% lieved to find himself made a bank 
. . q H Seda -b clue ee ic - e . e. e e e * 
The dividend rate, ame lem Tos Wert sak dala sdidade ides Also, in this big August 15th issue, are splendid stories by Gilbert A. Chesterton, 
° ajuaaateek oug is las - ° ; 
t 6%, rose never higher Average up 1.02% | munerative, John McBonds was not Pelham Grenville Wodehouse, Robert W. Chambers, Cameron Nelles Wilson, 


During the first mo reck- | Satisfied. He was determined to go | — in the Review of Reviews, articles by Agnes C. Lau 
ing of the mest “trast” the ‘arenas higher. The pay of a porter was the Arthur,Beyerley Baxter and ’ y t, 


1 ni ere Te ME sen! Tige of mea! went up about 1 per| golden prize that urged him on. He - Sir Percival Phillips, French Strother, Walter Camp, Viscount Bryce, Herbert 
ius earnings W - At wholesale beef is now about] realized that brains were still his Kaufman, Eugene Lyman Fisk, M.D., and John Bayne Maclean. 


. 





Certainly! He Invented 
the Glad Hand! 


What’s his official position? Well, no one exactly knows, but he’s 
a sort of “good mixer” and general entertainer for the C.P.R., he 


travels nearly all the time, he knows almost everybody — and he’s 
the Champion Story Teller of Canada! | 


s of industry in 


Prominent visitors 
coming to Canada? 
All right! George 
Ham is,on the job, B.S: 
travelling with them, &% ~~ “Champion Story Teller of Canada’”— 
smoothing their and that takes in considerable territory ! 
pathway, showing , 
them the sights, tell- 
ing them the best 
stories they ever heard — 
and making them think 
well of Canada, the 


C.P.R.,and, incidentally, 3 s UNITEO = STATES 
of Colonel George Ham. 


POPsene , 


i hea 


He has always been known asa clever and witty speaker, and Canada’s Prince of 
Story Tellers. George Ham now proves that he can write as entertainingly as he can 
talk. His reminiscences will run as a feature serial in MACLEAN’S MAGAZINE, 


and start in the big August 15th issue. 7 


‘ *3 per cent. higher than bef he dis- : i 
Ar im provement and BE solution, and pork 6 ~y souk hich, '*"| handicap, but he was determined that | 
i 


; 4 The failure of the Sh law, Mr.| no amount of gray matter could pre- 4 
of the plant. They f Clay argues, is that coumpeliniioa is vent his reaching the heights of * The demand for copies of MACLEAN’S far exceeds the supply — 
Company thousands of | hot restored in the way the public| nancial independence. but on account of the scarcity of paper wecannot increase the press 


: : believes it te rate. C tition| But the porters were organized. ; . ere : 
yer year in interest means leneee. prleda ahie musty ex-| How to break into their exclusive or- run. Sodon’t miss this big August 15th issue. Get your copy NOW! 


; ; ceeds demand, but it actually means| ganization was a preblem. Both | 
would have had to pay igher prices when smand eauenl money and influence were necessary. 


red’ funds. It added. © 9 swply. As a matter of fact, he ex-| As to the first, McBonds, as_ bank Almost Half a Million Canadians Read 


plains, the ‘American trusts before the| messenger, had, of course, sufficient 


the dividend of the a war were not price boosters but price} means to pay the initiation fee, stag- e 
ers. regulators; they strove to prevent|gering though it was. But he had 
; @ = ‘uctuations. When prices dropped| never been in a position to associate , 
the financial history of ® they reduced production to stiffen with the porters or watchmen. He | j ip 
ce oe them, but when they tended in the} Would have to be introduced. : 
> hone system. ' It 1s . 7 — direction they increased output Appeals asia Porter hi 
i er- and drew on their stocks vent| However, wi exercising s 
onest business, mod ag iereases, This oad re ee ee mind enough to hurt his prospects, he 
and progressive admin j Philanthropic regard to the public] W@8 able to recall an incident of the“: | 
Welfare, but to a good, sound self-|4ays of mental strain and meager 
; ’ j pay, that proved to be of great valuc. 


nterest, or what one might call a wise 
Selfishness. The ae is tha Long ago, when John McBonds was 


t : : 

Mability of prices increases profits. Il-| President of the bank, there had been e. a 

lustrating how trusts can reduce| #2 employee who took an interest in ; ; : 

Prices Mr. Clay adds: the business, was ambitious and en- | - 
: dowed with rare mental gifts. This 


In 1901, the , 
“pret stra. te Sect cer] goume man once came. MeBonds | On All 
mea tttttion of eight leading grades of tnd asked his advice. ; ‘ ; 
haf ven2* $85 per ton. In the great boom| “Mr. McBonds,” said the youth, “it é. News-stands y 
1 -z great ‘ , acne ase . LS ee s nde 2 . we epi ‘ Nis Ae te fk Re Bade 


06-7 it got up to $88.60, and then|is my 
— cpclined women "ine siete el zi ; 





Financing of Industrial Undertakings 


British Empire Trust Company, Ltd., 
was held on 20th July, at Liverpool 
Street Hotel, London, Eng., Mr. J. 
Davidson, managing director, presid- 
ing. 

The secretary, Mr. H. Bower Clark, 
AS.A.A., F.C.LS., having read the 
notice convening the meeting and the 
report of the auditors, 

The chairman said: “Gentlemen, — 
The Chairman of your company, Mr. 
R. M. Horne-Payne, regrets that ow- 
ing to ill-health he is unable to be 
presént to-day. He has, however, 
sent me a speech which, with your 
permission, I shall have pleasure in 
reading to you. 

“The year under review has been 
marked by a heavy and persistent de- 
cline in the market value of securities 
generally. Nevertheless, I am glad 
to say that, after writing our invest- 
ments down to the lowest market 
values and providing in full for all 
depreciation, we are able to recom- 
' mend you to authorize the payment 
of the same dividends on the pre- 
ferred and deferred shares as last 
year—namely, five per cent. and 
seven per cent. respectively. 

« “I think the shareholders will agree 

it is satisfactory to receive these 
dividends and to know that the capi- 
tal of the company is intact, with a 
margin of over £18,000, notwithstand- 
ing the heavy fall in prices. The ac- 
counts are clearly stated, and do not, 
I think, call for any explanations. If 
you will turn to the profit and loss 
account you will see that the ordin- 
ary income of the company from 
trusteeships, registrarships and sec- 
retaryships and from interest and 
dividends on investments is well 
maintained. It shows an improve- 
ment of £6,000 over that of the pre- 
vious year, and had it not been neces- 
sary to provide the item of 
£12,647 on the other side of the ac- 
count for depreciation the proceeds 
available for distribution would have 
amounted to over eight per cent. on 
the preferred ordinary, and ten per 
cent. on the deferred ordinary shares. 


“The only sound policy, however, is 
to provide fully for depreciation in 


values. The effect of so doing is, of]. 


course, to restrict, for the time being, 
the amount available for dividends; 
on the other hand, the credit of the 
com any, which is so important from 
the point of view of obtaining and 
carrying through future business, is 
maintained on an _ unquestionable 
basis. Another advantage which re- 
sults from writing down of invest- 
ments is that while the intrinsic value 
of the securities remains unimpaited, 
‘the lower values placed upon them in- 
creases the yield proportionately, thus 
increasing the company’s revenue. I 
can: confidently assure the sharehold- 
ers that the position of the company 
is stronger to-day than it has been at 
any time since 1914. 

New Branch of Business Developing 

Satisfactorily 


“At an annual meeting some years 
ago I ventured to forecast that on 
the conclusion of hostilities there 
would result a tremendous demand 
for capital for industrial purposes, 
and your company, in anticipation of 
this demand, decided to adopt as part 
of its programme, the carrying on 
of the business of an industrial bank. 
My forecast has proved to be correct. 
During the past 12 months we have 
been flooded with financial proposals 
from industrial undertakings of many 
and diverse kinds. Your managing 
directer has investigated a large num- 
ber of these proposals at an immense 
expenditure of painstaking labor, and 
we have taken up and ‘are financing 
those which, after careful considera- 
tion, appeared to us to offer solid 
ground for safe investment and fu- 
ture profit. This branch of our busi- 
ness is developing satisfactorily, but 
present conditions are still. far from 
normal, and it-is necessary to proceed 
slowly and with great caution. 

“We find that applications for capi- 
tal which come under our notice se 
be divided into three classes—firstly, 
those for the recapitalization, fre- 
quently involving amalgamation, of 
oe eg secondly, those 

r the starting of new enterprises, 
and thirdly, those for additional capi- 
tal for existing enterprises. 
gard to the first class, namely, re- 
capitalization and amalgamation, there 


capitalizing, but there are a sti 
larger number which seek akon 
zation upon the strength of large pro- 
earned during the war, or on an 
in the value of their assets 
on the two combined. I fear much 


IS DRIVING ON 
“SERIOUS CRISIS 


Industry Cannot Endure Re- 
peated Onslaughts for 
Higher Wages 


A FALSE POSITION 


Labor Forcing Higher Prices— 
Seeks Shorter Hours and 
Higher Pay at Expense 
of Production 


Basing his opinions on personal ob- 
servation during a business trip to 
Britain and Europe, J.” E. Mac- 
Frlane,.manager of the Western Can- 
ada Flour Mills, returns to Canada 
with the firm conviction that indus- 
trial England is heading toward a 
serious climax unless labor is divert- 
ed from its devastating drive for 
shorter hours and higher’ wages, at 
the expense of production. Labor is 
the root of the economic and indus- 
trial ills of the present day, declared 
Mr. MacFarlane, and_ unless that 
body of the nation’s citizenship alters 
its present course and expends great- 
er productive effort, and thereby help 
to reduce the cost of the nations 
living, realization of its false position 
will be brought home to it through 
the medium of intense misery and 
want that will accompany the in- 
dustrial. crisis that is steadily and 
surely approaching. 

It was a gloomy picture of affairs 
in Britain that Mr. MacFarlane drew. 
Labor conditions were much more un- 
settled in the Motherland than on this 
continent. Industry was being con- 
stantly disrupted by dissensions in 
labor circles. Labor was working far 
below normal efficiency and was even 
now striving for shorter hours; parti- 
cularly was this so in England, and 
he predicted a dark future unless 
matters were speedily readjusted. In 
France, Belgium and Germany, on 
the other hand, there was no con- 
tinuous struggle for higher wages. 
The workers were co-operating with 
their employers and putting forth 
every effort to increase production to 
the greatest extent. In this, they 


Le 

“With regard to the second class, 
namely, the financing of new enter- 
prises, our experience is that, in many 
cases, the estimates of anticipated 
profits are based upon a level of prices 
obtainable only in consequence of 
searcity arising from restricted out- 
put consequent in some cases on the 
interruption of the supply of raw 
materials from usual sources; and in 
others on the dislocation of industry 
in other parts of the world from 
which competition must sooner or 
later recommence. It is evident that 
the greatest caution is necessary in 
the financing of such enterprises. 

“With reference to the third class, 
namely, the furnishing of additional 
capital for existing undertakings, 
there are many sound companies to 
whom further capital is an absolute 
necessity on account of the higher 
wages they pay and the higher cost 
of materials apart from extending 
their business. It is to this class of 
enterprise that your company is de- 
voting its attention and seeking to be 
of assistance, and in doing this we 
believe that we are making the best 
use of our resources in the interests 
of British trade. I am satisfied that 
for many years to come there will be 
no lack of opportunity of doing re- 
mugerative business of this class. 

“J have no hesitation in encourag- 
ing you to look forward with confi- 
dence to the future progress and pros- 
perity of your company.” 

I now move: “That the accounts for 
the year ended 30th April, 1920, and 
the reports of the directors and audi- 
tors thereon be received and adopted.” 

Mr. T. Blundell Brown seconded 
the resolution which, in the absence 
of questions, was put to the meeting 
and carried unanimously. 

The Dividends 

The chairman next proposed: — 
“That the payment of the dividends 
on the Five Per Cent. Cumulative 
Perpetual Preference shares for the 
year be approved, and that the fol- 
lowing dividends, namely, at the rate 
of five per cent. and three per cent., 
making eight per cent. per annum on 
the Employees’ Profit Participating 
shares from the date of allotment to 
the 30th April, 1920, five/ per cent. 
per annum on the Preferred Ordinary 
shares, and seven per cent. per an- 
hum on the Deferred Ordinary shares, 
be and they are hereby declared in 
respect of the year ended 30th April, 
1920, payable to all shareholders of 
record on the 20th July, 1920.” 

Mr. N. Scott-Russell, M.Inst.C.E., 
M.LE.E., seconded the resolution, 
which was unanimously agreed to. 

The retiring directors, Sir William 
Mackenzie and . N. Scott-Russell, 


eped Vr Gin feck of caw 
notwithstanding, 


making greater progress in supply- 
ing demand than in England. in 
fact, the middle European countries 
were making such recovery, while in- 
dustrial England was settling the 
wage controversy that certain lines 
could be delivered in England and 
sold at a lower rate than the English 
manufacturer could quote. [If this 
condition were maintained, the Eng- 
lish producer would. soon find little 
or no demand for his product and 
the workers would suffer the extreme 
penalty for their avarice. 
Shipping Trade Suffers 

The British worker, nevertheless, 
persisted in holding out for his alleg- 
ed rights. The shipping trade had 
suffered extensively because of the 
stump in production. There was an 
enormous quantity of shipping lying 
idle in the ports of England for lack 
of cargoes, and many vessels «were 
forced to leave for their destination 
with a partial load. The Clyde Ship- 
building Company had , received 
scarcely any orders for vessels this 
year in contrast to last season when 
they were completely booked up. 
This was partially due to the present 
failure to utilize all the shipping 
available and to the delay of the 
company in fulfilling last year’s or- 
ders as a consequence of labor dis- 
putes. 

This condition was _ reflected in 
Canada, too, by the failure of a ship- 
building firm here a week ago, 
through the excessive demands of 
labor upon the company’s revenue 
and the penalties imposed through the 
company’s failure to fulfill contracts 
within the specified time, this delay 
arising out of labor strikes. 

Speaking of crop conditions, Mr. 
MacFarlane stated that prospects 
were bright for an abundant harvest 
in France. Germany, too, had a fair 
wheat crop, but her importations 
would be limited by the amount she 
was able to pay. Crops in England 
had suffered through excessive rains 
and her imports would, in conse- 
quence, be heavy. 

The milling industry, while it was 
in a position to profit by the Euro- 
pean trade this year, had many ad- 
verse factors to encounter which 
would tend to restrain profits within 
narrow limits. The competition was 
becoming more and more keen, and 
operating costs were still rising. 
Present shipping rates were now a 
handicap, but government action in 
this matter was being sought. 


BIG RUBBER DEMAND 


U. S. Rubber Report Shows Footwear 
Stocks Are Much Depleted 

A report on the general sales and 
production situation of United States 
Rubber Co., as disclosed by a conven- 
tion of branch managers, has been 
made by H. E. Sawyer, vice-president, 
in which he says that reports brought 
in by more than 150 branch managers 
from every section of the country, 
give prospects for a far heavier de- 
mand for rubber footwear of all 
kinds. 6 

Under ordinary circumstances rub- 
ber footwear for 4 summer and win- 
ter season is made by the United 
States Rubber Co. well in advance of 
the season. This year, however, the 
unusually wet winter, with the conse- 
quent heavy demand for waterproof 
footwear, made it practically impos- 
sible to build up reserve -stocks in our 
warehouses. It is anticipated that 
the volume of business this year in 
rubber .footwear will be approximate- 
ly 40 per cent. in excess of last 
year. 


THE JULY FAILURES 


Highest Indebtedness, Except June, 
Since January, 1916 

NEW YORK.—Continuance of the 
tendency toward increase in the coun- 
try’s business mortality is reflected 
in last month’s insolvency statistics, 
which disclose the largest number of 
commercial failures of any month 
since December, 1918, and the heavi- 
est indebtedness, excepting that of 
June, this year, of all months back 
to January, 1916. Numbering 681 and 
supplying $21,906,412° of liabilities, 
the July defaults, as reported to R. G. 
Dun & Co., compare with 674 reverses 
for $32,990,965 in June of this year, 
and with the low-record total of 452 
insolvencies in July, 1919, when the 
sum of money involved barely ex- 
ceeded $5,500,000. 


CIAL POST _ 
ALBERTA WANTS 
TO FIX POWER: OF 


- COMMERCE BOARD 


As to Property and Civil 


Rights Within Provin- 
cial Jurisdiction 


TO THE PRIVY COUNCIL 


Advantage Will Be Taken of 


Opportunity to Put 
Before the Highest 
of the Empire 


atter 
ourt 


By Resident Representative. 

EDMONTON.—The Alberta Gov- 
ernment will take advantage of the 
opportunity recently given it by the 
Privy Council to take part in the 
appeal that will be made ‘to that 
court in connection with the fixing of 
prices by the Board of Commerce. 

The question that Alberta wishes 
to have settled is the determination 
of provincial and federal rights and 
powers. If the Board of Commerce 
is to have the power to fix prices and 
profits, it must be made quite clear 
what protection is to be given to the 
rights_of the provinces in this and 
other respects, under the terms of 
the British North America Act. For 
not only is there’ involved a conflict 
between the provinces and the Do- 
minion: in respect to the original 
question of price-fixing, but a multi- 
tude of other possible points of con- 
flict will follow, and the matter of 
jurisdiction will become greatly com- 
plicated. That is as the matter is 
viewed in Government circles here. 

Alberta was one of the first among 


the provinces to take action in the] 


case, having been tepresented at the 
hearing before the Supreme Court of 
Canada. Eugene Lafleur, of Mon- 
treal, was counsel for the province on 
that oecasion, and a full statement of 
its, position was entered as evidence. 
Now that the Privy Council has sus- 


tained by the recent ruling, the right 


of the provinces to intervene, this 
evidence will go on to the higher 
court. 

Hon. J. R. Boyle;-the attorney-gen- 
eral, states that he is not in any way 
attempting to hamper the Commerce 
Board in its work or to question the 
value of its investigation in respect 


It 

decisions have i 

jof property and civil rights, which 
comes within provincial jurisdiction, 
and there at once arises the possi- | 
bility of serious conflict between the 
provincial and federal governments 
in regard to their respective powers. | 
The object of the appeal-to the Privy | large sums of money have been Taised 
iCouncil, so far as the. provinces are|by Canadian Governments, raj 
concerned, will therefore be to deter- and industries in the United Stg 


The American Railroads 
Will Require Many Millions 
This Year 


mine definitely what these respective , but during the coming year there wij 
It is a larger issue be a great deal of financing to be a. 


powers are. g ; 
than one merely of prices and pro- | complished in the American market 
fits, |by United <States institutions them. 
| selves, which may have a tendency ty 
marrow the receptiveness of the mar. 
‘ket towards Canadian securities, The 
|Third of Britain’s Income Goes for) railroads alone will require many mij, 
National Expenditures jlions for capital expenditures this 
| LONDON. — Nearly one-third of year. 
Englang’s income is expended in| Capital requirements for t 
taxes. Before the war the annual templated expenditure of eigenen 
average was eight per cent. Now ®)in 1920 for equipment, additions pee 
is estimated that only five per cent./ betterments will bring the railroads 
of the national income is saved, al-' into the investment market for the 
though before the war the total was} sale of approximately $150,009 009 
15 per cent. |new security issues, according . as 

The amazing disproportion at pres-| Close an estimate as can be made a 
ent existing between the expenditares| this time. Loans from the Govern. 
of Government and the production of! ment’s revolving loan fund, al 
the nation is regarded by Ed. Cram-|@Uthorized or pending, will take 
mond, who writes to the “Times” on|@bout $168,400,000 of the total rm 
the subject, as being a far more har-| quirement, leaving a balance of $541, 
assing problem than the matters of| 500,000 to be supplied by the railroad 
currency inflation and national debt; Companies, of which $150,000,000 has 
reduction. Mr. Crammond. estimates:|@!ready been financed in the 
market. It is believed that the road 
will be able to supply $240,000,000 of 
the remaining $390,000,000 from ay. 
plus earnings under the new Tates, 
and to raise $150,000,000 by the sak 
of new notes. 

The aggregate railroad securities 
maturing in the last five months of 
1920 is $139,961,000, for the meeting 
of which the Interstate Commene 


TAXES UP; SAVINGS DOWN 


oe 


“Before the war, food, clothes, rent, 
the cost of distribution, and miscellane- 
ous services absorbed about 67.8 per 
cent. of the national income. National 
services only called for 8.5 per cent., 
depreciation 8.3 per cent., while 15.4 
per cent. was saved—the latter item 
being fairly evenly divided between new 
investments at home and, new invest- 
ments abroad. ’ 


“The total amount of income subject 


to tax before ,deduction of the various ani . s 
personal reliefs and-.allowances for 1913- Commission has reserved $50,000,000 


14 was about £950,000,000. For 1920-21|°f the revolving loan fund. This 
it is estimated that the corresponding| leaves a balance of $89,961,000 to be 
amount will be in the neighborhood of refunded by the carriers, whi 
£2,200,000,000. The national income for the aforementioned $150 m00te te 
the current year may, therefore, be esti- { $ ae for 
mated at £4,400,000,000. It is not yet pos-;™Provements and equipment, wil 
sible to submit a fully considered esti-| bring the railroads into the market 
for borrowings totalling approximate 


aoe - — national expenditure in 
1920. t the time of writing it appears |}, 

probable that the cost of the autlonal ly $240,000,000 before the end of the 
services, including the expenditure of | Y©4F- : 
local authorities provided out of rates, 
will amount to approximately £1,350,- 
000,000, or about 30 per cent. of the na- 
tional income, and that the amount actu-} Vian mining statistics are available, the 
ally saved will not exceed 5 per cent. of | value of the mineral production in- 
the total income of the nation, as com-| creased from Lp. 2,418,000 to Lp 8,324,008, 
pared with 15 per cent. in 1907.” according to Boletin Comercial. 


In the decade from 1908 to 1918, the 
last year for which the complete Perv- 
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STABILITY IN THE PRODUCT 
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Cord Construction—“Traction,” “ Ribbed.” 


Fabric Construction—* Traction,” ~ 


Oyen che time selection 


sal® “Ribbed.” "Clipper," * Plain.” 
ie “Dunlop,” you can Feel the Comfort, See the Milenge, and Senee the Safety. 


“REGULAR GREY,” “EXTRA HEAVY SERVICE GREY,” and “BRITISH DUNLOP RED” TUBES 


Dunlop Tire 


_ Head Office and Factories: e 


It thus appears that last month’s/ 


failures are more than 50 per cent. 
greater in number and nearly 300 per 
cent. larger in amount of indebted- 
ness, than those of July, 1919, al- 
though numerical reductions are 
shown in comparison with the July 
returns of’all other years since 1899, 
and there is a decrease of fully 60 
per cent. from the 1,739 defaults of 
July, 1915—the high point for the 
period. 


Prospects for early reopening of Ameri- 
ean Woolen Co. mills looks bright to 
President W. M. Wood of the company. 

’ is roving. 


: 


DUNLOP ACCESSORIES 
& Rubber Goods Co., Limited 
. zs ’ 


» 


Alone 4 


NEW YORK. — In recent yean | 
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